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tu • 51 ' - ... ~ ... f!auoillc th eot 41-••ed 
~ Iotee .-4 ~~~~- 3/7/40.......................... 246 21 

- B-

Balik ot .a...rioa 
PI acz- u worked oat. b;r 'floeaBUl"1, Ooeptroller ot 

Cllarnaq, aDd Secnaritiea Uld lxobena:e eo-1 .. 1aa 
apldar to Ollehill&: b;r Bell aDd Pole;r - 3/8/J.O ..... 

Bnall 
s.. t.till -'-riO& 

Buok, J. Lo .. illc 
IDLTr uk1 to -~ wu e111'pr'ier to - Buok i111'rM11117 

a1Doe he DO loacar work• there - 3/l2/40 •• • •• • ••••••• 
Buille .. OOD41tiau 

Iapaot ( .. ti.Mtr) ot toreip treiiMctiaaa OD doeeetic 
buliu .. aotlrtt;r durilla: Dlxt elx -tb•• 
lbite ... ~- 3/9/40 ••••••••••••••• •••• •••• ••• •• 

Buille .. OOIIdltiou aDd pro1,Peot1 •• reported b;r Seare­
to.buok, Iatel'IIAtiODal Harn.tv, It cetere -
'J/9/ 4/J •••• ••••• • •• ••• • •••• • •• • •••••••••••••• • ••• • •••• 

hwrebl• eide ot ploturer Sue -orudua- J/ll/40 ••• 
Baal -orudua 011 altuatloa tor -1c 8114111&: 3/9/40 •••• 

Cbille 
See Bxpo;tt-IQort Ba.lllc 

• Wuo Coadit1Cil8 

Bxport..I.port Bulk 

-0-

-D-

-I-

Loeu to Cllailla (t,2o alllloa.), Denpeft: ( $10 ailliOil) , 
ud Joelen' (tJ. allllaa) qreed Upclll - J/7/40 .•.•• • • • • 

_,_ 
= t; 

of II' !1 I ) DDMI, 8er1M .&-1945, ill • •p 
t E) _.., 8aiee 8-1941), •hriae 

134 

JJ8 

168 

171 
200 
262 

,... 15, 1~- 317/~................................ 16 
GIN'BI ot Mllb • -.au 9, 1940, • 1111 llul* 8, 1941).. 142 .,, « 
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Book Pap 

GeMral Coll!lHl, attica ot 
S.port ot projects duriJ>& FebJ.'U&l'T 1940. ... . . .. . .. . . .. 246 1 

Ge~ 
See War ConditiODS 

Geld 
See War Conditions: Finland; Purchasing Mission 

Great Britain 
See liar Condition11 Purchasing lliseion 

Icel&Dd 
See Export-Iaport Bank 

Indian Bead Powder Factor, 

- I -

See War Conditions: Strategic Uateriala - S.okeleas Powder 
Indiana 

Sea Tax Evasion 
Intar-Aaerican Bank 

Sea Latin Aalerica 
Iran 

See liar Condi tioas 

Latin Allerica 

- L-

Econoaie develop:~enta in tace of European war: 
White memorandum- 3/12/40 •• • • •••••• • •• • •• •• •• •• •••••••• 

Brazil: 
Grade IV Bonds: Treatment by Brazilian Gcverment 

again discussed in State Departaent maaaage to 
Aaericaa E.bas..v, Rio de Janeiro- J/7/40 • •••••••••••• 

Aaericaa E.baaS)', Rio de Janeiro, reports on 
GoverDIIIIIt •a pleD tor repatriation ot boods in 
opea aarket: oal,- .oderate purebaaas and none 
without coaaulting the interested Gcnr1111ent -
31~< 4~~~. ~;,;.;~~i. ~;;,rl~. di~iik~. ~~; ........... ·: 

clause above • • ••••••••••• • •• • • •• •••• • •• • •• • •••••• 
Taxt ot decree-law providing for resumption ot 

eervicea oa Brazilian debt •• • ••••••••••••••••••••••••• 
French gold haDe e1tuatiOD one ot Brasil's principal 

reaaona tor desiring to maintain principle of 
Aranba. pl.a.D. - "J/8/ 40 •••••••• • •• • •••••••••••••••••••••• 

WHo worked-out plaaa tor preaant or near tuture for 
repatriatioa of boDda in exeeaa ot 1110rtizat1on 
iJldieated in proposal•: Aruba aessaae - J/9/ 40 •••.••• 

Foreign Debt Deoree: Press c~t in Brazil - J/11/40 .• 
Decree law publiabed in Diario Oficial- J/9/4() •• ••••••• 

Intar-Aaerioen Bank: Replies b:r fittean CO\I!ltries ••••• • • • • 

-P-

P- CoafereDoe 

388 

us 

117 

118 

120,126 

1)1 

181,2)5,240 
233 
396 
389 

Jmll aalts IIILTr to appoiJlt Treuur:r repre-tatin to 
di-• finaAcW upects n th State Da~; 
lbite appoiated- 3/~40·· · ·········· ·· · · ······· · ····· · 199 
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Boot Pap 

a.. War Coad.i~iau 

- 8-

S.lt~elp Ooopera~h .. 
lwlda for 1941 dieouaaad 1D Bell ..-ol'Uida ~o 

Oolaul llarr1Dctoa aDd Diraot.or of Budcet: 
a) Taken to Wbite Bouae- 3/ll/40. . . . . ............. 246 196 

Surplua Oa.aoditiea 
Wheat Export Sales, etc. : Baaa m•or&Ddua - 3/ll/40.... 260 

a) Auatral.iaA eltuation aDd aillUarit;r to 
World liar diecul!ll!led 

- T-

Tax 'EYaaiOD 
IDdJ.&Da 1 Coaterence to diecuaa whether at preseDt tille 

there ia an adequate record to j uetlfY TreeBUrT 1D 
requeetln& .luetice to flle petition aplnat BOWII&Il Elder; 
preaent: &lllin.n, Fole)", Hel ••rin&, I re)", Kades, and 

r.-sng- J/7/40• •• •• •••• • • • •••••••••• ••••••••••••••••••• 123 

- 'I -

War Conditions 
Air IU.ssion to :Qlgland and France: 

Again discussed by General Arnold and HW.lr- 3/7/40... . 30 
a) Arnold report a liar Depart•ent off icials 

•all for it• troll Woodring don. 
Airplanes: 

Airplane -ora of leas than 1000 horsepower now under 
OCIIltracta of record but undellftredl Report -
3/7/J.D •••••••••••••• ••• ••••• ••• : ... . ........... .. . .. . . 

IAquir7 'b7 Sir Be11r7 Selt OODOerniDg purchase of 
ordn.uoe for forthco.lng arlati on progralll -3/12./40.............. ................................ 3S9 

P-40 deUYerlea to l"reDCb and United States J.rrq 
troll April 1940 for one year - 3/12/40.... • • • • • • •• • • • .362 

CbiDai 
Wood OU Trallaportation b7 Pack TraiD: Report -

3/1/40. • • • • • • . • • • . . . • • . . • • . . . . . . . . . . . . . . . . . . . . . . . . . . . lS 
Tranaport faailitlea anil.&ble 1D uklng uae of the 

Irrawadd;J a.t.YIIr for abi~ta tro. llaqooD to ChiDe.. 14.3 

Regraded Uclassified



war ea.diticaa (Ooati.IIMd) 
Olodq Jcrn••atll 

.!leot.rio Boat Co.pt.D,J a 

- • - (ec.u..t) 

Fole~T ••oraadllll diloueaiD& retueal or HouM 
Oa.itt .. Oil laftl ltfaira to ooatar authority 
UpoA la'f7 to award OODt.raota witbout oa.petitin 
biddiq aad iDd1teDoa UpOD retCtiOil of profi ts 
lill1 tatiOD proTieicaa 1D I*"'' Dl laftl Bill of 
1940 aad rei)IIWcl fBYoriti• lbOIID b7 la'f7 to 
lleot.rio Boat~- 3/8/40.. ... ... . ...... .. . 246 

Beroulaa Powder ~a 
"Tip" to Purria to aae OolODiil a- (Aide to 

.Tolm-) before eeeiq SulliftD dieou8Bed b7 
Puma aad ID&.Tr aad later at Tre&8Ur7 ooatareace -
3/7-3/J.O •• • "' •••• • •• •• •• •• •• • •• • •• •• ••••••• ••• • • •• 

Puma reporte Oil ooatareaoe witb Board 1D W11•1nctoDJ 
extr.eq uaplaaeaot1 DuDbu (Ru .. all, 0~ of 
Board, 1e proTidiD& oppoa.itiClll to a oloeiq agreemeAt-
3/ll/40 ......... .. .. . . .. . . ... . ... .. . . ....... . . . .. . .. . 

D1aaoada (hlduatrial) 1 

Oa.plete re.,... of preeet eituatiOD giTen 1D Gaatoo 
..-ar&Ddua- 3/11/40 ••••.•.•••••••••••••••••.•••..••••• 

Bxch•nce aarket real*~ - 3/7/40, et oet·era . . . . .... .. . . .. . . . . 

l1nl•nc1& 
Slaokeleea Powdera Request for 1500 tODa diacueaed by 

Ed-ieon and KMJr - 3/7/40 • •• ••••• ••.••• • •••••.••. • .• • •• • 
J.irplaneea Relinquiabin& of 186 plaoee alraa~ under 

order tor Fre.110aa rejection or release by Allied 
Purchaeiq Oa.aiNiCD diaoussed by Coobrao aad 

Proco·p.e - 3/7 I 40 •••• • • • • • • • • • • • • • • • • • • • • • • • • • · • • • • · • · • • 
(State Depa.rtmct iatorMd: See pap 42) 

a) DieouaaiOD at 9,30 MetiDc • • • •••••••••••• • • •• • • • • • 
b) ~·· OWD .. 888&8••••• • ••••••••·••••••••••• 

l ) ltll1 a Dot.at1CIIl ••••••••••••••••••••••••••••••• 
c) Geaaral Wate~r cODYereatioa •••••••••••••••••• 

Paaoa w1 tb Raaeia reported by Captain Puleeton and 
diecuesed at Treeaury oODterenoe- 3/11/40 •• • •• •• •• •• •• 

a) Ottio1al~.ooat~t10D •• • • •• • ••• • .• • •••••••••• • .•• • 
Political eet-up diiOUIIed in White -oreadua -

3/12/ J.C) • • • ••• • • ••••• •• • ••• • •••••••••••••••••••• • •••••• • 

Golda Balaac•• aad aarMrked in Jew York aa ot 2/28/40 -
3/12/ J.D • •••• • ••••••••••• •••• • • ••• ••• ••••• •• •• •• • •• • •• •• 

Fore~ llcODa.io ileftlo~e: 1111te -orendla - J/12/40 • • • 
Oerun;r• 

Tu: 1noreue reporHd upOD by .W.ricao BllbaBQ, Berlin -
3/7/41J ••••• •.•••••• •••• ••••. ••••••••••• ••• •••• •• •••.•.• 

Pula8toa ~ oa IIDwittiq aid to Cerun;r t.hroqb 
t'•'D& ot Wallae ' Yieit, Ta7lor1e •ieeion to Vatican, 
t1tty-fitt7 oballcee in ana paper oolwme, et cetera -
3/l2.140 • • .... .. .. ........ ............ . .. . .... . .... . .... 

li'!Ula 
11ft .UUOD JIO'wle eterliq CINdit b7 Great BritaiD 
~ 1D I~ cable - 3~40··•• • •• • •• • • • • • ••• •• 

.... 

349 

100,152 

288 

40,139,182, 
257,)22 

33 

39 

69 
51 
50 
53 

218 
)81 

296 

321 
383 

21.4 
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- • - ( 0011\t.aed) 

war Oeaditiau (bc.ti.aaed) 
Pvob .. 111& 111 .. 10D 1 

Jeeda di-MCl alter !'dill'S tr.. !C-ope 'b7 l'llrrla, 
Pl..,.., Blocb-L&U., Jaoqu1.D, Salt, IIMJr, Cocbren, 
aDd ColliDe - 3/7/40....... .. . . .. .. ... . ....... .... 246 

RS.et aad AebtOD-OntldD vleit to 'frea1111r7 pl•rmed 'b7 
state DepartaeDt - 3/8/40· · •• •••••••• •• •••••• •• ••• 

a ) Aotual cOD.ter.oe; Britieb cd 1reDcb 
M'baeeadcra alec pree•t - 'J/ll/40 •••••• • ••• • 

'b) White cine eftluatiOD of Uht<m-OwatkiA in 
hie deal1JI&e with Csecboalonlda •• • ••••••••• • 

c) Deecrlption of vlelt tor preaa pl.amled at 
9•30 ••ti..J3a ••••• •••••• ••••••••••• • •• • •• •• ••• 

d) IIMJr diecuaaea v1e1t with Purvle - 'J/ll/40 • • • 
P~te to date and &ol.d 1D!low diecuaaed 'b)' 

l'llrrle, Pinaant, Ooobrc, cd lillite - 'J/8/40 •• • •• • 

Great Britain1 Report on official ealee ot British­
owned dollar aeourities UDder veatinc order 
( effective FebruarT 19, 1940) - 'J/ll/40 •• •• • ••••• 

Bcn-•nia: 
'frealllll')' aal<a .&aerioaa Ellba81J7 tor further rerrt 

<m trade with GerM1Q' (petrol.eua eepeo1all7 -
3/12,/40 ••• • •• • •••• • • • •• • ••••••••••• • •• ••• •• ••••••• 

a) Cop,y ot J auar)' 9th report attached •• •• • ••••• 
Securltiea Marketa (Hip-Grade) 1 

Curr•t DenolopuDta• Baas a111onlldua - 'J/12/40 • ••• • 
strate&io llaterlalat 

licltelt 
Propoaal.a tor allooatiOD ct exports troa C.n•da to 

other tbaD European deetinatiODe diecuaaed in 
Pa:r-f"le ~~ - 3/10/J.O. • • • • • • • · • • • • • • • • • • • · 

Saalrele .. Powder• 
See alec liar CoDditiODa: Cloainc .&crn•mta 

(Berculee Powder eo.~) 
Spear-HMlr cODnreatiOD- 3/7/40 ••••••••• • ••••••• • 

a) Spear reports release or powcler to Br itish 
baa not Tat &OM tbrouib 

l) Spear etatea llaV7 waa instructed to 
aeoure letter tro. duPoat aad Hercules 
aaltin& la'f7 pentieeiOD to u.ke the 
rel .. M or sale; duPODt baa retuaed 

'b) IIMJr inetrllota Spear to rele .. e powcler ~ 
•since fDll at ao tae ra1M4 that pointe 

!'1uieh r.q\leet tor 1500 tcu ('J a1111oa pcmwl•) 
dianNed 'b7 ldiaOD aDd IIIIJr - 'J/7/40 •• •••••• •• • 

a) WJ.eOD pointe oat la'f7 caD re1- ODl7 
600,000 poUIIda!J it all thie 1e releaMCl 
to Britieb there oaa 'be DOlle tor re1eaM 
to other aatiODI 

ID4ten Heed Powder Faotor7: Report 011 taoWtie• -

3/7/40········· ·· ···· ····· ··· ····· · ····· ·· ·· ···· 

Pap 

78 

133 

238 

w. 

244 
282 

163 

255 

)67 
371 

397 

U7 

27 

112,327 
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-· ·-(c-u-d) 

liU' o.dlt.lau (Ooll\1aa14) 
SU.\eclO •t.Ula (ea.ua-t) I 

'Ill•"'• .. Pcder (Oaas-.4) 1 

l"oodr1llc ad IIII.Jr eli-• .Jcbuca'• lriiiidlaJ 
Woodl'iJIC "78 ~ 1e 01 ad be llcea 110t 
-.der.tull .Jolul-•e cbJe:Uou - 'J/ll/40. ••• .. •• 2.46 

la"7-lral' OCI'N•poad•ce COIIOVIliJIC tbe 600,000 
pouad8J .a.,- oaa "1M.• - 3/12/40 •••••••• ••••••• • 

a) .JM .. ca ~~War O.partact llillaot 
requ1..N thl• w1 t.h1D nat tovz .oatha ••• •• • ••• 

b) la"7 (PVlcac) ---m. to dul'oat aoceptiJIC 
deterred 4eliTer,T- 3/11/40 •••••• ••••• ••••••• 

(Later ouc~ed b7 teleph-) 
c) BiBee (CbdruD, A.rwoJ-1&"7 1111111t1- Board) 
~- ocacerniJI& OolOilelB-• rte1t 
ad clieoiiNiOil of a'l&ilabUit7 of la"7 

~~-~~-~-~.~-~~.: ... ..... . 
CaateriiiOBJ proeecta IIII.Tr, Parlcac (Otdef - Bvea11 of 

QrdneMe, la"7 O.partawmt), Spear (Cluef- Bu:reau of 
SQppllea ud AooCNDta, la"7 O.~t), ad 
Colliaa- 3/12/40• ••• •••• •• • •••• • •• • •• ••• •• •• • ••• • •• 

a) .l.rWoJ to be consulted aa to whether 1, 200,000 
pollllda or pollder to be releaaed 1a troa 
ArwT reeene aocOUDt 

• 

.... 
274 

'J24 

'J2S 

'J29 

'J'JO 

Regraded Uclassified



TREASURY DEPARTMENT 

IHTU OI'PIQ COMMUNICATION 

....... liAR 7 1940 

"' Secret&J7 .,ra:entba 

,_ Jlr. Pol~ 

In aeeordanee w1 th the request eonteined 1.n llr. '!ba.peon •a 

muorandUII ot Deceaber 26, 19391 there ia ettaehed & ~ report ot 

etudiN or projeeta cerried on 1.n the Otfiee ot the General Ccnma&l tor 

the aonth ot Pebruar71 1940. 

J.ttaehlw!t 

1 

Regraded Uclassified
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-·v are c. ''''' • oa ,_,.... m Bl Cft'IGI _. !II -·L 0* N -

.-~.n -.14 lie C!C!!!!ploW liT llaroh 15, 1~. '!be colleot.iaa or 
tile •W hmlln4 bu 'bee ccap'oW, biR tile tuk o~ arpa1._ 

1Dc 111111 ~ tho 'folvp!nm. aata &ich ban bee pu-.4 11114 

or ~or.latiar -cl:u1- ~orehoa bu prow .. 00 pooat tbat it u 
110• apocW tbat tho -th or llaroh 1r111 lie nqu1ro4 to wiD4 1IP tho 

illc tho put -th rece.rciiD& tb1a nb3oot, 11114 a t'Onl of' pzooodlas 

ae outl.iud !or roterriJI& cwstou cu.. to tho Dlope.rtaet of' J'lla~ao 

~or c:rWMJ. ~without-~~ ccmtrol or 
t or .q cirl.l a]e1we *icb ~t be inY01n4 ill tho 

- CUNo .._, Chi.t CcnmseJ., Cute.., _.ill cbara•• 

). !lh'mn Qern=gy. !hill omco bu c =cea a nuq or tho 

lecal quo11t1ou illYOln4 ill the In l'orlt J'o4oral ll.uern Bak111 prao­

tico or oortit)'1Jic f'ovr rat.. 0~ «XCh•n(o !or the a.iDoiO tl1a oull 

c~q, llllll re1aw •ttere. ,. • put or thie nuq, thoro .u1 • 

ocmllid....a tho 1calillpl1oaU.. or tho pru.t pruUoo of~· 

~ Jlorth a.s.. to ..... •• ilbe1r 1119o1- ill tho can v or 111o 

1t; ....... blt+ .. l"od.eral. ••• ,. a-t ~-~ ClldM. ... u 

2 
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OCIUJideratica *-lv' a APPlT at J10PP7 U.S. MT be t.ported to 

cable the ~ -racturera to ten a •tbod t or the cU.Joen 

utractim ot .orpbiae. Temqacm, Cbiet Ooalulel, -.rcot.tc., 1a 

IIIC8Ced 1IPClll th1a work. 

s. ll!!olrlpg 1l'!m!! to Ptnllit I!t1em ot <2ltakl 1a Ars9' ol 

l!tcl'!'tioA• Under prtemt ~ 'IIbera ~t baa bell1 Jlllde 

to the wraag perso6 or a check baa bee ncoUated withoat authoriv 

tlrca the~. tht eo.ptroller GeDaral will allow a new check to be 

iened to the proper Jl&1H 1a edYance ot INCCe!!tlll reclaatim 1a 

011JJ a limited nuaber of cuee, with the reiNlt that claiaB ol izlllo­

cent pqeee are not pe.1d tor an UDCOIIBciocable tae. Jho. Bulv' ot 

fietje1111 1 office ~· 110rldng in cooperatian with the TrM!arer1 e 

attica Clll a etua7 ot tbeee caeee with a Tiew to drat't1llg legilllatica 

eettiDc 11p a r.YOlrlDc l'lllld tlrca 'lbiclt. thMe clelee could be paid 

~ aZIIlin ebanoe at recl..-tim. 

6. lew J)!po!1tary. !1mpg1•1 Agent. '!J'M' 99Jl•ttreJ. Mr1 H. 

U.S.. tha old 11a1ted tors ot deeipat.iOil ot depoeitariea, a--t 

tuadll sa tren•l!81Clll wre not protected lv' tha 4epoai;t at ooll.aterel. 

Jho. Bulv' at fietjma' attica, sa cooperatim witla tM DI...UU. ot 1»­

poeite, baa prepared IUI1f tone at dee1&Mt101U11 oollaterel .. n1 te, 

ad athori.a1.Dc reeolut.iOIUI cle!iped to ~ thb 4etd. Ia -­

uotica .S.th th1a ~. a ... tona at collateral, ~ Depoeltu'J' 

3 
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_,_ 

BoaoU or 1950, u.. ..._ alibort..S (~t. ~ 1o. 629), 

8114 the toru pre~ liT fiet.J .. ' omc .. 

7. • 'r'n• ot lvJrf'eti• ot Pnard• 'M 'P'm ot Bm.tw· 
lliii*'Aid Bro1111 ot the ~ fa lleati:la, .Aweeb Dl'l'ia1la1 a-­
-· is ocms1.4arbc the quut.ic 'lbetber the law lh01114 be e •et 

~ contv juriadiot.ioll upoD the Proc•••tac fa br4 ot a.rln or .u • 
cuu inTol.Tizlc the retaDd ot u:r •• at. oollMW 'later the Jcri=l­
taral. Adjuatouot Act.. the Boe.rd now hats Jariediot.ic CIIIJ.:I' ot _.._ 

pe.1d u Jll'OCU&iDc tu:, whlle the 41at.riot. court.e u.s the Covt. or 
me1v ba .... jariedict.i.CIIl or CUM iD•QJ:riJIC the nflmd or---
pe.id u COIRJ*lll&t.iDc, cute. prOCNeiDc, or noor •t.ocb ~. :nw 
qQe&tiOil wu PJ'(laPW liT the .Boar4. 

s. Iacw ~ Coa!!S!U•• ot ,..,,,,•tiSP of IP!eMd 

._. punuad rwpect.iDc the Sn~ tax CCUtp=oee or the C B"lldi• 

ot the indebtedneee ot the t.a:pqv. 2he probl.• vi ... in-­
ticm w1 th ope Mrket. purchlutee ot. the ,bobdll ot the t.e::lptt;ru, ... ~ 

tarT ..sju11oomte liT .... t. with the cnd1t.on, reoqaiaaticme 'later 

the lleDicrv;ptc)- .tat., 8114 IIQZ'tcage torecloeve pr.c""1nc•· Die Intemal. 

a-- Code pre-w m epproacb t.o the ,__ qld.t.e at. ~ wliib. 

that. ot the JllmlaoQpt.q .tat.. .l pros- 8114 ee~ eol:at.l• tdll 

req'Qir. the woperat.in ettart.e or W.cbel1e ottice IIIli! tbe ottioe or 
the tAclalatin Co 1 1el. qethu' with the at.t.onllp tor 1M 8eclillri._ 
IIIli! ...... .,._,e11 ... 2M eo1.Dt.1ca ia 110t. te be a"aqW •' ._ 
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present session of Conereaa. In the J~~M~~tae, consideration IIUSt 

be given to the poaeibllities presented b.r e:rrr -r&enCT atoP-SliP 

legislAtion which llligbt be proposed. ReUin&, ot the Legial.atic. 

and Regulations Divi.aion, Rennue, 1e in charse. 

9 . Estate Tax on Proceed& of Lite ln!!IU'!!!Ict• stud;r is being ginn 

b;y Reiling •s llbop to a possible revision of the regulations w1 thin 

existing provisions of tho Internal Revenue Code whereby tne proceeds 

of life insurance telten out b;r the decedent cn hie om lite shall. be 

included in his gross estate not'll'ithatand1na the t act that the decedent 

retained no legal incidents of ownership. 'lh1a study waa \mderteltm 

at the suggestion of l!r. stam, Chief of Staff, Joint Committee on In­

ternal Revenue TaxAtion. 

10. Stamp Tax - TrAAsfors bx Operation of La•• The possibilit7 1B 

being s tudied of el1adnatl..n;: confusion oDd uncertainty in the adlain­

i atration of the ata:lp tax provisions of the Code b;y the repeal of 

the statutocy exeaption with respect to • tnnafers b.r operation of 

law• and the subati tution therefor of a apeoitic exemption 'll'i th re­

spect to cez:tain opecifiod transfers, Reiling is handl1n&• 

ll. llore Appropriate Tax Treatment of Tax'pn.yera CJaimlng Benefit 

of Co!llllllmity Property Laws. Consideration baa been given to the 

problee of affording 110re appropriate tax treat.mt in the caae of 

t.expa,yera cJ•1a1na the benefit of c~t,. property laws. ~a 

atuey- axtenda to incoae taxes, eatate taxes, and girt taxes, and hAll 

resulted in the development of certain tentatin recO'IPIIJldationa. 

Reiling is hancJHna. 
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12. Jn 0~ ,,,.,. '~1•rt• for !Tme'tT'• the~- OOD-

1148N4 -..the •'rille• nnltiDI Ina 1ape .. M1ariM are ~ 

b)" t- to be covwed into tile ~ or _,. be 1IHil tar ~ 

t.i-q ~tical ad Ulf appoiJlW.Wo .&a Cllpln1oa al 1'WIIIIehd _., 

Jll'Niinc the CODclWtiOII that. tu lapH prvriaioa ooate1....S in tu 

.Lot. ot .lugut 5, 1882, 18 DOt. applicable in m iD.et.llzu:e -..ra tu 

appropriaUcm tor Nlal'iN baa bee ..U in a 1-.p - IIDil tharaton 

that. lapeae u;y be UNd tor the J!IUPOIN iDdicatacl. Ill'. 'lolt in tu 

0p1 nt oae SacticlD pnpared th1e opini011. 

)J. Powr ot "mbar ot CmfT"" to Act u .lt.to!Ml tor J!tot1m of 

g !zur"lnnt. J aUonal. IIMIF. .AD opinicm prepared bT P'eidlar ot the 

Op1niona SacUon concludae that a K.lber ot Coacralll u;y not. be law­

tullJ" rete1ne4 b)" the Oolrptroll.ar ot the Ollrrenc7 u attornq tor the 

~ 5, 1939, tha Sacnt.ar7 ot the 'fraullrT ad tu ec.pt.Tollar 

Gcaral h.e4 •t.borl.V to daet.roT paid eonr-t. cbeoka ad wrnntt. 

th Act ot .ADpat. 51 1m, prorldae tor the 4iepoeit.ion ot ·nons mt. 

's8ocAb•. .Ill opi.D1• ~ bT llr. nu-t. ad lila Goocle ot the 

Opln1oae Sact1c1D ~111• tut. the •tbod ot c~UpNiU. ot ru , .. 

pr'0!1UI u tu Jd ot .tllpri 5, 19)9, ie 1111111....-1,., ad .._ tM 

81 Ntw) ot 1;M !I" P'17 _. tile C 4 ta u ... Gm d DO ~ ... llllft 

a111oriV to 4 acacr obn" llllil WU"NDW u prcm.w. u 11M ~ 

... (111at et ~ 12, 1926). 
• 

6 
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' t4 preoUcu _,.,_., ... irable u a r•aU ot the ~ r"H«eU.. 

JD ~llu bUl. 11u bea pr~ tor pala!•"'• to Oaacr••• ·~ ihU 

-s.. ~ IIIICh "PNl• ad 11041t1cat.iou thu tv UNJ.opa4 

u 4uirehlA 11114, u the •ilail:r procrN~&~, it 11 ct.1c1paW oiha' 

t.iCD iAto 8DOtMr ~llu b1ll tor NO z:k~ to ec.acr-a at ita 

Md 11111• • ~ lilail:r b t..b& I 'MW br Jano:bCD, ClaW 

1,. raw t r 
t.itllela~---- ....... , ...... u& .. -.NJ. ... 

---· 1111 ~ - ... Z1 ~ lliU ....... _ ..... - ••d' .... 
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BeruWn haDdl.ed 1ibi8 ,job ad -. uei.W bT lleun. Peble, 

~. ad :rers-. 

1.8. Saboteq A!!r4f· !Ida Detw' m1i bu beeD ~Uac rlUa 

Uae Depe.rtact or JUUoe 1D ««m"CUan nUl Uae 1Dt.reate ot Uae 

fre&81U7 1D Uae UU.aUan rel.aUTe to the _., ed aabotece uu.SII. 

~e aUi t egainat the Seoretar,- ot Uae '1'reuur:r which W01Il.4 -.1 oiD Ilia 

tr<. ~ aucll &warda is now pending OD &ppM]. 1D the Courl ot Jp­

peal8 tor the District ot Coluabia. ~. oroaa acUan brought b)- the 

holders ot the sabotage u:azd8 which recru-ate the court to dire~ 

Uae Secret.ecy ot the '1'reuur:r to pq aucll awrda 18 e1i1l.l l!l""' 1ng 1a 

the District Courl. 

h tiae tor t1Ung appUcationa tor pa.y~~et or &warda ot the 

JI1D4 C]a1ws ec-daaion, which baa been axteoded bJ' CangreN rz­

U.. to U.., exp1.r.a an ll&rch 10, 1940. !he tr.asury De~t bu 

110t nqaea1ied a f'Drth&r erlesian ot Uae U.. tor t1.l.1Dg IAICh appUa.­

u..... Pehle IIDil lliea BocJal ....ute4 llr. llel'utoia 1D tbe a boo'& Wllnit. 

19. ll1m Pro!!!rlr 'trrr'. !his Depar'tamt bu been -pvaUac 

with the DepartuDt or .JusUce ad the Departunt or state 1a the ccm­

li4ar&Uoa ot propoeed lecial&Uan which 'IOIIl.d •U eccatimla tbe .au. 
Propert;r BarMil IIDil proride tor tbe diapoa1Uoa ot Uae taa4l be1aC 

~tor h8Uoe ih• poe.tMut,r or u..w.c • -u ... cmlc' 

1lb1oll -'-.4 utt the r.t.ricUoa. or the ~ a.obiUan to tM 

• 
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r .-\of ~opal¥ .., ... ffta I r. llr. Mle .a 

111-. w 1a .... .,.., ..., llaft -- ................ ... 

20. 1'o rr1 An!'t mn. !b1a ottJ.oe prniG.lpaW Ja taw coarVr-. 

-tiCIII fd 1;be porit.iCIII 1lla1ob 1;be .111111.111nftU. +oqlcJ t.ke •• Nf, 

_.,. to the Tome a • bUl 'lbiob -a 1 '1•WJ' di-ts.. all 

~t10118 of rUYer b7 the 2% • ...,.,. otber tiYrD aoquiriU.. ot 

D.llld7 II1Mil a-etic rUYer. ~~Man~. lleJouWa a4 Pellle b " .. ~ ._,. :\. 

21. fl11't'V Q ''!1CIIIF· • rettiZ'NI! to ille ~ ot hntoe 

tor appropriate act.ice tbe -tter ot tbe cbar(Jac b7 -v.Ja 1 .. Ycll1l: 

brobra tit a dollbla ~rrice Clll h Uquidatice ot cartdA ~ 

Jac rll't'U' coatracta ot tbe Treuar7 at the u.. ot the ut1ceel1ytica 

ot aU"Nr. !Ida_. badle4 'lv' llersra • .Pellle a4 Pri.--. 
22, I 1\ of.,...,.,, • reri.ewllFIIIl ..S. ~ -- ..._ 

..... .to JRQCIII l.a~Ulatice g1YJac the ~t ~ to ~ 

iiOiiiW'- fd oeridD -~. !bi.a _. IYa!l .. 'lv' .... u. Mle _. 

Pr1 , 

'S. 'r'M gt mlm So' rt Nn· '1M~ Bw m 1a -• aut-

a. -- .. , • 200,000 ... 401),000 .... ot rllftr ffta .... Y.odt 

...., Qfftoe to .... hia\ Ja .. - :hi ... ;. • 4iiNfta& iM 7 II I 

I $ r, 1polMI1 .. J8Vj T?l ~~ 'ld.lr, 11114 '-1, .... ~ ... 

..a,. !b1a 3otl - t = .. 'IV-. 6 •• Mle ml ........,.. 
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2,4. Gold J1p1• CUll. l:alept.iODa to tindinca ot tact llllda b:r a 

coaiasioner of the Court of ClAiu in t-.o ot theaa eaaea are beinc 

prepared. A propoaa4 at1pulat10D ot erlAScn b beinc prapara4 ia 

another ODe ot tiW:b ceMa. !his job 1a baJ.nc baD4led b:r ... era. 

l'riedaam 8Dd llalm ia Bernstein • a shop. 

25. Beltewell Cue. A brief tor the Gonl"DDUUIDt in this cue, llbich 

involTas a suit upon a gold-clauae Libert;r Bond tor an amount in ax.­

caas of the face U~CNDt thereof, 1a beinc praperacl. llaaara . Peble 

8Dd FriedEn are doing the -.orlt. 

26. Barri• s. DgrlcH. !he Dotpert;MDt b.u tor eo• U. baea OOI'­

raspondillg with llarria s. Durkee with respect to cartein gold llbich 

be indicated had been held aince 1933 in a sate deposit box in thia 

countr," 8Dd 'llbich he wiaba4 to arrange to haTe turned in wi thov.t 

penalties being aposed. !he Department took the position. that it 

woul.d g1Te no uauranna to Durlcea with reference to sacl1 gold. 

Becctl;r a In York la1r;rw ca. to the Dapart.eot to 411!cuaa a aia­

Uar probl• 8Dd 'llbc ulta4 1t be reprascta4 Dllrltaa, indicated that 

be did, Mo &aiiUl'anoaa wre giTen to the la117'8l' with reference to 

the possible penal.tiaa bllt the la~r pr<lllq)tl;y aede arreng~ta tor 

the awxeDIWr ot the cold, tor lbich Mtt.l-t-. aede at the taoa 

..,_,t for the &old co1JU and 13).6'7 tor the Cold lwe111Clll, !M total 

-t paid to DarDa -w to appro:d..atelT tao,ooo. !hb -. 

hNidled b:r Po111l.a. 

10 
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~. "'"''' tor oo, Belm. At the nqu•t ot Col. 1e1MT 

•t&~ relaUJac ~ 10J.4 111111 ~ tiM pa'bllc .. tit _.. ~ 
~or Ida br ... ~~n . Peble ad l'r1.ee~Ma. 

28. ""rn"•= ot SUnr trw '!I?!!! =t !!tl4 fJ:w l ''• • .... 
lliried in the cou~tiOil ot the ~·• )10nt1011 with rupect 

~· the parchue ot llilnr trc. J'epom llllll IOl4 trc. llullia 111111 .... 

n•ted in the dratt1zlc ot ~ce • .tat-t., -~ .• relatin 

there~. Pehle II01'kaol 011 w.. 

1he tolloWi.JI& 1 te.a all perle.1a ~ .m.: hlllllll..t in the T,eci ... 

lati'"' Sect1011 lDSR the nperrlai011 ot llr. Jlenlarda 

\M! H!!OA'li<ll OF PJPlJ&1'B 

29. 111• J'1M1y Probl.w. (For description aee or1giDal report, 

Io. 13.) llr. Sp1ncam recent17 atteaded a public hearing ot Jlr. 

BJ.aDd'a ec-ittee 011 billa dMHng with the prcbl.w. OallT DCIICOY-. 

.. w wi1De••- teet1.t1.ed at thia -u.c, but lat.r 011 gotw nt&1 

n~tau ..... will atte.d llll uec:uti.,.. -..1011. 

)0, Nllr r-l•t.iYt t,g tM Harr1aag lerqg\ip Ap)a 

(a) vm ~ rtl.1m .the ho!pitale troa phle tv• (For 

daacriptiOil- ori&iAal. nport, lo. 9, llllll ~ 

noaa zepoxt, lo. 4.) !bia bS.ll u ftUl. 1a the 

...... ot a.spt. lllaa·Wt b , .. -.s.. 

11 

" 
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No, 4.) A ~ra.Dd~ on the conatitutionalitT o~ 

this MeJI\lM bu been c:ompleted b7 llr. Groua. 

,!hia bill bu now been sent forward with a drdt of 

a -.,ra!ldua froa llr. Fole:r to llr. Gaston -ns­

blg tho baek&NUDd aDi legal upecte of the bill aDi 

requestblg a polic:r decision aa to whether or not the 

Depnrtment should sponsor it. 

31. Bond Survey. (For descr~ption see original report, No. 10. ) 

A raport on Senator llcCarren 1 s bill 1s beiJic praparad aDi an al tal-­

llllltive bill draf'ted b7 the Legial.ative Section, to aecompan:r this 

raport, bas been subaittsd to l!ll interdepar1zumtal ~erence for 

coll81deration. The suggestions made in the conference are now beiDa 

incorporated in the alternative bill. llr. Groun is handling this . 

32. Aasi!T!!!!t of Cl.aiaa yainat the United States. (For deocrit>­

tion s~ or1gin.al report, No. ll. ) Letters o~ tranm:dttal to Con­

gress are now beblg put in final shape b:r llr. Gro111111. 

33. CompU ation of J!098Y Statutes. (See description in original 

report, No. n . ) lliea McDuff- is putting this matarial into final 

tors. 

)4. Coqpilation 1n Anpotated Fors of La .. !l!!! Rec!!lations Ufeetlpr 

Qovorn!!!!!t P!M!OIIII!l• (For deacriptioa see original report, llo . 13. ) 

All the attome:ra in the Legislative Sectiol1 are cont1nuing this pro­

ject UDder llr. Bemard1a au,perrlaion. 
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~1Dal. report, lo. 16.) Ill'. Spiupna b coot.1•'nc tu 'fnual7 

p. .... o£ this work. 

36. CM'ficatioo ot M~-'+.inr., ReJd!!l La!!· (Fur 

~acriptiOD-~ report, Jo. 7.) Work Cll th1a tr llr. l.ak.-

CODtimleS. 

37. RestrictiOD of l!j!port of Vital W.t£1 ,, • (For descriptica -

prerlOWI report, !few Stu41ea, Jo. 2.) the Lecialatin SectiOD baa 

CODt.1m., its cooperatiOD with llr • .Ute' a o£fioe ill consi.der1.Jic 1•­
ial&ticm to redrict the aport of -terUl• -rltal to aat1cmal. ~ 

fen.ee. llr. Spblcanl baa bee bendJ1nc thia wvrk for the Lecial&t1Ye 

S.ctiaa. 

38. Qout 09ar4 !Mp'by wp. (Fur ~Hl'iptiCil - prerlQU re­

porl, In Sbw'l'•• Jo. ).) 1fo%tt Cll tM proposed bill baa bee -

pletea liT llr. Xokc IIDd the bill baa beeD -t forwrd far Balled 

39. 'r'ml D!pot1!ta lln!tw. (Far ~criptiOD - ~ re­

port, Jo. 6.) · A 4ratt of this bill baa bee prepelWI bT ltr. ReeYea 

IIDd tM 'bUl baa bee ...mJ.tte4 to Uae D1Yia1Cil o£ llepw4ta. 

'PSIVJ)W 

. . 

13 

40. "'ottiot ot lltr' 'r'•Wt to 1M s, n.sarz gt tM ta nv• 

llr. Bartelt fw --• a linn o£ a ~I '•Uaa pla to _..,lt+ 
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the ottto. ot riacal Jaa:latut to the Seoret&17 of 1M !reuaz7. A 

~in ~~QPPC>rt of the lepllt)" ot the propoMd plan hu alJIO 

been prepuect. Jlr. ReeYea waa respon.dble tor thi.a worlt. 

14 

41. CoulleU ot Personnel M•'r'Ptr&tion. A propoaect reorgani..,_ 

tion plAn, a usaqe to Coagreae, aDd a -riiDIIIM supportiJI& the 

lecelity ot the plan are bein& prep&recl b7 llr. Grc.en. 'l'he posei­

bUJ.t,- of ut.111s1ng tlmds in the Ci-rl.l Seniee c-isaion to sueta1n 

the present CouneU ot Personnel •dsdn' stration is eleo bein& 81;QUecJ • 

• 

• 
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JXEB.Ic.ur COIISUJ:..t.B onnn 

.AMrioaD J'ordp Serrlce, BaAoi, ID4.ocll1~. 

Karch 7. 19l!o. 

'rraneportation of Wood 011 
throU&)l XWDCiio 

Honorable 
!he Secretar7 of State, 

lfalllincton. 

15 

I hlln the honor to refer to ..q dnpatch no. 61 of March 6, 194o, in reprd to 
the inore&ai~~& utilisation of paclc traina for the traneportation of n:porh to and 
i11porh froa 01111UI., aa a reaul.t of the d1arupt1on in part or in whole of other aeana 
of traneportation ri& Indocii11UI.. It h no11 rel1a'b}¥ ·report eel that pack t rai.D trana­

portaUon of wood oil froa Xww.nc-i h inoreaaiD& 'Ye"r7 ~~ppreoia'bl.¥. 

Durinc a reolllt 1ny .. t1ption of the 'beck OO\IZit"r7 traila alODC the IDdoohSn•­

X¥~111 frontier, an o'baernr noted an WlUwal ~m~~'ber of paok traina oar"r71D& wood 
oil into Indochina, Re vaa au'baequent17 iatoraed 'b7 a aea'ber of the l:vancli Iaport 
and lxport STn4ioata that appron•tll¥ 4,000 Una of wood oil are no11 'beinc handled 
monthl.¥ onr theae tra1la. In order of iaportance thne trail• are1 (1) Tran Khan 

JU - 29 kilometer• to the frontier and 3 d&T• to TaiJI&tai; (2) !ra11n - 3 kiloaetera 
to the frontier and 1 4aT t o TaiDctli ; (3) Sac Glue - 3 kilo•tera to thl frontier 

and 2 d&T• to Tainctai; (4) Ben Ora - 8 lciloMtera to the frontier and ao 0111ne .. 
tow of laportance vitllin 4 or 5 d&T•; and (5) lfnlonc - 10 kiloaetera troa the front 
and about 3 d&T• to Lungcho11. All coolie• and paok anla&la haTe to 'be arr~ for 
at TI1JI&tl1. 

It 1a poui'ble that au.ch of the wood oil reachi114 I ndoollina b7 the .. baclc traill 
n eap .. the control of the J'oo Sllinc Tredlnc Ool'p0rat1oa, which holda the export JOOn­
opol.¥ of tllia o.._..su;r, except that arri'Ylnc 'b:r the &&in Oao'buc roa4, 

!hi Ill4.och11UI. Oo'YernMat 11 ~~pp~.r~ntl¥ cooperating vith the 0111neae •aUonal 
Gonruent 1n elldNYOrlJIC to ull:e effeoUn the control of thl J'oo Shine TrediiiC 
Oorporatioa, aa export• of wood oil troa Indoollina are prohibited ual.e .. I'Y14enoe h 
preaented that the export ie 1 lecltlaate1 • In addition to thla apparent cooperation, 

the Indoohi'IUI. Gonrnaent, 'b:r the reo eat U&hteni~~& of ooatrol onr export• of wod 
oil and other ooc.odltiea froa In4.oohiu, h pahatl.¥ }IIU'aullll a throe-fold }IIU'POiel 
(1) prenntiJIC theM oo-"'!tiea froa COl.ng into Jluelan bAde, for po .. i'bll -ue 'bT 
the Geraua; (2) aoqa.l.riJIC control of ooaaoclltha which vill realhl foreip emhnl'l: 

and (3) aoquirtnc ooaodltiea, which are uabll in J'reaoh and Brithh .ar U• l.adu­

t rlea. 

Raapeottull¥ TOur•, 

ror the Oonlul at Satcoa, 

O''BL'' a. !liD II 
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POR REWBB.IIODDIG JEWSPAPERB, 
ThW'Iday I lfaroh 7 I 1910. 

Seor~tary of the fi'ea11U"1 orselltbau &DDOUDoed todq the otferinc, tb:roup 

the ~eral Res~rye bankl1 ot S/i peroeat !reaeury •otee o~ Seriee A-1946
1 

1D 

exohmp tor 1·1/2 percent fioeaaury Notu. of Serle• B-19401 aaturins June 16, 

19,0, Ex•~·· will be made par for par, and aoorued interest r the notee 

excharlpd will be paid to lfe.rch 151 1940, The otferlns ot the uew notee will 

be lilal ted to tbe UIOWlt of uturi us notes teDderecl. &Dd accepted in exchanp .. 
therefor. Cash eubeoriptions will not be rece1Te4 0 

Th& fioeaaury Notes of Ser ies A-1945, now otterl'd onl.)< in exc~e tor-. . . . -

Treaaury notea maturing June 161 19401 will be dated lfe.roh 161 1940, Uld will 

bear interest tram that date at the rate of S/4 percent per ann ... , pa:rable . . . 
a•l•nnuall.)<, The notu will mature llarcb 161 1946, and will not be aubjeot 

to eall tor redsptillll before that date, !hey will be hsuecl. only in bearer . . . 
tc!'lll with ooupona attached, in the den!Winotiona of tlOO, tsoo, tl,OOO, t6,000, 

t1o,ooo and tloo,ooo. 

The Treuury notu will be accorded the ume exemptions froiD taxation u 

are accorded other iuuea ot Treaaury notee now outetad1Jico t'beH prondcaa 

are apeo1t1ca117 eet fc:rtb 1D tbe otficSal eiroular releued tedqe .... -. 
hbaoript10111 will lie reo41wl at h ~ .._· 'llub ...S """"'-'111111 .. 

.tace . ..dlmt .,f 1·1/2 pero•t !reaeiU')' Wotee of Serle• &ol.H08 atvlq JuDe ]5• 

19101 'lllth tiaal ooupGD due ,._ 15 atteobecle 1M aotee wlll .. accepted~ . . . 

(~ tlefl .... tJ..OOO,.... -lllllltt) wiD. 1lle JIIU hllowlq ... a I i" 
~ 

•• 

~ 

:t 
t 

.. 
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The r1sht 1a reeer?ed.t o o~oee the booka aa to any or all eubacr1ptiona 

any time without noti~e, and, subjeet to the r eeerTatione eet forth in the 

ottioial c ircular, all aubeoriptione will be allotted in t'Ullo . . . 
Treasury lfotee of Ser1ea B-1940, maturi~ J\me 15, 19401 are noll' outatand­

in~ in the amount of $7S8, 428,400, The present ofterin~ will be the only 

opportunity afforded the holders ot these maturin& notee to e:<o~e them tor 

other interest- bearing obli&atione ot the United Stat~a, Any maturing notea 

eo 11xo~ed at this tjma will be paid in oaah when thoy mature , 

The text ot the official circular tollowu 

• 

17 
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tnflTi!D ST!TES OF JAC:RICA 
18 

3/4 P!:!RCENT T:lEJ.SURY liOTf.S OF t:::RIES A- 1945 

o.nd benring intereot from llo.rc'l 151 1940 Due March 151 1945 

Interest payable March 15 and Septenbar 16 

1940 
Dap11rtment Circular No . 631 

TR'S.\SURY u;;p P.'l!lm/1' 1 
Cftice of the SecretAry, 
Washington, llnr ch 71 1940, 

Public Debt Service 

I o Oio?;:RI!lG OF NOTES 

1. The Secretary of the Treasury, pursunnt to the authority of the . . 
Second Liberty 9ond Act , approved Sept~ber 24, 1917, aa amended, invitea . . 
subscriptions, e.t par, fl•cm t he people of the United States for 3/4 percent . . 
notes of the United States, desi~ted Treasury Notes of Series A- 1945, in 

payment of which only Treasury Notes of :>eries B-1940, matur ing June 151 19401 

tendered, The amount of tho offering under this circular will be limited 

amount cf Treasury Notes of Series B-1940 tender•d and accepted. 

II . DrsCRIPTI <H CF NCT~ 

l o The notes will be dl\ted II!Arch 15, 19401 and will bear interest rr.., 

thnt date at the rate of ~/4 percent per annum, payable semiannually on 

Sept ... ber 15, 19401 and the reafter on llnroh 15 and September 15 in e11,ch year 

principal amount becomes payabl e . They will mature enroh 151 1946, 

call for redenption prior to maturity, 

2, The notes shall be exempt, both as to pri ncipal and interest, frcm all 

taxation (excapt estate or inh"ritance taxes, or gitt tax' s) now or hereafter . . 
imposed by the United Statoe, any State, or any of the possessions of the 

United States, or by any l ocal t nxing authority. 

3o The notes will be accepted at par during such time and under such 

rules and regulation• u shall be proscribed or approved by the Secretary ot 
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ot tho ncteeo 

4• The note• will b~ aco~ptable to aeow·o d~poeite ot public monoye , but 

will not bear the circulation privilege. 

6. Dearer llt'tee with interest ocupons attached will be ioaued 1n . . 
denominations ot 3100, $600, tl, OOO, * 6, 000, $10, 000 and ;)lOO, ooo. The notes 

not be issued in r&gistered tom. 

s. Tho n~tes will b~ subject to the general regulatinns ot the Trcae~ry 

Department, now or hereafter proscribed, governing United states notes . 

IIIo SUBSCRIPTIO!l AliD ALL01'UENT 

1. Subscr ipticna will bto received at the Federal Reserve be.nlca and 

!>ranches arul at the Treasury Depa.~=t, l'luhi~cno Banking in:;titutiana 

generally may submit subscriptions for account or customers, but only the 

Reserve banks and the Treasury Department are o.uthori&ed to act ae 

e.genci~s . 

2. The Secretary of the Treaeury reserTes tho ri~ht to reject e.ny 

au1>sc•r1pt:lctl, in whole or in part, and to close the bocks as to any or all 

ou~•ocri1otions at any tiJ:Ie w1 thout notice; and aey acti on he may take in theoe 

eho.ll b~ tinal0 Subject ~o these r eservations, all subscription• will 

allotted in tullo Allotment notices will be sent out promptly upon allot-

IV • PAYJIEIIT 

l o ~eat at per tor 110too allotted herll\&lld.or ... t be made or 0011pleted 

er bet'lln lle.rch 161 1940, or on later allotment, and mq be ll&dl' onl)' 1a . . 
Botos or Series D-19401 =turing JUno 151 1940, l'lbl.oh nill bto 

e.t pe.r 1 and ehoulcl accompany the sub3crlpt1?n• Coupons dated June 

Jtuet 'be att6ched to tho l)Oteo wbon surrendered, and accrued interoet tr~a 
161 111U1 to !larch 161 1940 ($:5o729& per tl1000), will be paid 
acceptance o t tho no tee o 
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V • GE!r.::RLL PROVISIONS 

1 . Aa tiacd agents or the United statu, P'e4eral ReaeMe banQ are 

aut:horirod aDd requested to r eceive au'bacriptiona, to JUke dlot..enta on the 

and up to the aounte 1ndiel'ted by the Seorete.ry ot the Treasury t o the 

tvN•-•·AI Reaer.e 'benka of the r oapeotive diatricte, to iaauo allot=ont noticee, 

r~oeive ~ent for notee allotted, to make delivery of notes on full-paid 

subscriptions llllottod, and they me;y issue interim r ooeipta pe.nding delivery 

the defini t ive notee . 

2. The Secretary of tho Treaaury nay at any ti.,.., or from t i '11e .to tlJ:Ie, 

oupple:::ental or eendatory rules and r cr;ulaticna governing tha 

which will be communicotod promptly to the Federal n,.scrve banl:e. 

llElrRr &:ORCS!! mAll, JR , 1 
Secretary ot the Treasury. 

• 
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!i . l~. Jr: 
Harold 
Ickes: 

H.H. Jr : 

I : 

I: 

H.H.Jr: 

I : 

H.u.Jr: 

I : 

H."'.Jr: 

I : 

!i .".Jr: 

!: 

I: 

I: 

Hello . 

Henry? 

Yes Harold. 

~aroh 7, 1911o. 21 
11:15 a . l'l. 

I have your letter of J<aroh 3, sayin<>: that you ' d be 
!Jlad to turnieh us a tax expert for Alaska. 

Yes . 

11ere you kidding in your second naragra!;>h? 

I don • t know ~thnt it is Harold. \'/hat did I say? 

l·lell, did you exnect us to defray the travellin~ and 
l1v1n~ e~enses? 

Yes, because we have , we can 1 t do it, ~·e can furnish 
the man. 

\fell , but the whole purpose of this thing ie to relieve 
the ?resAure on the Treasury for a:o~ropriat1ono for 
Alaska, you ' ll benefit, we don't . It doesn't make any 
difference to us . 

Oh \·Tell , Rend\ng tlas over her e . • 
Yes . 

And I had a mePtin~ with him and he see,ed to thi~~ 
that eu~eet1on wee fair . No I wasn't k1ddin~ . 

Well but 1t ie the fact P.enry, t hat this will help the 
Treasury, 1t won ' t hel? us a dine . 

\Tell I -

They aren ' t paying t heir adecuate share of taxes u~ 
t here and then they come down here, gets the Treasury 
to cake u~ t he difference between what the Government 
coste the~ and wha t tbey•re willing to nay theoeelvee . 

Well -

They' ve been doing that tor years . 
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H.".Jr: 

H. !-' .Jr: 

H." . Jr: 

H.!·'.Jr: 

~ .v . Jr: 

H. !·!. Jr: 

H.l• , J r: 

22 
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People around h~re ee~M to think that, I ~Y be wrong, 
that we wouldn ' t have PnY vay or tinancin~ that . 

Why? 

I don ' t know. I - I mean -

1·1hy ot oourse you can t1nance it , Henry. 

But Thom,son, my administrator -

1fe 1 11 g1 ve b1'1l tree rides on our railroad when he gets 
up thPre. 

You' re b1g hearted today. 

You aren ' t .reel1n~ b1F hearted. 

I say you are . 

No , sure, I'm big hearted,, I 1 m trying to relieve the 
tolE' rable strain that you 1 re carrying over there, 
makin~ both ends meet. I can get you more revenues 
out ot Alaska. 

This is t oo much, I moan -

or oouree it you want to ~ive to us an amount like 
that, why we haven ' t ~ot any money over here . Come 
along now, be a good fellow, you're tight er than 
Jesse Jones . 

I refuse to take the insult. 

You are. You're tighter than Jesse. 

I ' ll ask Norman Thompson . I don ' t know the details, 
but I'll ask him about it. 

You certainly have a right to send somebody up there , 
it's strictly within your competence. 

Well l et me ask you, Do you want somebody to go up 
therd 

Tee I ~5o. I tbinlt those - ever ainoe I vent up there 
a oouple or eummere ago I've been outraged by tbe 

....UUDt attitude or the people ot .ll.aalta. 

• 
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H.H.Jrl 

H.l ' .Jr: 

H.I-'.Jr: 

-' .. • 

V.ll the i.llpoi'UDt thlq, :rena Nall)' .... , MMboiJ 
upth.,re. 

I van~ 8011ebod)' up there 'Nr)' •ob. 
I 

V111 you aatob 111e ae to vtlo paya b11 expeneee. 

No beoauee I th1nlt )'OU, I th1nk tbe oo1n you aatob vUb 
111 crooked. 

Oo to bell. 

Vell I will go to bell and I'll meet )'OU there. 

H.M.Jr: O.X. 

B." .Jr: 

I 111 have a nice warn~ tire read)' tor )'OU. 

Vell I 1 ll talk to Norman Thoeoeon. 

.. 

•• 
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Karch 7, 194o. 
3:56 p.m. 

Oner~tor : Go ahead. 
Ed. 
Halsey: Hello . 

H .~ . Jr: Hello. 

H: Ed Ralee:r, Jlr, Secretar:r. 

H , II . Jr: Row are you? 

H: 

H,H.Jr: 

H: 

u , n . 

R: 

Jo! : 

H. l'.Jr: 

H: 

Fine sir. I wnnt to ask a l ittle favor of you if I 
can? 

~I ell if it 1 a 11 ttle enough I 1 11 do it. 

(laughs) 

If it's big enough I' ll do it. 

Well that's fair enough. I ' ve been watchin~ the interest 
up here. Hope you read that Schwel l enbach speech the 
other day where lie minimized your national debt pro­
position right do1m to t he vanishing point . Did you 
see itt 

No I didn't . 

Well I'll send you a copy of it, it ' s an awfUlly 
interesting speech and it can be amplified into a 
real,real argument, where the national debt proposition 
eeeoe to be worrying a lot of oeople oan be minimi zed 
to wher e it almost take it out of the campai gn I 
think. . 

I see. 

I ' m seriouo about t hat . 

Yes . 

What I want ed to aok :rou. You 1 ve been kind enough to 
help oe With that case of J . D. Younger. He 's been 
seriously ill and he 's on a temporar:r appointment 
an.d hie t el'"! of leaYe ex-oiree tomorrow and I wa s 
wondering if I couldn ' t : I 1 ve been through all of 
the details with everybod:r under you that I oould get 
bold of exoent appealing to you, and I'm doi ng this 

• 
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H.l' .Jr: 

H: 

R.~~ . Jr: 

H: 

H.J' .Jr: 

H: 

H. I.! . Jr: 

R: 

H: 

H.!A.Jr: 

H: 

- 2 -

becauRe the others have not round ~ny way to help me. 

What•s h1s name' 

J. D. Younger . He ' s a - J. D. John D. Younger. 

How do you eoell 1t? 

Y- o- u- n-g-e- r 1e the last name . 

Do you know Where be's working? 

He's 1n the H1nt Division, yes sir. 

~lint? 

Hint. Yes sir. 

Not mlnt Julep' 

tlo , not mint Julep, but tar tro., it. 

And t hey want to lay him ott? 

No , he's been i ll and his term or leave expires and 
t hey oan•t - he's absolutely flat on his back, He 
has coronary thrombosis Md I lias wondering it some -
I couldn' t appeal to you in some way or enother to 
put him on the perMa.nent roles , or something, to 
carry him until he can get on hU teet. He ' s 
li.rs. Halsey' a brother othn'lfise I vouldn' t be 
interested. 

Well -

I know it's unusual but I do the unusual some timea , 
and I don't know or anybody I ' ~ rather do it' tor than 
you. 

Well , t hat goes both ways. I t ell you, you' ll gat an 
answer trom Norman Thompson, my assistant, w1th1n 
thirty m1nutee, one way or the other. 

Yell I talked to him about 1t a1r. 

Yell What - let me talk to h1~. 

11111 you do 1 tt 
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H.V..Jr: 

~ : 

H.JJ .Jr: 

H: 

H.R. Jr: 

H: 

H.l'. Jr: 

• 
8ure, r1gJ\t •-:r. 

-'- • • 
I'll a!)preo1ate 1t then 1t :rou oan do eometh1ng I•U 
reMember you 1n my v1ll and e•eryth1ng elee . 

No. 

It'll help me tremendously. 

Well look, let me t1nd out. 

Oh !)lease. 

'l'hank :rou. 
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Ad"'11ro.l 
Spear: 

H.''.Jr: 

S: 

H, l1. Jr: 

S: 

Hello . 

Admiral Spear. 

l!ello. 

c~ ahead. 

':ello 

Good afternoon, lr . Secretary. 

V.lll'Oh 7' 1<)4o. 
4:13 p ,o. 

Hel lo Ad~iral. Admiral, do you know whether thle 
release of :oowder to t he En~liBh has gone through yet 
or not? 

I t has not yet, sir. 

It has not? 

It has not. ~/hat we were told to do was to endeavor 
to secure a l etter fron t he DuPont and the Hercules 
people asking the Navy permission to make that release 
or make that sale . 

Yes . 

Which they have not done. 

I see. 

!low I <bn1 t know wbat •s goin~t to happen 1n t he event 
t he DuPont people reruse to do it. By t he ~1ay sir, I 
understand, that t hey have definitely , this afternoon, 
retuaed. 

Who has refused? 

The DuPont peo:ole. 

The DuPont? 

They Will not make that reouest. 

They won' t . 

That 'll what I ' m told by the Ohiet ot the Bureau ot 
Ordinanoee , t his afternoon, about an hour ago. 

27 

Regraded Uclassified



R.V,Jr: 

B: 

P. .".Jr: 

B: 

H.''.Jr: 

S: 

H.".Jr: 

S: 

S: 

S: 

8: 

28 

I eee. You mean the DuPont won•t .ate the r.qaeett 

Yee, they will not make any requeet. !hey don't want 
to make that requeet. 

I eee. Vell, -

Should we go ahead and do it an:rwa:rt 

Yes . Yes . 

Go ahead and do it. 

Yes, beoauee at no time has the President raised that 
point with me. 

I see. 

No, be didn't ra1ee the point. 

I see. So you think it would be perfectly proper for 
me to tell both the Army and the Navy that it 1 1 

perfectly proper to advise both companies to go ahead 
and make their sales. 

Yea, if, if tbey won •t do it, the President made no 
conditione when I got- I spoke to him two different 
times . 

I see,' 

He made no conditions. 

I eee. So I'll go right ahead and arrange tbat right 
away eir. 

Thank you Adrll1ral. 

And I 1 ll tell Captain Oolline about it beoauee I told 
Oolllne exaotly What the ei tuat1on -• and that we 
wouldn't do anything until we heard further IUI4 be 
agreed that that wae the proper etep. low v1th th1e 
iDroJ"'IIat1on that you' Ye juet giftD M I'll go ·abta4 
and -ke the arrangemente, 

lo• I would ba't'l ll'lted to baYe gottea lt. • 

I lmOV. 
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S: 

S: 

H.M. Jr: 

- J -

Rellot 

Yes, sir. I understand. 

I understand that the Env.lish did elk DuPont and 
Hercules to do this. 

Oh they have ~nd they told me yesterday afternoon, 
Mr. Ballantyne was the secretary bere, he thought 
that the DuPont ~ople were going to do it . 

Yes. 

29 

Now this afternoon the DuPont people called our Chief, 
Bureau of Ordin~nce, Admiral Furlong, and told him 
det1n1tely, thore was a misunderstanding or so'me kind 
that they would absolutely not do it. 

Well I ' m willing to say now that if they refused, 
I'm willin" to say that it ' s all r1~t to go ahead 
and let them have it. 

Aye, aye, sir. I ' ll take stens ri~ht away to see 
that that's done. 

Because at no time did the President raise that 
question. 

I see. 

So I ' ll take the responsibility. 

Aye, aye, sir. Well I'll see to it that those 
instructions ~et out right away. 

Thank you. 

Aye, aye, sir, Thank you very much. 

' 

• 
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R.M.Jrs Rello. 

Op~rft or: Genrral Arnold. 

H. '·t. Jr: 
General 
Arnold: 

H.'t.Jr: 

A: 

H.v.Jr : 

A: 

A: 

f! • ~-' • Jr: 

A: 

H.'' . Jr: 

A: 

H. ''.Jr: 

A: 

H .!~.Jr: 

R.M.Jr: 

A: 

R.l!.Jrs 

A: 

Hello. 

lb-. Secretary. General Arnold talking. 

!hank :rou tor send!ng over that aaterlal •. 

I hope th~t that was whe~ you wanted. 

JUst what I wanted. 

Now I have ~ reoucat to m~ke. 

Please . 

Ve have to buy two Rolla Royce engines. 

Ri~t. 

Similar to the kind that are 1n the Spitfire. 

Right. 

Ve got a meaea~e trom our attache over thPre today, 
sa;ving that the Air "!nistry won't sell them to ua. 

Yes. The easiest thin~ ln the world. 
they got a tT!>B n'Ullberf 

What - have • 

Yell we juet Ask tor the latest Rolls Royoe that are 
used in the 8ni ttire. That's the only way we could 
identity ther:t. 

You want two or the moat recent Rol Royce engines. 

Atl used ln the~r pursu1 t aeroplanes. 

Yes. And :rou want to buy thn, or do :rou want to 
loan tbeat 

We want to bu)' the11. We're Yllllng to pa)' tor tbn. 

I ne. 
• It we oould get them to loan l t voa14 be eo 1111Gb 

better, bat w dlc1D' t th1Dk that vaa poulble, eo w 
thoqllt w 14 rather ba7 Sbell • 

• 
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H."'.Jr: 

A: 

H.".Jr: 

A: 

H. •! .Jr: 

A: 

H.l' .Jr: 

A: 

R.''.Jr: 

A: 

H. " .Jr: 

A: 

H . .. t.Jr: 

A: 

H.l'.Jr: 

A: 

H.'-'.Jr: 

A: 

H. J.! . Jr: 

.A.: 

H.H.Jr: 

- 2 -

Vell , I'• ~1n~ to a1k, b~in~ a little SOotoh, I'• 
~in~ to Alk to borrow them. 

.A.ll ri~t, air . Then the oth"r thing air. 

Yea. 

'31 

• 

Is thrre any way we oan expedite that ~ieeion oYer 
there' We 1 re a till talkin<r abou.t it and doing nothing. 

Yes well now, I tell you , I vaa va1t1n~ to see the 
President and I hope to see hi~ 1n the next twenty-tour 
hours and I ' ll put 1t on his delk. • 

Yes s1r. 

Now, may I ask yout Are your ton fellows all tor th1a' 

For the H1ss1on? 

Yes . 

Yes e~r, that's right through fro~ top to bottom. 

1·!l'. troodr1nP: is -

Yes sir, they've all committed themselves on it . 

They have. 

Yea, air. 

Well then ! can - I'll ~ive it a push. 

I Vi sh you ~IOUld sir. 

And the Rolla Royce en~ines . I 1ll ffUarantee to ~et 
them tor you. 

Yell if you oan do that , that's <ro1ng to be a wonderful 
help. 

I'll guarantee you that • 

.A.ll right. 

But the Million thing, 1 t say be - I lllean I don' t lalov 
how the Pre•14ent will. reel. 'l'he o"Uurr thing I oan get 
lt tor you. 
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A: 

H. !!. Jr: 

A: 

H. ••. Jr: 

A: 

H. l'. Jr : 

A: 

H. !-! . Jr: 

A: 

R. " . Jr : 

A: 

- 3 -

Yell a.ll riPmt . 

You ll&nt the two latest RollA Royce engines. 

As used in their pursuit planes. 

I - I- I 1 11 - you want two? 

Yes sir. 

One wouldn 't do? 

• 

~lell one ~to~ld be better than none but the reason 'llhy 
they sent two was 1n case one breaks up dur1n~ our 
test why we ' d have another one to complete them but 
it we could only get one why we ' d be tickled to death . 

Well I 1ll ~et you, I 1 11 guar antee to get you one and 
I 1 11 try and ~t you two. 

Thank you very much. 

Goodbye. 

Goodbye. • 
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H.V.Jr: Hello. 

Oper~tor: Secretary Edison. 

H.".Jr: '!'hank you. 

0: Go ahead. 

H.".Jr: Hello. 
Secretary 
Edison: Hello, Charles Edison talking. 

H.l!.Jr: Hello Oharl1e. 

JllrOb 7' 19ilo. 
~titS P••• 

E: Say, Henry, Speer came and told me that you said it 
vas all ri~ht to release that powder and ror us to 
take the initiative in releasing and not insist on 
the DuPont oompany aek1n~ ror it. 

H.V. Jr: !bat's right. 

E: And what I vas wondering vee- nov that's six hundred 
thousand ~ounda, all the powder ve•ve got to release, 
you seet 

H.l'.Jr: Yes. 
' 

33 

In othPr words we could take tour months, but that's all. 

Yea. 

Jllov I heard today, just a little While ago, that the 
Finne were over here now very anxious to get fifteen 
hundred tons or powder and that•e three million poundl . 
Jllov if we give all this six hundred thousand ~o the 
British there will be none ror anyone else, not the 
Swedes or Finne or anybody wants any more we just 
won't have any more . 

Well the P1nns got some powder from the Arlly, did you 
know that' 

Yes, that ¥81 a 11 ttle While AlrO• 

Yee. And I don't tnov-

'!'hey' re 1n again today I thlnk tor a large amount 
.ore. , 

• 
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E: 

H.u.Jr: 

E: 

H. M.Jr: 

E: 

B. '~ . Jr: 

E: 

H.lt,Jr: 

I:'• 
~. 

E: 

H.ll.Jr: 

E: 

H.11.Jr: 

E: 

H.'-'.Jrl 

E: 

34 
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Yell I didn't know an:rthirur about that. But thll 
other thin~, thie thing thAt we•re talking about for 
the English, I cleared twioe with the President and 
I don't think I 1 d oha~e it. 

Well I just wanted you to have that word. 

I eee. 

That it you do ~ive it all to the British there von•t 
be any tor anybody else, you see, I mean we 1 re throiJ8h, 
we•ve given up all we oan rive up. 

Well there'• another - there's another possibility. 
I understand that by ?utting on a hundred and seventy­
five more men in Indianhead you can build up your 
own production. 

Yes, but God, we'd hate to do that. 

I sa!, I'd hate to do that. 

Huhhuh. 

For two reasons. I don't want too many men in one 
place like Indianhead Whioh is liable to blow up • 

I see. • 
And the more of that stuff you have going through a 
plant the more ohanoe there is or its ~oing, you know, 
there's more men, more danger, and it's the only 
powder plant we have, and then onoe we get t hem on 
it•e hell on earth to get them down again, seet 

But the rinns want how muoh' 

Yell ~hey want this huge quantity, three million 
poundl. 

I don't, I haven't heard anything about that. 

Ooll1nl told !peer and he told me thle mol'llJ.ng in 
OOUDiel 1;hat tb11 had Just 0011e 11l1 ,tust aD hour 
ago. 

Ooll1ne laid eot 

Ye•, 10 ,011 O&Jl get 1t fl'OII 0oll1DI1 tbe ltOI'J OD lto 
end all I ftllte4 to tell 1011 ..,.. that, of OOUJ'H -
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E: 

E: 

H.'I.Jr: 

,.. -· 
H.'' .Jr: 

E: 

lf .".Jr: 

E: 

E: 

H. t! .Jr: 

E: 

H.'' .Jr: 

- ~-

you know we oan 11lve~ et~toh ll '!)Oint really 
and ~ve up.eo~e ~ore , but 1t'• •~11 ouantitiee , 

35 

but th1a ie, this six hundred thouPand ~ounde is about 
all we oould Rive up w1thout reAlly hurting, aee. 
And nlao thnre won't be l!ny help tor the Finne or 
SWedes or anybody else that wants any 1t ve give 
this un, that amounts to anything. 

Vell -

You see we don 't viva it un to the EnvliSh. All we 
do is to tell DuPont we don 't need deliveries tor 
tour nonthn, want six hundred thousand pounds , then 
somebody elAe , you, over 1n your de~artment allocate 
it to whoever you want to give it to. 

Well ot course I'm just aotinv as the President's 
agent. 

Well I know, but I mean. 

But here ' s the thin~. I've given my word. 

To the Br1 t1aht 

Yea . I've "'1ven my 1~ord end I 1ve passed it 1n the 
name ot the President. 

Yes . 

So I think I'd better stick to it. 

It that's the case you 1re elected. 

So I think I'd better stick to it. 

Yes. Yell I juet wanted you to know that, that we 
can probably not help the Finne much if -

Well, there's only so muoh to go around and I have 
passed my word Charlie . I think I'd better etiolt 
by 1t. 

Yea. 

It 1 e the only thing I••• got that'• worth anything. 

Yea. 

Yell ot oouree -
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E: 

H.f' .Jr: 

E: 

R. !.Jr: 

E: 

H.'~.Jr: 

E: 

R.v. J r: 

E: 

H.l-I .Jr: 

E: 

H. M.Jr: 

E: 

H.V.Jr: 

E: 

E: 

H.".Jr: 

E: 

H.l-'.Jr: 

E: 

- ~-
I 3Uet wanted rou to know tb&J -

Well I ap~eoiate it, and I'Ye been thinking, While 
you•re talking, but here, I mean I'm only acting ae 
a messenger boy tor the President. 

Yes. 

And I took 1 t Ul) vi th hi a Sunday and then again 
Monday, and h~ told me tv1oe that this 1s What he 
wanted. 

Yes. 

Nov I've ~aseed th t alon~ to the English and unleae 
he order• me to do otherwiee I think that I'd better 
et1ok by my ordera. 

Yes, sure. 

So-

I didn't want you to do 1 t w1 thout ltnoWiiUI: about 
this new 1ncuiry. 

Well - 8 

Collins oan tell you t he story on 1t. 

Right. Yell I think I'll just - I have no alternat1Ye 
but stiok by my orders. 

.Ul ri8ht e1r. 

But I appreo1ate your brin~i~ 1t to me. 

All right. Yell all we do you see 1s just merely 
tell DuPont that Vi don't want th1e ror roUT mohths. 

I underatand. 

But tlboenr they g1Ye 1t to ia ot no oonoern to ua. 

I UDderatanct. 

8ent1menta11J' • 
• 

Yell, but Wh7 the Pinna alva,. wa1 t until the laet 
lllnute, ther••e been t1ght1ng 11noe lut Deoelllber. 

I 1Da1 t boW 11b7 ttlieJ waU etr. 
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H. 11.Jr: 

E: 

H. PJ .Jr: 

~· -· 

H.'t. Jr: 

E: 

H.l'.Jr: 

E: 

H." .Jr: 

E: 

H." . Jr: 

37 
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They oame in here and sat/ the Preeident Sunday. They 
wanted a hundred and e1~ty s1x planes. I took it up 
wLth - your Admiral, What •s his name' Head ot aviation. 

Yes . Totters. 

And Genera\ Arnold, and it just 1an• t in the wood. 

Yes . 

And- beoause I don't know how muoh powder the English 
and Frenoh have got and how muoh they oan release to 
the Finns. 

I·/ ell I don 1 t think they• ve got muoh, i r ~eir pl ant b l ew 
up and they need this three million pounds t hemselves , 
they' re not llo1rur to get out ot us all that t he EnFtl1eh 
want now. 

That •a riP'ht . 

So they're not llOin~ to relflase any. 

That ' s right . llell I appreoiate your bringing it to 
me Charlie, but I paaAed my word and I think I had 
better atiok by it . 

Yea . 
that . 
t o I!O 

Oh sure, it ~u•re oonmitted Why that ' s- ende 
All right sir . ~lell I ' m instr uc ting Furlong 

ehead and tell DuPont to do t hnt. 

Thank you eo much. 

All right, e1r. 

See you soon . Goodbye. 
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H.M.Jr~ 
Jeaoe 
Jones: 

J: 

H.l ' .Jr: 

J: 

H. u .Jr: 

J: 

H.~' .Jr: 

J: 

H .J.' .Jr: 

J: 

Jeuet 

Yes. 

38. 
lfuoh 7o 1~. 
'h59 P••• 

I'm delighted to see on the tioker you announced the 
loan to China. 

I thought you would. I saw Benton this morning and I 
van ted to talk to him about the, one ot th.e pthera and 
he thou~t ve ou~t to go ahead soon. 

Well I Just wanted to tell you I 1 m very much pleased. 

Yea. Well I aav the Chinese yesterday, again lest 
night. 

Good. 

And so I thouvht •e ai«ht ae well ~ in and eaee their 
pain and do them vbat good we oould. 

All right Jeeee, nore pover to you. 

O.K. Getting along all right' 

Oh pretty well. Got aeroplane troubles, otherwise 
all riflht. 

0 .1!'. Goodbye. 

Goodbye. 

• 
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TREASURY DEPARTMENT 
39 

lfr. Ooohnll STRICTLY CONFIDENTIAl 
In acoordaa.oe with the Beoretar7' • 1DetracUoa.e, I hlepbou4 lliAhter 

Prooope or J!:Alend at 10 o 'clock \hie IIOrlliJI& 11114 .-n hla \M .Ue~e or the 
... -ct 'llhloh 1 11&4 reodn4 f1'oa lfr, l'arYh liT telepboa.e 788\er~ -..w.c. 

111lil1e\er Prooope ._. qlllte 41.-ppc~We4 at 'lbat llol oou14ere4 a tW 
failure to olltal.a. auhtaa.oe 1a the Ua1h4 Stetee, 1 QP1&111114 to hla ..,.U., 
•• 1 ... ,...,er~. \llat the Seoret&r7 11&4 40ile ueol•t•l7 ... ,t.hiac poulllle 
1a -•ill& the -'-erloaa dn&Uoa. a4 1D •lr1JIC the QJ~roaoh to the .Ulle4 

.Pur oll-.Jtac Ca-iuloa. I -.4e the potu ibat the o-lu1a ._. 1D ihia o-iZ"T 
to coor41~~&te pvcllaeee all4 cOilld DOt -.lot aa ilq)oriaai 4eo1a1oa ~ ae wall 
lie 11rro1Te4 1a rel1JIIlll1ehiJic 186 plaue, alr...., 'e4er or4er for l'nlzlce, to 
J'1Dlaa4. 1 aapbaehe4 tllat thie ._.a •iHI' of hip pollo7 11111oh coal4 oaq 
be cou14ere4 ill hrh. 1 tolclll1lll1eter Prooope \hat hie 111lil1eter there cOill4 
look iAto the poedb11U1... Prooope •• or the op1A1oa. thai repr .. utaUou 

alread;r ben -.4e 1D hrh aa4 the\ the tapr ••• ar Ocnmc11 •• a.ot williJic 
to co further iliaD. u alread;r llae. 

111nhter Prooope will ude&Yor to .. e Mr, l'arYle 111111• the latter 1e 1ll 
. W&iiiiUJIC'I;oa. io~, Jte ea1d tbat 1t he o01ll4 DOt obtaia eoae •Uetaoua throqtl 
.rurT'1e he alpt appMol to \be !rea.ar7 acalll. I IIQbaehecl ODCe aore tbat tllol 
Secret&r~ 11&4 DOt referred the •thr to l'arYle 111>Ul he 11&4 .,.uete4 poea1-

u .. or 41reot -'-'"- aealetaa.oe, after ooUilltiac with t.he ~proprlate 
otf1o1ale 1ll t.h.e ~ a4 •TT· 1 .U.d that the 8eore\&r7 lad llec cl•l'IC 

beet atforh to epuUnc vp procl'QCUOD. or tllol -'-'lou &Ucratt Wrt, 
\llat U ._. M7oA4 hie athorl\7 to bflUilCe fore~ coY• •b 'llh1oiL 
OODt..otecl for -'-'1011a pluee ae to 'll!lat 41epodt1a tbe7 llball ab ot 
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TREASURY DEf'ARTMENT 40 

DAft ..,.. 7, 1!jllo 

CONFIDENTIAL 
!he c~rolal pvcha"' of cpu aarkat lterl111C were 111 aoll lU'pr Yol­

todq, lble to the recurrent raaor that cnr the cold~~& -all4 the BrUhh J:zobnce 
Control will 1net1~te new recul&tlona reqQir1ac \bat cer\aia ezporta froa ... laa4 
and ihe BrUhh :1-.pire voul4 han to be pll14 tor oa iba baah of the official rate. 
I\ waa reportet ihat nbber CoiiCirna were pariicalarlT C004 'bapra of aterliac, AI 
a reeu.U, the upwar4 aonaent in ihe eterliac rate wae acoalaatet toaq, Prior to 
ihe openlac of iba exeh•n• aarklt here, eterliDC 114Y&D.CI4 tr. 3·90-15/16 to 
3·9J,.7/S in ~tertaa, !ha opelliJtC quote\lon 1a Iaw York,.. 3,'JJ,.7/S. !be rate 
ao•e4 atea411T upwar4 to a hip of 3·911-1/11 b;r lata atilnooa. .Jut before the 
cloae, an eaallr to111 4enlope4 all4 ihe fiD.al qaoiatlon ,.. 3·911• 

S&lu of 111)0\ eiarliD.c b;r the alx reporUac bulta all4 the J'aclaral lla .. rn 
'Balik of Iaw York totelecl. 1.656,000 tr. iha followlac ecnarce11 

Br co .. rclal concern ........................... ... ........... I. ~J.,UIN 
1l;r foretp bank~ (:lurope all4 J'a r :lae\) ....................... ~~' •"'"' 
1l;r J'e4eral !Ia 11m 1l&llk of Iaw York (tor Yqoelarta) ...... , 

total ••• 

Puroh&Ma o! apot aterling amoDD.te4 to .aT6,000, ae 11141cate4 1111ow1 

B7 c~rclal coacerna . ... ... .. ....... ............ ............ SOl.OOO 
17 tore1p ~ (:lurope) •••••••••••••• • • •• • • • • •• • • • •• •• •• "l.....,l+.& 

total ••• 

!ha 4hcoaah tor on aonih all4 ~aiha fonard eiarliiiC Mrrow4 to 
5/1; a114 }-1/81 pez: p01U14 reapecUnJ.T. !he relaUnlJ' cnater illprov-D.t 1a 
ihe •--•ih qutaUoa (equ!Yalan\ to 'J,.J/. per..-), u eoapare4 vlih iba\ 
quotet tor thrn aoaiha (}-,/lilf>), h e:qolaba4 b;r the tao\ ihei -rcial oo-ru 
were fair 'bullra of ahor\-da\14 •hrliiu while ln• inilreet vae ahOWil tor loacer 
4atee. 

!ha tollovl~~& :reportill& bulte eo14 ootton billa totaliDC .U5,000 to the 
1lrHhh Control oa ih• baah of ihe otficl&l ail of 11.03-1/21 

• 112,000 b;r the • Uonal OU;r 'Balik 
33,000 11:r the Oaannv !'na\ eo. 
23,000 b;r the Chaal • Uonal llallk 
13 ,ooo b:r the Irrtac t!"'let eo. 

r-:....:ll:a.;,O=a<l~() b;r the :Bulatra !'na\ Co, 
L u5,000 tvial 
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Ia tiM ,..,, \1M tu'-U• ~v tho o-=ttee ullar liN ~ ...t ta 
·~- wltla tho a\ftliac rate, Yoe\~ a4 -~. llllwnr, tho OerftM 
currac7 ~aUo4 to ~ollow tho i&prw-' ill norU.C, M4 -• oU t~ \o 
cloao a\ 1-._1/1$ 41oooa\, a Mw low oboa 1933. 

!1M otlaor SQor\aa\ C'III'MIIOieo olooo4 ae ~ollowet 

J'raDOh ~NIIC 0 
Olli14ore 
lwlee ~naae 
lie~· 

1Jo eold. .100,000 ill gold. to \be 'laUoll&llluk or l•lcl• to llo a44o4 to 1h 
~1Do4 .oooat, 

go141 

$ 1 ,{191,000 hta lw.q, ah1ppe4 b7 \1M lloalt or 1w.q to tbo :h4ft'al boOITO JaU: 
or ••• Yvlt, w llo -.ra.riD4 ~v -t ot tho li.I.a. 

1,399,000 hta h&Je-A, roprooatillg tbrH ohlJ-ah b7 e.-•1 lfaUap 6 Oo,., 
to tho llonbre 'fn.ot C SUIT, :Jew York, ~or oala W tho U, a, Ae~ 

T'"',..,.~""'IO:X ~loa. 
$ 3.0§0,006 !o\al 

!U 8\ato Dopu-Uieat torw.r4ool to u a oalllo etat1J&c \bat tho lluk or IIW401l 
M4e tin oh1pee11\e or cold. tor 1h .- aooout to\a11J&c $20,653,000, ~rta llwUa, 
to tho :r•ral llooorTO llaDk or :row Yorll:, AUhoach tho 41opoo1Uoa or \b .. a ohip­
MDh 1o 11111r::Do• a\ \be pro-t U•, ill all prollalllli\7 tho7 .U1llo MnU'II:H 
tor _, or \be lluk ot Sw4n. 

aboa \IM:ro ao a holl"' ill lll4ia, 110 tutaUoa tor o11Yor -• rooo1Yo4 
troa :a IR'it~. 

!M pr1o .. tla4 ill Tm!c!o11 tor .. , u4 ~orar4 dbor wro llo\11 1IIP 1/lfA. 
at 21-1/K M4 214 roQOot1YoJ.7, !M u. a. ~q'Ain.J.ah wore 37,1, M4 ,0. ~ • 

J1u4T M4 Banu'e M4 the ~·· pr1o .. t v torot.c- ollYw wro 
at 3'4-3N u4 3~ NQOOUnq, 

... .-
llo M4e a1u paroM.Mo or e1bw \oW.11Jic 639,820 -- 'tlll4ar the IUnr 

Parobeao .lot, ot thio -'• 200,000 oao .. ooae1oto4 ot tftl41tlc eUnr u4 
tho "'eva or "39,820 -•• -• a .. pro41111Uoa h• ~votca coaatrioe, tor 
tor-.rd. Ul1YW7o 
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STRICTLY CONFIDEN TIA L 
TREASURY DEPARTMENT 

I~..OFF,ICIE COMMUNICATION 

DA... llaNia 7, 19110 

TO Seore•UT llor~Qtba. 

~ .. Mr. Ooohra 

b. IIOC01'4u.ol w1th \he SeoretUT1 1 lDitl"'ICtiOAI, ci"'''ll M Jut after be 
ha4 tllephou4 Oneral Yah011 at the lihUe Boue, I Wb4 liT tllephou w1th 
llr. 0~ of SeoretUT Bull '• ottioe at llal5 thh fornoon. I pn l(r, ~ 
a~ of the requet .adA! liT :rtu hh Millhhr Prooope, of the refer­
of thll requet to the S.Oreh.l')' of the b'luvT, of the SeoretUT'• efforle 
with t he J.:nq IUI4 Wa"7 air chiate a4 wUh t he .Ulil4 Purchui.Dc c-tuioa, 
of the reepoue of l(r. Parrie, ad of Millhhr Procope1a reaotiOil thereto. 
Mr. 0rq theeloM u •1-relT for t1t.11 1Dtor.at1o11 wll.lch be will c '•h 
t o SIOretUT llall. 

• 
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TREASURY DEPARTMENT 

niTER OF1'1CI: COMMUNICATION 

~M Joeeph P. Cotton, Jr. 

DATil llarcll 7, 1940 

b a Action taken by the Expoz t-Iaport 
Balik M CbiDa, eto. , --tine ot 

ll&roh 7, 1940. 

11r. Zooee outlined the propo .. d couree of action which 'All taken 
b7 the Board, 1DTo1rlng allocation ot $20 aUlione ot the Balik' • re­
eourc•• tor &dditioD&l. CNdits to the lbUftrl&l· ~ Corporation aDd 
allthorie1Jic tlO llilliona 1n CNdite tor Denu.rk aDd $1. ailllon tar 
Icel&Dd. 

11r. Zonee uph1Did tb&t alt.iloiiP the CbiDIH deal wu not :ret 
worlrad out, he Mel told Chen thet CMditl would be Mde aY&il&ble aDd 
he tho\libt it dee1rab1e to take action 1n order that Chen aigbt lie 1n 
a poeition to put out 1011e public llt&t-nt of pqcholocicel n.lue Wider 
the pruent c1rcnaate.ncee . .I.e toreca.t at the lut -tine, llr. Jonee 
a&id be thoucht it was iaponible to noid doinc eOMthinc for Denu.rk 
after the other scam! nnian 1oane and be &leo reccwwended the $1. llil­
llon credit tor Iceland which, althoqb independent, bu the - Jd.Dc 
u De..arlt. Jlr. Jon .. pointed out thet both thee• countriee bed indi­
cated thet tbq would w1ah to uae the larpr part of the c:redite at­
forded tor the pll'Ch&H of agricultural c-._,.,itiee. Be ea1d thet DeD­
urlt W an &dYeree trede t.J nee with tt. liiUted Stetee ot about $21 
llillioaa, wbereaa Icel&Dd bed a faTorehle trede t.lence with ue laet 
:rear ot •a.ethinc UDder $1. ailllon. 

!bere wu - pneral diecuelion ot the poeitiClll ot the Bank aDd 
of peadinc applicatione 1n addition to the tor..! act1on taltan u &bon 
noted. Mr. Pienoo called attentioo to an application tor $S .llillione· 
in oredite to finance the l&le ot ra1l.e 1n BruU in which eteal inter­
eat. heM would be wilHnc to take a perticipetiClll, aDd to diecueliooe 
which be bed bad with ... t1ngbwee int.Mete tor tinanciac in connection 
with the e1ectritioation of the SolTO-(:&'b&n& r&ilR,T 1n Br&sU. Be &lao 
indicated thet a repreeentatiTI hoa Cbile arr1Ted to diecuee the pur­
cbeaee which aigbt be financed Wider the $5 ailllone cc.ait.ant u..-.d 
laet !'all to l"cMMIrto, the Chilean denl.o~nt cw poration. 

I r&ieed the question~ it aigbt not be triM to co a little 
al01r with current baaimee ot th1e nature to a'I'Oid O'fer-ca-ittinc the 
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Balik- .. bl.ppned ill tbe put- ill nob.~ .. to Pl ... at it traa 
Wldertak1Dc c-'-t.ut.a ill apecial aituaUoDa wbeN ou-r tbaD ~ 
tnde oqnaidu.U- appl,J, Uld I po1DW to tbe - ot C:CW.'bia wbere 
U-ot- credit. 1a pract.1cal.q DID .. MI'J' 1t Ware to bope 
f o:r a ~ ubt aetU at. 11r. JOII88 aa1d that be -u be ....,.. 
paM4 to do ac.etb1Dc ill tbe - ot Collabia. 

11r. Sobrua of tha RP'C waa PN&at Uld 1D41•te4 that be aa ~ 
i nc laM arr&~~&-ut• ao that the RP'C -u be ill a poaiUoa to taD 
OYer the Bank's aaaate ari&i Jli f'roa the fi-iDC of agricultural a­
portio 

llr· Koble "f0ioe4 apprebenai on about 1'l&rt.ber o:redita to Brasil 1n 
Tiew of tbe Bank's r el&U....q hea"'7 ~tMDt1 ill tbat co\Dtr7 Uld 
tbe lack of- IUIT apparmt collateral. ra~~Ultl troa 8\ICh pioce •nl trau­
act i-. 
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PAilfUL PJBAPIIRAII or m .... UOUUD 

noM I Aaerioan l:.buQ', lerlla, Chr.a!Q' 

lll'l'l' Karch 7, 1940' 8 p ••• 

10.' 578 

K7 2lll0, loveaber 28, ll •·•· 

J'Oll 'l'REABUBY raox BJ:ATH. 

48 

The tiret definite announoeaent or the long ruaored 1D­

oreaee in taxation ie oonta1Ded in an art1ole 1n th1e aorn1Dg1 e 

nAZ. .Aooord1Dg to the art1ole the 1Doo.. tu Yill be ohaJISed 

and 1noreued but the 1Dor ... ee in the rate ie not etated·. 

The oomaent 1a aade that 1 the toraat1on of oapi tal and re­

llrTII ahould and will not in anr way be throttled•. lo 

announoeunt ,.. aade of add1t1ona or ohaag .. in other tu ... 

'l'be German inooae tu hal been a progreaa1ve li'YJ baaed 

on the total. net inoo11e. The article ind1oatea that the new 

tu will applJ' 1noreaeed and Yary1ng ratee not to the Wbole of 

the 1noo .. a but to al1oea of inooae lJ'ing b•tveen apeoitied 

l1a1ta. The war aurtu (eee J:abuay 1 a 1079, Septeaber 5, 

3 p .a. ) Yill be iDOorporated 1D the new 1D.ooae tu aratea. 

The aurtax on 1norea11 of inooae <••• labuar'• 298, April !9, 

10 a. a.) Yill be rnolted. The art1ole alao annoboea an 

IXP&D~ion of the 171t111 of old age pene1one but no dlt~L~•·~ 

are g1Yen. 

'l'be tolloYing ia oont1dent1all At the Re1ohebult 

reoentlJ' I wu told that the Geraan Qoyernaent would ahort}J' 

UIAOaol 1noreuld t&Dtioa, b!R I ,.. ginn DO deta1la. 

Ra1ohlbult 
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Re10h8b&Dk Dlreotor Publ eaid that lnoreaaed taxation on 

1nooae ha4 been etro11817 euppoi'te4 br the Re1obeb&Dk aa 

neoeeeary tor the proteotloa of etab111tr ot the ourrenor. 

I learn troa other eolll'oee that until eoae tbree Wilke ap, 

the long etrugle between tbo11 who ta•ore4 higher taxation 

of 1nooae and thoee vho oppoeed lt bad oont1nued; thoee 

vho oppo11d higher 1noome tax11 t1nallJ' aooepted a rate 

1noreaee wh1oh wae deeor1bed to •• ae being 1tairlr 

aubetant1al1 • 

~. 
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Xaroh 7. 1940 

11:45 a.m. 

HM,Jr oalled General Wateon and said to h1a: 

'How are you, Pat !he other day the Pree1dent 
aeked me to eee the F1nn1eh M1n1eter,atter he had eeen 
h1m, to find out whether we oould get h1m 186 planee. 

'I eaw General Arnold and Admiral Towers and 
there 1e nothing that the Army and Navy have wh1oh 
they oould release at th1e time. 

•I then put 1t up to the Allied Purohae1ng 
K1ee1on, beoauee they have the pl&nee on order, and 
they said that they oould not release &liT pl&nee. 
!hie had been taken up with the Supreme War Counoil 
and they had turned 1t down. ;:, ;v .,....... . 

•we oannot get these p ee tor the Finne 
anywhere in the United State • I wish that you 
would tell that to the • !he Army and Navy 
haYe been oooperat1ve, but we oannot give the Finn• 
any ~lanes today. We oould within a year, but not 
now. 

Bll,Jr told Cochran, who had been 11eten1ng 
to th11 oonvereation, to oall Mr. Gray and ask his 
to paea th1e information on to Xr. Hull. 
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•• 
WAR_.Ahi •rr 

us .,..a....,..Aa c a ...... , ... 

In c._,,nce nth 7wr 'nlrbal ~·t to llaJar a-raJ. B. B. 
Anlol.4, the Ch1.et ~ the .l1r Corpll, 'l8lder 4a te ~ llarcll 6, 1940, 
tl»re 1.8 incloeed IIEwith a tabalaUoc ebow1Dc all a1rp1aDe .tar• 
of leee thul 1000 barseponr - UDder cODtracu of record aD4 -
dellnnd •• ~ th1.B date. 

• 
Tbe tabulatiOD abon cODtracte 1D uietace nth the~. ••v, c~Ul aD4 iilQlOl"t. 

Si.Dcveq 7our1, 

IDcl. ... 
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CD 
Ll') 

Jlamlt&eturC' 

Continental. llotora 
Corp. 

Jacobe Aircral't 
Enc1ne c~ 

!Cinner Kotara 1 Inc. 

CONFIDENTIAL 
AIRCRAFT ENGINES lJNilmt 1000 B. P, ON Ol!mlt BI DOIIESTIC 

AND FOREIGN CIJST01!ERS AS OF JANIIARI ;p., 19J.p 

customer Type R.P. Number 
Deairmati on Ra.ting Ordered 

Dcmflatict 
ATttly Air Corpa R-6?0 220 151 
Pipe' A-65 65 ?50 
Tay1orcral't A- 65 65 200 
waccmbe A-65 65 400 
Aeronea A-65 65 500 
Porterfield A- 65 65 300 
stinecn A-?5 ?5 300 
Waco R-6?0 220 ~ Total 

Dcmestiet 
Anit;y Air Corps R-?55 225 150 
Commercial Ir-6tll! 22S 26 
CO!I'I!lercial · L-C!B 1?0 lO 

Fareimt 
Chilian National Airline L-4MB 1?0 8 

Total. 194 

Foreignt 
Canada B-5 125 509 
China B-5 125 ~ 

Total 54? 

Number lillllbC' 
T!!)her!d 1JndeliyKt4 

42 1.09 
181 569 

59 l4l 
80 3:20 
38 41>2 
29 271 
?? 2ZJ 
0 

----sot ~ 
1 149 
1 25 
2 8 

2 ---z; 

0 509 
0 ___.l1 

--0 54? 
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CONFIDENTiAL ...... 
l() 

AIRCIW'T UIGINES UNDER 1000 R,P, 011 ORil!ll HI DO!o!ESTIC AND FOREIGN t:USTO!.IERS A!3 OY JJJroAJf! 31, 194() (Cont'd) 
Jlumtloot1D"G' Custamer Type H.P. "'-'-' ~ 11\iew t!ea1gnation Rating Order!d Dtl1nnd tb!t11Jn4 
~aCne Di'f'ieion, Domestic a 
.lrt.aticm Corp. l.rrlf:r Air Corp~~ R-680-9 280 143 0 143 A:rr!ly Air Corps R- 6So-ll 220 lBO 32 148 Stineon P.-680 220 lSO 134 16 Ste&r!IINl R-680 220 22 10 12 Vega R-680 280 2 0 2 Aeronea o-l45Al ~ 400 8) 31? Piper o-145Al 50 ?~ 168 S82 Piper oo-usc 50 soo 0 soo Tay1ororatt o-145Al ~ 400 129 2?1 

Foreign a 
Fairchild for export o-l45Al 50 ~ ___.ll _y, Total 2,S9? S9S 2,002 

ftaDglll' Aircraft J!o!!!estio 1 
Jacinee Fa1rcl\1ld fo'r J.nt:t Jr-4/t) 17S :no 2 268 Bellanca for lo:nt:! J.V-770 ~ 3 0 3 NPy rl-770 ~ 3 0 3 PairebU.d f>.-4/t)C 175 3 0 3 Spencer-Larson f>.-4/t)C 175 1 0 1 SpanG-Larson f>.-4/t)C 175 4 0 4 ar-n f>.-4/t)C l?S 2i ---% 2i Total 

llearrlD .lircrdt & Domestic a 
Engines, Inc • Rearwin .Urcraft SF 2 0 2 Rearwin Aircraft 7F 8 2 6 Bellanca SF ~ ___Q --,i Total 13 2 
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co CONFIDENTIAL 
..i1 

AtRCRAFT EHOINES UNDffi 1000 B.P. 011 ORDER BI DOJ.IESTIC 
AND FOREIGN CUSTOHERS AS OF JANUARY 31, 1940 (Cont•d) 

Man.llacturer Cuat(i!oer Type R.P. lluaber llulllber ,__ 
Desiption Rating Ordered Dall"'ered Undtlinrtd, 

Pratt &: 11hitMT Domestic t 
Airer&tt Division Navy R-1535 750 76 0 76 

Navy R-1690 700 3 0 3 
Navy R- 1340 500 4S 3 4S 
Navy R-985 450 133 87 46 
ArrJr:! Air Corps ~1340 500 239 62 177 
Army Air Corps R- 1340 500 85 17 68 
Artily llr Corps R-1340 500 :u.s l 247 
Artily Air Corps R-985 I,SO 620 4l S79 
l.tl.sc • COI!I!lercial R-1690· 700 40 16 24 
l!isc , COUDercial R-985 450 102 26 76 

Foreim: 
Australia R-1340 500 so 0 50 
BruU R-1340 500 1 0 1 
Canadian PMr R-1340 500 28 4 24 
Canadian Pli!fi R-985 450 3 0 3 
China R-1340 500 10 0 lO 
Finland R-1535 750 80 s 75 
France R-1535 750. 1,100 28 1, 072 
Grumman for Asiatic Pet , R-985 450 1 0 1 
Holland R-985 450 2l 0 2l 
N. AJnericAA for British R-1340 500 750 0 750 
N. American for China R-1340 500 50 6 .44 
N, American for Venezuela R-1340 500 ~ 

0 __.1 
Total 296 3,m 

Regraded Uclassified



(7) 
V l 

llllnlteotiii'C' 

1fricbt Aeronautical 
Corp. 

CONFlDENTlAL 
AIRCIW'T FJIGINES liNm'll 1000 B.P. ON a!DER BY DOIIESTIC 
AND FOREIGN COSTOOllS AS OF JANUARI 31. 19@ (Cont.' d) 

Cuat.clm8r Type H.P. 
Designation Ra.tin& 

Domestic a 
Arrtq Air Corps R-9?5 400 

Foreif!l!l 
Argentine R-9?5 400 
Belgium R-9?5 400 
BruU R-9?5 400 
P'inland. R-9?5 400 
Holland R-9?5 400 
11 • .blerican tor Frame R-9?5 400 
11. ~ic&D tor France R-9?5 400 
11 • .Aaerican tor France R-9?5 400 
11. !merican tor Fr&DCe R-9?5 400 
S1a ('.l'ha1land) R-9?5 400 
Sndftl R-9?5 400 
Turlcq R-9?5 400 

!otal 

OIWlD TOT.U. 

LONFIDENTIAL 

11\aber Rtlllber " -Ordered J)ellT!!l'!!! !!ndtl!~ .. 

134 

15 
20 

2 
50 
7 

230 
45 

300 
45 
15 
24 
62 

949 

10,881 

0 l34 

10 5 
0 20 
0 2 

42 8 
0 7 

10 22) 

0 45 
266 34 
30 l5 

0 15 
0 24 

4H -,d 
1,822 9,059 

llat. Plan. s.c., Kat. D1 •• , 
Ottice, Cbict ot Air Corpe, 
Karch 71 191.0 (CHJ/gep) . 
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.A. te~cru of X.Z.ch 7, 19110, troa tile Aaa-lcaa 

OoD8Ul at laacooa n..S.. aubatuUal17 u followoa 

ArruceMJt.ta baw 'bMa 11114• to ehlp \o llalt.Foa 

dUrlD« tile u%t 0in7 4qe about flft allllOil OUIIC .. 

of ollTV. lloat of tile allftr h to 'be 111. \be fora of 

colu u4 ahlp~~eat h \o 'bo 11114• 'b7 rall &114 roc u4 

baa 'boo arruco4 b7 tba Colliral Bult of Chill&. !be 

4 .. tluUoa of \he ailnr vhlch vill 110t 'be ool4 lllltll 

all of U baa arrlft4 at Bucoca ~ 'be Jrw York, 

LoD4on, or Boa'bq. Oao per cnt c 't'lllor• trAalt 

dut7 vill 'bo collected 'b7 the cuat:o• offlclala at 

llall&ooa. !hero are aov on tbe vq oTer tbe 'fn•nn 

lllana roc tbe ftrat of tbe elchtJ' \o ou lmn4ro4 

irnoD uo4o4 \o ir&llOpOrt the dlTV. 
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TE.LEOdAM SENT 

JR GRAY 

11o.rch 7 , 1 S40 

1 j) oLl o 

435 . 

From thE SEcrEtary of thE TrEasury for ButtErworth ~nd 

fOl'l7=:ling by !111111 to Paris o.nd 3Erlin. 

ThE SEcrEtary of thE TrEo.eury :umouncEd on liarch 7 thE 

offEr o.t pur of 3/4 :,>Er cEnt SEries A- 1945 Treasury notEs 

do.tEd J.:o.rch 15, 1940 and maturing L:o.rch 15, 1945 in Exchange 

for , 1 1 / 2 p Er cEnt TrEasury notts of SEriES B- 1940 mo.turing 

JunE 15, 1910 of which thE outsto.ndinz ::ntount is nt•w 

.. 738, 428, 400. 

E.\ :HF: Lm'l 

HULL 
(HF) 

Regraded Uclassified



JR G.llAY 

BErlin 

D~ttd March 7, 1940 

REo 1d 1 : 15 p .m. 

SEcrEtapY of St~tE , 

ficshington , 

569, l!nrch 7 , 9 ~ . m. 

u y 325 , Februa ry 7 , noon. 

TREASURY FROio! HEATH . 

Commercia l and Trt~sury bill holdi ngs of the 

Rrichsb~ret incrcc srd by 958,000, 000 marks duri ng the 

l~s t nEElt o£ February to a 

•:;hh:h is 433, 000 , 000 mnrks 

tot:~1 of 11 1 8251 0001 000 m:-.rlts 
J?rEvious 

cbovE thE/pEak ttgur~ ·r&~cbld on 

.Jtc ~.au _p JU, 1~39 . On t:nE ~til: r hclld since 1JLo£Diorr W thE 

Rt ichsbankf s portfolio of r11g1b1£ securities h~s 

citcrrcsro..l by 632, 0001 000 marks to ~ tot:U of 1721 000 1 000 

marks . Holdings of other securi ties on FEbruary 29 stood 

66 

• 

c. t 367, 000 1 000 marlts or 26 ,ooc, ~'10 m~rks 1 rss thlln on 

Dtcrmbrr 30 and collatcr~ loans at 371 0001 000 m:~rks or 

7 , 000, 000 marks higb.Er than ~t the yccr rnd . 'lbt 

Rrichsbank ' s holdings of ~11 these 1t_rms togrthr.r (commcrci~ 

and Treasury bill • collctcr J.l- .f,.,.,..s and ~1 srcur1t1Ea) 

wert 12,401 1 0001 000 marks on Fttt·~~''7 29 or 2181 0001 000 m~rlca 

less than on DEcember 30 but 451 1 \:N, OOO m~rlc s higher then 

on 
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- 2- ;~569, iiarch 7 , 9 c .m., trcm BErlin. 

on J~uary 31 . It apptars that tht REichsbank boa token 

:>.dvanta~E of r a vornblE mo.rlttt coml1 tiona to d1spoo£ of 

its portfolio of EligiblE sEcuritiES (11h1ch stood o.t 

1 , 441 , 000,000 mo.rlts on Octobtr 31 lo.st) but thE monty 

m:>.rkEt was not qui tt liquid tnough to o.bsorb tht 

Rtichsbo.ruc ' a srcurity s alEs and thE continuiOB lo.rgE isDUES 

of Gov~rnmtnt ohort tErm papEr as wtll o.nd accordingly 

thE br~s had to cvail themsElves incrEasingly of thEir 

d iscount f a cilitiEa at thE HEichsbcrut . 

ThE aEichobo.nk 1 s miscEllanEou~ aos cta (which 

includE the REichG direct borrowing) dEcNns Ed by 

1161 000, 000 marlto to 1 1 779 , 000, 000 mnrlts during thE 

latter wEEk of thE month tht pc:>.lt fisurE for Februa ry 

having bEEn reached on FEbruary 15 with 2 , 103, 000, 000 

m~rks • . rhia diffErs grro.tly r~ the usua1 chcngEo in 

this . item tht h13hEr fiGUrE ordinarily f~lline a t 

the End of thE month whEn the llEich borrows to ml:Et 

hEavy monthtnd ExpEnsEo . 

REiohsbc.nlt notEo in circul:>.tion incrEasEd by 

76a,ooo,ooo mcrks during thE lo.st uEEk of FEbruary to 

11 , 8771 000•000 ma rlts which io llliEwioE o.bovE thE prcvious 

pt::k fi~E of 11 1 798, 0001 000 mc.rlca rtr.chEd DtccmbEr W 

laat . HowEVEr whtrEne thErE rttrt 2 101810001000 morltll ot 

sight dEpoolto on DEcEmbEr W on Ptbruary 2S th£OE 

=ountt d 

67 

Regraded Uclassified



- 3- ;f569 , il~.rch 7 , 9 :~ .m., from Btrlin; 

o.mountEd to only 15, 059 , 000 , 000 mc.rlcs practico.lly no 

incrE::SE 11.:-.vins taken pl:1CE (Luring th£ last wEEk of 

Ptbr=ry. ThErE 11c.s :l nEgli~ibl£ dEorE::.st in thE 

8Eich3b~ 1 :l coin holdinCS ~ c. 41 , 000 , 000 mc~k dEcrEa o£ 

in its holdinss of .ll£nttnbanlt notED but this probably 

rEsultEd from thE rttirEL1tnt of niclcEl on£ mark coins 

on i.lc.rch 2 . It is to bE nnticipattd tho.t thE RtJ:Ittnbanlc ' s 

forthcoming a t ::. ttmtnts will sh0\7 contravEntion incrEa sED 

i n th£ :-.:.1ount of Rtnttnb:mk notEs issuEd oincE thEY rtill 

bE usEd to rt,>lo.cE thE onE mc.rk coins of tlhlch 419, 000, 000 

m:ll"ks wtrE in circul:ltion on ::lEC.EI!IbEr 30 l:~:Jt . 

ThE Ftbrunry 29 rEport omittEd thE uouo.l str;ttl~Ent 

of .tonthly clEnrin:!s of thE ltEichobc.nk . It is o.oour.tEd 

1t 7•ill bE m~.dE public l :lttr 1n this month. 

KIBK 
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• 
I 

GROUP IIBB'fDO ~ob ?._ .19~. 
~~~o a.m. . 

Pruent r 

H.K.Jrt 

PoleJI 

H.K.Jrt 

CottOIU 

Cotton a 

11:1'. Bell 
11:1'. 'lhite 
11:1'. ~rh 
xr. ora••• 
11:1'. Slilwars .. .... P'oleJ .... Cotton .... Cochran 
llr. 'l'hoiDpeon 
llr. Sulllnn 
Kre nots 

B4T 

I haYe nothing. 

You people algbt be 1ntereated to know - I 
tb1nk it baa quite a lot ot aig1itleance. 
We ware ti'J1ng to get 186 planaa tor the 
Pinna and the Cllll7 place 1n tha United Statu 
where J'OU can get th• ~ kind ot a delhei'J 
wae it tha Prench would g i Ye them up. TbeJ 
aent word to ua laet night at 6100 o'cloolc 
that th1a -ttar had been oonaidered bJ' the 
Supreme War Council eome t iJDe ago and the 
French didn' t cooelder theJ oould g1•e thea 
~ -ore help t .han th!IJ' had and t h ey ooul.dn' t 
giYe thea &nJ -re planee that the7 had on 
order here, 11h1ch IDB&ne, I gueea, that the 
Pinna won't get &DJ' planea anf'llhere. But I 
went oYer the th1ng_ twice, both with General 
.ll'Dol d and .A.dlld.ral Towera and there Juat 
aren' t &nJ. '.l!heJ can't produce th-. 

Are theJ ti'Jing to ~ &nJ replar art1ll•I'J 
• wmm1t1onT 

I doo •t lmow. I heard about it a .anth aao, 
but I doo ' t mow llbat bappaecl Oil it. 

I baPJ*led to II'ID into BJrd' • pilot, tbS.a 
Jforwi&an, wt11:1 ••- to mow a pod deal 
about lt. Be Aid that the oallbre of the 
1"1DD18h p: 1a different tl'oa the Prenob an4 
Bl'S.tlab aun md the7 a re haYing terrible 
t i'OUble with that. 

69 
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Cottont 

Coohl'ant 

Cochran& 

H.M.Jrt 

Cochran& 

H.lf.J'-"t 

Coohrant 

H.K. Jrt 

Co~anr 

- 2-

I can't hear, Joe . 

On aooount ot the d11'terenoe ot the calibre ot 
their ord1na17 Ught awt1l1al")', that that aa 
the -jor abortage, the light artillel")' ehella. 

Prooope, at rq requeat, ia g1rtng to Coolu'e.n 
tor M a Hat ot their ailita17 purohaaea that 
tbe7 either have or are Mld.ng, eo we are gett1Jl8 
that. He ie making that out. 

He 1a giving ua the civilian, too. 

So we are getting that fran Prooope . That man 
that I want tor dinner tonight 1e out, beeauae 
we jua t got a call to oome to the 1lhJ. te House 
tor aupper. 

So I shan• t call h1111T 

No. 

I have nothing. 

Todar 1a the seventh. Does ~bod7 know what 
happened to the Brazilian debtT 

Nothing a1noe :reaterday . 'l'be:r aaid the,- -re 
at1ll telephoning. 'l'be:r bad P'rano1a Vihite 1n 
tor two boura even before he knew about that 
and a1x State Department men with Francia White. 
They were gett1Jl8 acme State Departaent training, 
ther eaid, a1x againlt me. 

He IIIU8t be a good man. 

Be ia. 

1lbo WCIIl T 

Well, it •• a draw, I abould •7• Be juat re­
t'ra1ned t'l'OIIl aa:Jing an:rth.1ng in the oo-n' que 
Which the .laaooiatlon n:u get out, but he 
cl1dn't at that tillle han the agre-nt ot the 
.laaooiatim to that position. 
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Whiter 

Cochran! 

B.K. Jr: 

'tlbitel 

H.M.Jrr 

Whiter 

Schwaru 

H.M • .!rt 

Schwarz : 

H.!f.Jrr 

· solrn.rar 

H.ll.Jrr 

Harriet 

H.JI,Jrt 

You mean their training made them la1111 
af!'!ctint 

Made them too effective. 

These Whites, you know, are tough gays. 

I looked that fellow up and I tou.nd a lot 
1n aJI'I)&th)' with hia, One 11h1te againat 
aix State Department tellowa. 

You l».ve bad that - you have dona better 
than that, haven't ;rout 

How many have they sot theret I tb1nk they 
have got.,,. I hope that won 1 t get back to 
th- before tonight. I will be seeing a0111a 
ot them. 

lhickt 

I have this memo (Re Homer on Committee In­
vestigating Aeronautical Industry), 

'lhere wasn't an;rthing 1n the papera about it. 

'lhey bad nothing 1n the Times, but at laaat 
they didn t t repeat it 1n the !DOming pap era, 
the other story, either. 

I .. juat going to aa7 - and you might check 
it - it they ask me about it, I didn ' t know 
that ArnOld 1 a testimon;J bad bean released. I 
thought it was confidential, so how can I tell 
them about itt 

'lhat 1a right. 

Pine. 

Baailt 

Wothlng. 

I referred to JOU a •tter that ha4 twelve 
dgaaturea on it and it waan't enou~, wbather 
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Harr1aa 

H.K.Jra 

D.otu 

H. K.Jra 

Whiter 

H.!A.Jra 

11bitet 

H.K.Jrt 

11bitet 

H.K.Jrt 

notal 

Bellt 

H.M. Jra 

H.JI.Jra 

- .. -
we abould build a door to tbe Port there in 
Bew York and I tbougbt it waa eo t.portant 
that I would let JOU pa .. on it. 

It twa alrMdJ gone throu&b· 

72 

All right, blt I cOilldn • t decide. IncideotallJ, 
I have a letter here and I would like to know (Feb. 20} 
it an)'~ oould help. 'lhh man twa been asked 
b)' a friend to diepoee ot a terra ootta bust 
of Preeident Kooroe. TheJ •nt to a ell it to 
the ooverument. Copeland introduced tbe bill, 
et cetera and eo on. 

And it hu expired. 

It Oliphant was here, I oould turn it over to 
h1a. becawse he wae interested in those kind 
ot thinga. Wbo would there be on the Hill who 
would be interested in having the Gover.ament 
bu;r a bust of President llonroet 

Bloom. He ie interested in all buete . 

I tbollgbt be stopped at Waahington. 

llo, that 111 where he atarted. 

Well, &nJW&J, serioualJ - Barr)' is blwshing, 
isn't het 

It ie Juet a oold. 

'Mlo 1a tbere - 1a there &nJbodJ up on the Hillf 

Bo one ia anxious to help. 

8011lebod7 llight troa Virgi.ni&, Wood.rwlf 

How a~ut Barr)' B7J'd! 

It it ooata &nJ .,ne7, he wouldn't be intereated. 

Yea, be might. 
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Schwaraa 

Cotton a 

White a 

Harris a 

White a 

Poleya 

B.II.Jra 

Foley a 

B.M.Jra 

Foley a 

B.II.Jra 

'll'hitea 

Harr1aa 

H.II.Jra 

Gra't'eat 

-a-

Be ia on our aide this week, 

Bow .ach do tbey want tor itf 

Bow much are :rou otterlngt 

Isn't there some sooiety that ia interested 
in Madboc or - it strikes - they were active 
not long aao 1n t171ng to b1Q' the houae where 
he was bom somewhere on tbe East a1de, 

I think probably the American B1atorical Society 
bare would be able to put you right on it, 

Bruce 1an 1 t here, 1e bet 

I tll1Dk he 1e 1n Xey West. 

'lilly don't :rou have our man on the Bill - be 
1an•t very bu8y, 1a lleT Be hasn't got any­
tbing to do. 'llhat 1B be doingT 

He is watohing our interests on the Bill. 

Well, an.,..,-, why not ask our man to eee it 
there h anybody trom Virginia T 

Sure. 

HarryT 

Kothing. 

Be wae a graduate ot Princeton. Maybe they 
would be interested in that. 

You ai&Jlt have somebody apeek to - let Buntiq­
ton get 1n oc tbh aD4 let h1a speek to Forbes 
'Iatson. Mrs. nota said lire. llorgentbau coul4 
take it up w1 th Bd .Bzouoe. You pw Forbes 
... teoc. Hlmtington could do it. Give it a 
little pub. 

Billrold, I have sot -•thing bere tl'OID Mr. 
Aran4el. (llaroh 6) 

It 1a a great thing. 
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H.M.Jra 

Sullivant 

Graveaz 

H. M.Jr : 

Bella 

B.K.Jr: 

H.loi.Jrz 

Belli 

B.M.Jr: 

Belli 

H.M.Jr: 

Belli 

- 6 -

I don't get ita significance. 

It 1a. 

It we aet up regular calendars tor the Board 
ot Tax Appeal s, it would be a great improve­
ment over t heir itinerant, more or leaa apaa­
modic calendars wh1ch they have al-ya had. 

O. K. 

Mr. Bellt 

·Do you want to keep this exob•nge otter1ng 
open two or three dayat 

14 

Oh, I think we w1ll let it run through Saturday. 

Then we had probably better announce tor to­
morrow morning' s papers that it will close 
Saturday. Mr. Biddle, Solicitor General, called 
me laat night and called my attention to the 
taot that the Burland Printing Company, tied up 
with thia indictment 1n New York, ia contractor 
tor printing literature on Savings bonda. 

Savings bondat 

Yea, and I think Gene Sloan and Bryan looked 
1nto it previously, but be auggeated we aigbt 
want to i nvestigat e it becau se t h ere waa a 
rumor going around New York that there ia aCIIIe 
connection between these people that are 1n­
d1 cted and the Treasury. 

Ia theret 

I don't think ao. 

What work do t h ey do tor uat 

Pr1nt our literature. 'lhey have a contract. 
Ed ia going to have a 111&1\ go with one ot 
ClUck Schwar& ' a men and 1nveattaate th1a thing 
trom the angle here. Biddle auggeated that 
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Bell: 

Thompson: 

R. l!.Jr: 

Bell! 

H.l!.Jrr 

Sohwarsr 

B. M.Jrr 

H.II!.Jrr 

Pole:rt 

H.M.Jrt 

- ., -
we might want to have an outeide Utvest1gation 
and not let the ~&aUl')' do it. It mipt l ook 
a little better. I told h1a we would take it 
under eona1deration. 

I have , and I am opposed to it. 

I suppose he wanted the FBI to do 1t. I don 't 
know. I d1dn 1 t ask him. 

I th1nk we are 
is concerned. 
division. 

all right as tar aa our contract 
I have che cked with t he pr1nt1ng 

Just wlt1le we are talking, 1t a da me th1.nlc ot 
BrJan. Last night I was a t Bob Jackson • a and 
he tol d me - at th1a preae club. 'F."as an::rbod::r 
here at th1a press club d1nner when the::r bad 
the ten aen tell wh::r the::r ehouldn 1 t run tor 
President! 

No. 

It eeema that evecybody got up in good tun w1th 
the exception ot Tom Dewe::r and Tom Dewe::r pro­
ceeded to give t he TreaeUl')' hell because the::r 
were a t taek.1ng J.lcllutt and had no reason to and 
did th1e thing at th1a dinner. 

I have a report an that . 

Wasn't Br:ran there or somebod::rt 

J1111 Br::ran. 

Yea . Aak him about 1t. He aa1d it was the 
1110a t amazing thing. He ea1d McNutt eat there 
and aqu1naed 1n h.b oha1r while Dewe::r attacked 
the Uh1ted States TreaaUl'J tor doing th1a thing. 
Be aa1d e"Yer::rbod::r else was there and having a 
good tiae and telllng ~ the::r abouldn 1 t be 
a candidate, but Dewe::r took i t an h1aeelt. 

Kr. Br;:ran told me Dewe::r wae eerioue. Be ~14n1 t 
have been doing it tor the tun ot it. 

I didn't like that Peareon and Allen etor::r 
::reeterd~ wh1oh wae too a courate to be tvmq. 
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Foley1 

Schwarz a 

H.I4.Jrl 

Foley a 

H.ll.Jra 

Foley a 

H.JII.Jra 

Fole,-1 

H.X.Jra 

B.JI.Jrl 

- 8 -

'lib)" do they get all that etuttt lfow, Elmer 
Irey gave me the neme of the reporter 'lbo 
gete it tl'Ca the Attorney General.•a office, 
it you want it. He haa got it. He baa the 
name of the reporter 'tlbo ia getting the 
atutt right out ot the Attorne7 General •a 
office. 

'!'hey never got that out ot the Attorney 
General's ott1ce, that story. 'l'hey haven't 
got that much 1ntorme.t1on over there. That 
atutt could have come only out ot the Treasury 
or the United States Attorney'• office 1n 
Indianapolis. 

I think Pearson went out to Ind1anapolla. 

I d1dn ' t mean that a tory. There 1a a report 
that Sullivan ot Ind1anapol1a aa7a - he 
mentions h1a neme, 1lbo 1a getting the atutt 
out of the Attorney General' a o trice. Get 
:trey to give you the name ot that reporter. 

But you think that oould only c0111e out of 
the - 1 t couldn't have c0111e out ot the 
Treaauryt 

Wh7nott 

llberet 

I th1nlc 1t oould have cCIDe out ot the Tre•.ury. 

You mean here 1n Waah1ngtont 

Sure, or tha u. s. Attorney's ot1'1oe 1n Indiana­
polls, but I don't think it ooul4 have ea~e 
out of the Department of .TV.at1oe. 

Which d1v1a1ont 

I don't know, Mr. seoret•1'1• 

Well, _,. pea 1e it - out of Ind1an•pol1a, 
beoa'Wie 1n the aeven 7ea.ra I hal'e been here, 
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Schwarz: 

a .J.J.Jr: 

White: 

Thompson: 

H. M,Jr: 

- 9 -

we haven 1 t bad a leak like that. I think 
you ought to look into it . 

1 will . 

o. K . Gentl-en, we have still got No~ 
Thompson, you know. You are 1n a bur17, 

I thougllt you d181Dlued the clau . 

I have nothing. I have spoken to Idee Loni gan 
and she is taking i t with good grace. 

You stay a minute. 

Now, gentlemen, you can go. 
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llarob 7 , lMO 

llr. Purde 
llr. Plnen 

:5 P• a. 

Jlr, Blooh-Laine 
Col. Jaoqu1n 
81r Herbert Self 
Captain Coll1ne 
llr. Cochran 
lire. Ilotz 

BII.Jrt I tb1nlt go1llg abroad .greee w1 tb 
tb .. e people, lAro:r-Beaulleu oame 1n JU8t bloOII-
1~ health! 

llr. Pul'Y1s: Breezes acrose the Atlantic, i 
wb1ob I underetand were rather etrong. 

• 

BII,Jr: Were 

llr. nnent 

:rou (Pinen) , 
lot at all •. 

air eiok? 

RII.Jrt I would not uk the Colonel. 

llr. Bloob-Laine: If be were be wou.ld not ad­
lilt lt. 

llr. ~e: I wae going to IIUggeet that Mone. 
Plsnn, if -. on tbe alroraft end, desor1be the 
e1tuation aa he encountered 1t. 

llr. Plsn11 IIJ', Beoretar7 wbea aa :roa re-
t.r, iben .. - flnt with OolODSi Oreenle:r 

&114 Coloael Juqata, the .-.. wb1ob • lad beea 
~·te4 to 1ann1&ate -. to f1114 CNt whether 1t 
-. po••1ble to obta1a a TW7 ~ M141t1oaal quaa-

Ut;r of a1roratt wblob WGUl4 !an ieea ••1labls 1a 
the earl7 pu-t of lMl.. 
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Hll,Jr: Uhm1 

Kr. PleYen: When the investigation proceeded 
we found that on account of the eng1nee bottleneolr. 
1t wae not possible to eeoure any large quantity of 
e~1nee if we were keeping t o the date of the Spri~ 
of 1941 and we had to extend - - and we took the de­
olaton on ouraelvea -- the time 11m1t to September , 
1941. In ap1te of th1a, however, we could not reach 
exactly t he quantity of engines wh1oh would have been 
necessary to get 10,000 planes and we finally landed, 
1f I can use that word, with a number or engine a which 
would have been suff1oient to equip 8,000 planes, but 
those planes would not have been available before the 
last part of 1941. 

When we reported the results of our investiga­
tion to the two Governments, th1a question and t he 
time at which the surplus of material would be avail­
able was considered as a moat essential point, be­
cause considering the very heavy eXPenditure wh1oh 
would have to be undertaken and wh1oh meant that the 
two countries would have to sacr1f1oe certain ot~r 
things 1f they were not to leaaen the h1gh mark on 
the aviation program, the fact that the planes would 
not be available before the l aat. part of 1941 -- and 
that was subJeot to not hitch ooa1ng -- had the ef­
fect to reduce the Yalue of the program from the point 
of '1!1ew which wae moat paramount to the GoYerruaent: 

the pose1b111t7 of shortening the war. 

For th1e reason, therefore, the resul ta of our 
investigation made it neoeaaary to reY1se the original 
conception of the two Governments when they had aeked 
us to carry th1e 1nYeat1gat1on. They realized that 
even by a pending a tremendoue amount, they could not 
get what they would ha•e wanted earlier 1n 1941. At 
the same t1 .. , they were continually aware of the fact 
that to eiiiJ)loy the qximwa output of the Aaerioan 1n­
c!uetry reca1ned euent1al for the AlUee, because 1t 
was considered a second line of eupply and reaseur­
anoe should the nry large program• of outpu• 1n • 
England and France be d1eturbed during th1e or1t1oal 
year of 1940 by certain destructions. 
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With this change of conception necessarily 

certain teohnioal ohangee had to foilow in the 
way. If the enginee could have been a'ftilable 
at the end of 1940 or early part of 1941, then we 
oould have mounted them without he B1 tat ion on the 
typea of planes wh1oh are now ready for production 
and wh1oh are satisfactory for f i ghting under the 
fighting conditione which will prevail 1n 1940, but 
if the engines, aa 1t ia, will only be available in 
great numbers as, say, from the middle of 1941, then 
we 11111et think 1n terma of plAnee wh1oh will meet 
the fighting conditions wh1oh we aee~ will exist 
in tbe middle of 1941 and that means the necessity, 
as far as fighting planes are concerned, ae pursuit 
planes are concerned, of 1111st faster planes than 
those we are now receiving from the States, and, aa 
regards bombers , also oerta1n types of changes in 
the bombers , beoause the bombers we receive now are 
all righ t for 1940, but not for 1941. 

The Government then made th1a dec1aion of policy , 
which was outlined in the telegram which was sent to 
Ur. Purv1e, and we have been sent - - Sir Henry Self, 
Colonel Jacquin and I -- with the idea now of forma­
lizing and making definite proposals to be put for­
ward to the American industry to. get final prices 
and final contract and, as outlined , the instructi me 
wh1oh have been given to us means that we are to t17 
to acquire practically as many engines as we can get 
within the llmlta which had bean found under our in­
Yest1gat ion of December and January, and ae regards 
the number of planes, roughly, 5 , 000 planes. 

Thla ie what now we are going to t17 to obtain 
in the negotiations which we would like to open with 
the industry. But in Yiew of the tact that we re­
quire the types of planes which wl:).l be aatiatacto17 
for lighting i n 1941. We are coming to you, Kr. 
Secretary, with new requests. They are to obtain 
release of certain types wh1oh we beUeve have been 
studied preo1eely for 1941 conditione in this country. 

HM .Jr: Kay I ask you a question. When you 
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sa::( 5000 planes, have you divided those as between 
bombers and fighting planes , pursuit planes? 

llr. Pleven: The propoe1tion aa tinall:y agreed 
upon wou1d be two-titths -- 2,000 bolllbera and 3,000 
fighters , but trom the point ot view ot engines, it 
does not make much di !terence, because very close 
consideration is going to be g iven to two-engine 
pursuit planes. 

HM,Jr: How many engines do you have in mind? 

Mr. Pleven: Practically the same number ot en­
gines as before. 

Hij,Jr: What was thatf 

Mr. Pleven: It is about 12,000. Originally 
we had 14,600 engines and now it makes 12,000 enginu. 

HM,Jr: 2 ,000 fighters? 

Mr. Pleven: 3,000 fighters ; 2 ,000 bombers . 

Hij Jr: And you want a plane that will be, so 
to speal, one cycle ahead ot what )V1l have now. 

Mr. Pleven: Ot what we are taking now. 

Mr. Purvis: Because it will be tar 1941 fighting 
conditions. 

RK,Jr: Have you something particular in mind? 

Nr. Plenn: Very particularly, Mr. Secretary. 
We try always to be concrete. 

(Mr. Purvis handed a dooument to the Secretary.) 

RK,Jr: Wondertull 

Jlr. Purrts: One sheett 

RK,Jr: Kay I read this out loudf • 
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HU,Jr: (Reading) 

"In order to finalize the proposals which t he 
two Governments wish to negotiate with the American 
industry, the following ie essential: 

Engines 

1. In view ot the importance ot obtaining 
as powerful engines as possible, we would ask 
tor the r elease of certain types of supercharger s 
(turbo and two stage) which we are under the 
impression the engine companies have developed 
but whio~ have not yet been released. 

2 . We are anxious t o obtain the releas~ ot 
an improved type of Allhon engine which we 
understand has been developed t or use on the 
newest f i ghters. 

Airplanes 

In view ot the tact that the bulk of the 
additional engines which we shall obtain will 
only be available tor mounting on air frames 
during the year 1941, we need to order t he types 
ot airplanes which '!t'ill IIIBet t he 'IBJ' condi tiona 
prevailing in 1941, and tor this reason access 
to complete i nformation on t he following air­
planes is desired: 

A. Pursuit airplanes 

Lockheed intercepter P.38 
Bell P . 39 
Imoroved Curtias 
Generally any other type ot t ighter 

which would be aerviceable in 1941. 

B. Bombers 

We believe that new typea of bombers 
have been dGveloped tor the American 
ltr:rq and Navy, snd 11'8 also would 
wish to have information on those, 
Including b1g tour engined boobera 
and dive bo•ber s. 
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•The information neceaaarr tor the taking of 
decisions would cover , for example, the results of 
the angina li&JIUfaoturera ' teats on engines and aleo 
the results of Service and .nufacturera 1 trials of 
airplanes, with details of perforaance and handling 
qualitiee. • 

(HK,Jr concluded reading the meuage. ) 

HK,Jr: Well, I can't give you the answer on 
this now, because you are getting into things wh1oh 
affect our Arrq and Navr and I don't know how they 
are going to feel. I don't know how the7 '4!'e going 
to feel. But we can f1nd out. I have had the last 
two days -- I have met with them twice now to get 
ready for this, with General Arnold and with Adllliral 
Towers. 

This speed business, of getting these planes 
that fly 400 ID1lea an hour and reall7 do it honeat17 
is something still to be proven. They have not ac­
cepted the Bell plane yet and it has not come within 
20 miles of what they cla1a for it. It's down in 
the wind tunnel for the third time. That's in the 
rooa here. It has not colll8 up to specifications. 
What did they say? It wasn't as fast as ••••• 

C~t. Oollig:: A drag, they said, of 20 ailaa 
that a ould not there. 

And Allison is having engine trouble 
• He's behind now on their production. 

Kr. Purvis! That's crank shafts, I think. 

~: JCo. He 8&78 they are going troa 700 
aan ~00 sen and it' a a question of breaking 
the" •n in. 

Mr. Purvis: Yea. 

III.Jr: But the;r are behind tor the lr.Jf;r in 
th81r production. Where General Motors •• going 

• • 
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to teaoh the other fellowa bow to do it, theJ are 
going to han to teaoh the•elne firet. 

Kr. PurY1sl That ie a pr1u point, beoauee I 
underetood thire wae another faotor - crank shatte. 

Rlltr: 'l'hat I don't know, but theJ are having 
product on d1ff1oultJ. Well ••••• 

Kr. Pleven: You appreciate , Kr. Seoretar,-, that 
the tJpes we hAve mentioned here do not Man that it 
ie those tJPie which we finallJ would order , but be­
fore aaking the dec181on whether it's a P-40, the 
Curtiss P-40, or the Bell, which ehould be All1eon, 
we ebould like precieelJ to know the tJPI of infor­
mation rou are Juet giving ue now. We would llke 
to be sure we order the nr,. beet. 

Rll.Jr: 'l'he ll&nufaoturere oan' t ~ve that to 
rou, can they? 

Mr. Pleven: Mo, becauee theJ have not the right 
to t&lk to us unlese theJ are authorized to do so. 

Captain Colllne: Wot on a reetricted ehip. 

Kr. PurYie: P'or instance, I believe the Allieon 
Mn tOOk thAt up with General Arnold in regard to the 
P-3~ at the ti.Jae when we thought that we ooul.d get a 
trial order 1n aJid hie indication wae the inetruct1on 
WOQl.d have to oa.e fro• higher up. 

B~L.rr: I can't give fOil &nJ anewer tod&J, otber 
than T"'iiil •1111117 h&YI to find out wbat can be done. 
I would not even atteiiJ)t to g1 n an anewer todaJ, be­
oauee rou are eel!:tng eoMthlng that 11 quite difficult. 
!hat1 e whJ I thought poel1blJ JOU would be glad to 
eell 1150 of those P-361 1 to the Pi nne. 

. J!D neven; 
1150 ee. 

•.Jra Re•''Jl 
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Mr. Purv18: It' a still 1940 and it' a the 
Spring. 

HK,Jr: You have not been permitted, Colonel 
to see any or these more advanced planes? 

Col. Jacquin: Not ot those types. 
Zigler has seen th8 Bell. 

Only Col. 

RK,Jr: Here' e what )'OU gentlemen have got to 
make up your mind and you can help me in the deci-
sion. Take, tor example, I got permieeion that )'Ou 
could bu7 the Bell P-:59. It hae not been accepted 
)'&t by our Army. You would not want to buy a plane 
t hat ie not approvedT 

Sir Henry Belt: Ka7 I observe there , Mr. Sec­
retary, that there lea point in our experience, ae 
you no doubt u:perience here, that you haye to take a 
decision ae to how long you can go on that existing 
type with the possibility, ~a Mona. Pleven stated, we 
shall , ae tar as 1941 fighting 111 concerned, haYS reached 
the stage where we shall probably have to take the 
r1ek. 

~: That lllllkea a lot ot d1tterence. Juat 
ualng aga:Iilth1e Bell. It you wanted to gamble on 
that. 

Col. Jacquin: But there are man)' typea: the 
Bell, tbi lii.Pl'On4 Curthe, there 111 the Lockheed. 
We have 1n llind to get the three, but the quanti t)' 
ot each, that would be directed by the teat 11184e b)' 
the ott1c1ala ot the Sel'Yice. ror example, !l.t the7 
are 1n taVOl' ot the curtiaa or the Lockheed, we will 
take the Bell. 

b7 our 
Even though they haYe not been accepted 

BaV)'f 

Col, Jac,u1n: Ka)'be dao1a1on 1e not taken. 
dt~n' t ltDow, bUt tliinJt teats are t1n1ehed now. 

I 
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caytain Collins: On the original French pro­
gram, 1 ght bombers bought were ott the drawing 
boa.rd. 

Col. Jao~uin: That's rieht tor Douglas. The 
menuraoturereat and some official test were already 
done. The decision was to take them. 

HU, Jr: Would you be saving any time if you 
started t a lking with the engine people? 

Kr. Pleven: It i s our intention. 
waste any time. 

HY,Jr: Will you start with them? 

We will not 

Sir Henrf Self: I think the position is the 
engine aituat on is the crux of t he whole thing and 
whatever air frames or airplanes that these engines 
go in, the first important thir.g is to clear t he 
engine production in terms of types, but there is 
in relation to that the question of the improved 
All ison and the supercharger question which we shall 
have to keep in mind in the course of these discus­
sions. 

KY,Jr: That is not so difficult. You are ask-
ing for s omething special. The other t hing. You · 
are asking tor something which is a:ore difficult. 

Caotain Collins: Two restricted engines. 

RM,Jr: They don't specify. 

Caotain Collins: But they are restricted. 

HM,Jr: They ought to give them to .., • If you 
will give me t he number of the engines you want, I 
oan ask and is this sufficient tor me to say •release 
a certain type of auperohargere• t I have to have the 
t)'J>B and name. 

Captain Collins: That' a understandable to theee 
people. 
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llr. Plenn: Pratt-Whitney and Allt.on. 

HII,J'r: If you gi·u lt to M -- now, turbo and 
the two-at&8e, lt doe an' t 11ean anything to ae. If 
you w1l.l. tell 1118 now, on engines, what englnea you 
want released and what lt ls. 

llr. PurTle: I thlnk what we ought to do 1a 
take back the memorandum and partlcularlze. I 
thlnk Captaln Oolllna could partlcularlze, because, 
ln a way, we are speaking about thlnga without •••• 

FIK J'r: Somebody sald you want a. release on 
two eng!nes. 'l'hey have a aerlal number, and who 
.akes theat I don't have to go over the ground 
more than once. 

llr. PurvlB: I qul te agree, because otherwlee 
there might be mlsunderstandlng. 

HK,J'r: I want to go and say, •ra lt possible 
to get a release on eng ine XYZ made by such and such 
a company?• 

llr. Purrts: Yee. I oan see that. 
larlze on tbit paragraph. 

Partlcu-

Col. J'a%g?in; That ls very eaa:r. I have not 
now the exao gure , but we could gl ve them to 
Captain Colllns. 

llr. Purrt11: Would you llk.e that to be retypedT 
The whole th!ngt 

!l!.d!:: I am at the Whlte House tonight, eo lf 
I o~d get lt the first thlng •.•• 

llr. Purvls: ••• the ftrat thlng after thla ~~eat­
• lng. 

!M.J'r: 'l'he englne thlng, you oould start there 
and :mow auoh aore deflnltely. I take lt what you 
want 1a all the horsepower :rou oan pt and then you 
oan adapt the plane around the englna. 
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Sir Henry Belt: That'• right. 

Wr. Pleven: '!'he obJect •• to work 1mmedi­
ately on the engine, but superohargera are very 
important because it allow• the anginea to take 
the planea at a apeed ot 25 111lea higher. 

IDI,Jr: One t hing, while we are tallt1ng on 
engines -- thie may not be teasible , but I Juet 
want to bring th1e to your attention: I have here, 
tl'Om the Army, the number ot enginee that the Eng­
liSh and French have on order tor Allison, 1000 HP. 
Now, do you want to make a note ot th1s: You most 
11ltely kno• thie, but P'rance hae on order nth 
Pratt- lfh1 tney 1100 Rl535, •h1ch 1a a 750 HP eng ine, 
and you have only had delivery ot 29, The British 
have the Rl340, 500 HP, You have 750 on order and 
none delivered. Now , with the Wright Compan:r, 
France, R975, 230 ordered; 10 delivered, 400 HP. 
You have got another order in there tor 45 and 
there are none delivered. Another order tor 300, 
ot which there are onl:r 34 deliver ed. Another or­
der tor 45, ot which there are only 15 dell vered, 

Now, as I say there, I don't know but the 
reason I am bringing the attention to lt - two 
typee ot enginee , one 750 HP and another 400HP -­
lot ot engines there -- ot the poesibilit:r ot trane-
terring that to some other coCI))any. Just think 
about it. 

Wr, Purvis: I oan identity the British. Our 
750 are t or training purposes, which have been or­
dered b:r Canada ana tor Canada. 

~Jr: In talking it over with General Arnold 
and ral To...ere, the only thought the:r had was 
the poee1bil1t1 it the Englllh and J'renoh wanted to 
traneter eo .. ot these to another company, get 
another company , and have thea begin to build up 
on the SOORP or the 7 50 HP and get a f ourth collP&DJ' 
going instead of Juet three -- t he pouib1litr of 
tranefer~ing some ot these smaller e nginee, partic­
ul.arl1 t h e 400 HP. 

... 
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Col. Jaoguib: When you aay tranafer, thoee 
part1oUiar englnea would be built in another co• 
PIUI7f 

Jlr. Purr1e: 8aae type, under l ioenee. 

HM,Jr: Same type. 'rh1a 1e auggeeted by 
Generili lrnold and Admiral Towers -- the poee1-
bility of going to aome other company that ie a 
euooeesful builder, but building engines of lese 
horeepower, but , you see, only three o~iee that 
build you enginee of 1,000 HP or more. Jow, you 
alght get a fourth or f1tth company to take the 
smaller engines and let Pratt-Whitney and the othere 
concentrate on the bigger enginee. 

Col. Jac~uin: I reaember when we made our in­
quiry about t e engine, we thought of that transfer 
and we put the question to the manufacturer and they 
were not w1ll1ng to do that. 

HU,Jr: After all, if you are holding out th1a 
order to Pratt-Whitney and wright and say gentlemen, 
ae part of the condition we want you -- after all, 
wright licenaea the Ruee1an GoYernaent to build 
planee in Rueaia, eo it is pretty hard to say they 
won't permit an American company to build, eepeci­
ally if rour ordere are contingent upon that. 1fe 
haYe been all through th1e, •• engines 18 the 
contrqlling fact or and only three coapaniea can build 
them and Alliaon is behind them • 

Col. Jacquin: Toole to build those enginee 
are not the same neceeeary to build bigger enginea, 
eo they haYe to g1Ye their toole to tbe other com­
panies. 

Hlt,Jr: Some of tbe tools are the 1811e. 

Jlr. Purria: Ya1r point ia eX])Irienoed l,abor 
would bi aYail&ble for the larg maoh1nea • 

.And then you alwara b&YI the unhappy 
of theae aight be d)'nall1 ted, and then 
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wbere are JCN' You haTe th1e lntenH oonoen­
tratlon ln three oltlee. You 4JB&aite Pratt­
lh1 tneJ and Wright, and then whel"e are 7011' 

Ool. Jacquin: ~hel"e are .. nf othel" plante 
which are vel"J good, but thiJ don t build OTel" 
300BP. 

fll Jr: You are quite right. But theJ can. 
AI a -her of faot, there are two 01" three oo.­
panlee that are now bulldlng eXPerl•ental englnll 
tw the ArraJ and lfaTJ that are onlJ bu1ldlng 200 
RP, bUt haTe e]Q)erlmental engine• tor lOOo BP, like 
LJobadng. You underetand? 

Mr. Purrte: Y11. I eee. 

BM~~~: All ot theee are euggeet1ons ae to the 
poe e1 "66''"n' 1 • 

!lr. Purrte: And the7 are ln the 111nde ot the 
Serrtoee that are lntereeted ln th1e whole eituation. 

JIM._.t~: And 1 t would be pleaeing to both the · · 
A1"'l:t ann • .,., if Shie ,.. done. n., had one other 
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augeeUon, which I woul d like to bring to the atten- • 
uoa. I aaked the1l tor eugeetione beoeuee I -
ti"Jing to br1Jig thea into tbe pioh.re and I would 
like to han tb.a fill a l1tUe happJ about thle. 
lo I ea1d to the•, haTe 1011 allJ eucgeetione in re-
gal'l! to the AllJ.ed parobaeing, •• to wbere ol"del"e 
lllght be pb.oed wbere theJ ban not been placed 
before and theJ bad two 11111m11tione. One wae ~. 
wbo bae " ftl"J good f1ptel" 1n produouoa now tw tbe 
laTJ. It 1e faetel" than the P-38. lJl Jll"'duoUon 
now. Are JOU fllllll1&1" with the Gn...-nf 

qo1. Jaoim•n: Y .. , I -. 
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m1sht get a license to make a tighter, and, you 
see, they are located up in Seattle, entirely 
away trom all other airplane manufacturers and 
their labor conditione are very good up there. 
They are the suggestion ot the General and the 
Admiral. You m1ght consider Cb'auman and you 
m1ght consider Boeing, and they both have good pro­
duction, goOd tactory and are good companies and 
have no export orders tr0111 ~body. 

CaPtain Collins: Grauman IIIAY have some small 
orders,SSut Boeing has none. 

· HK,Jr: Grauman has some :trom Belgium. 

Captain Collins: I think 8 trom Belgium. 

HK Jr: But Grauman are in production :tor the 
Navy anA the *vy thinks very highly ot them. And 
Boeing 1e turtling out two ot t heee bombers a day 
so they are in good shapre. But it you could give 
me this with the speoitic things you want in engines, 
and then I will see what I can do tor you in getti~ 
you to have a chance to look into the tuture. ThatT 1 
what you want. 

Kr. Pleven: That ' s right, Sir. 

Col. Jacquin: That can be done very quickly. 

91 

Hll"r: But to look into t he tuture, not so q111oltly. 
I see w t you want and I don't blame you. 

Hr. Purvis: It's logical. 

HK Jr: It'e logical. 

Sir Henry Self: It you aaw no obJection, I had 
hoped that my oolleaguu would teel on these pointe 
it might be ueetul to open preliminary talks with the 
air trame people without in &n1 way intringing on the 
rutriotions imposed on them. 'l'alte the oaee o:t Boe1Dg, 
oapaoitJ that you mentioned. It Lockheed are the key 
tirll euppos1.ng the Lockheed P-38 was a pract1oal prop­
osition, it would be so d..,le to ask J.4olrbeed to lock 
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at the pouib1lity ~ working with Boeing to in­
sure that they had a proper group arrangement going 
tor the Wee.t coast. 

flll.Jr: I would th1nlt that -- certa1n17 I a111 
not piaclng any restriotione and, as I told Kr. 
Purvis, I should th1nlt that you would be seeing 
these people up in New York and getting started, 
and the same with the engine people. It's this 
kind ot thing that Captain Collina and I will ha•e 
to work through tor you once we know what the epe-
oitio things are that you want. And this euggeation 
ot Boeing and Grauman are Just auggeations, you un­
derstand, but the,- come trom the head ot the Air 
Corps ot the Army and Na'V}' ae Just s111ple suggeat1ons. 

Don't want to give the Finns anything? 

Kr. Pleven: I don't think it is quite fair to 
ask us thi s question. 

Hll,Jr: It' a just as tair to put it to me. 

Kr. Blooh-La1ne: We are only purchasers in 
this country. fe don 1 t happen to be sellere. 

BK.Jr: You teel about 
Congrees does about sil•er. 
bu7 it and not sell it. 

your airplanes the ...,. 
I buy-- I can. only 

Well, it I get that information, I will try to 
get it tor you as tast as I can. 

Kr. Purv1!: Thank you very much. 

lii.Jr: It there anything elee you ha•e on your 
111ndt 

Jlr. Puma: It I · could ha•e a -nt w1 th you 
on aUoys. 

III.Jr: fine! 

And please teel tree to come baok and when I • get tbls 
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information I will try to get it for you. Are 
you gentlemen going back to Mew YorkT 

Nr. Pln·en: I think we had the idea to epend 
perh&p1 two or three day• here and, ae we under1tand 
now, it la preferred that we ahould have our meetinge 
in New York not to attract too such attention, I be­
l ieve. 

JII.Jr: I think New York 1a a little bit bigger 
than iaab{ngton. Waahington h an awfuUy small 
village and I think if thue prel11111nal7 ~~eetings 
are up there, I think the chance for eecrecy i1 
better and then as you get along •••• 

Mr. Pleven: So perhap1 we 1hall be here until 
Friday night or Saturday and "then our meetings start 
in New York on Monday morning. 

HII.Jr: But you will be here tomorrow't 

Kr. Pleven: Oh, yesl 

Kr. Pqrrta: That will not bar ua from oollling 
back to Captain CollinaT 

III,Jr: Oh, nol 

Mr. Cochran: As we ca-. in, tha'e were a nullber 
of press men outside and Kr.Sobars wanted to au 
you if these ~~en, if they wanted to see the pre11. 

Ill Jr: They asked M when the ll1u1on was o01111ng 
and I &;neve the truth 11 al~s right and I told 
thea this afternoon. 

ll:r. Purvis: The pre11 knowing this •et1ng having 
taken place, If some s~le announcement should be 
~ .... 
~: I told thea beoauee the;r &eked ae, be­

oauee""lliii""aMounoeunt of you three gentlaen cOIIlng 
baok _. in the papers, eo I aald you wou.l.d be here 
at ~. I thought it was .oh better to 8&7 lt; DO 
N&SCID to h14e it. 
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~ ~~ Terr w1ee. I don't th1DJt anr-
th1Dg o 11&1d about t;rpee. 

W.Jrz All I would 11&1 111 a Meting took 
plaoe , 110 anrth1ng that would pou1bl1 be .. u 
bf ur would be 110re in the nature •••• 

llr. Plennz 'l'o eublllt our plane. 

Mr. PurTie: With the intention of 41ecueeing 
it with the ln4uetrr. 

HII 1Jr: I think, if rou don't aind, :rou caae 
in to get aoquainted. 

llr, Purrte: 'l'o inb"o4uce Self and that we are 
going to inform rcu that we hope t o han 41ecuuione 
with the induetey. 

HII.Jr: You are going to aeet with the induetey, 

Sir Henrz Self: Could I make a small point there? 
Would it be anr dlft1cult1 1f we had anr prel1111narr 
tallte with Captain Colline before we went back, or 
would that create anr 41ffioultrt 

W Jr: Jo, that 1 11 all right, !he onl.7 point 
I -.de le I think rour t1ret Met1nge with the ia­
auetrr ehould be etrictlr with the indulltrr at rovr 
own office• and Capta1 n Oolline 111 &ftll&ble, but 
ratber than do it the W&1 it •• the lUt UM, I 
preflll"l"ing· the 1111et1ng with thll engine peaple and 
alroraft people - the preliainarr .. eung -- take 
place on rour ground. 

S?r I!!!El Belt: I undentand tat. 

W.Jrz I th1DJt rou oan appreolate tbat, blat 
it 1011 want to .. , w1 th Captain Oolllna to4a1 or 
towcanow, hAl' • aftllable. Ie that asrurble to roa? 

ttr lltal'l Sfltl bt1re~. 

(At th111 point the group lett. 
NW.•rl~) 

a-. l'arYlll 
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!Ill Jr: Se!ol'e you start in on me, I am going 
to star! on you. 

There ie a man by the name ot Butler, who is 
Counselor or the Embassy, and he oalls up -- I taka 
it he calls up J1mm1e Dunn -- and told h1m that 
Mr. Ashton Gwatkin and Mr. Riat are doming down and 
one thing they want to talk about in the State De­
partment is molybdenum, beoauee they can no longer 
take it up in the Treasury, so I said to him, in 
Treasury language, •ar. Butler is orazyt• . 

Kr. Purvis: That1 s a strategic material. 

HII,Jr: And that was Adolf Serle called me, 
while you were sitting outside to see me. So llr. 
Serle said, •we don't know anything about strates~ 
materials or molybdenum. The Treasury has done a 
swell Job and we don't want to get in on it . • 

Mr. Purvis: I tried to point out the differ­
ence between str ategic materials and purchase there­
or, which seemed to me to come completely under your 
thing, and your desire not to get into t~ other sit­
uation suoh as copper, oil, things that had political 
1mpl1cat1ona. 

Hll , Jr: Anyway, it is all straightened out. 
And Serle said, •we don ' t want to get in on that.• 
I said, "I am doing thie with Purvis. Purvis 1a 
mora or lees accredited to me, not the State Depart­
ment.• Serle said, •I know it. We want to keep 
it that way. • 

l!r. Purvis: And I have kept away entirely -­
wae my defi nition correct! I told them and our 
Ambassador - - Butler was there -- that where strategic 
materials a re concer ned, where purchases thereof, 
where any thing to do with control ot th1nt:'s that 
might come into the war pioture !rom the angle ot 
strategic materials , that that would be entirely 
so:nething I would expect to deal w1.th you on. 

Hll,Jr: Things that are possible to do on strategic 
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material a, :rou and I do. 'l'hlnge 
eible, goto the State Department. 
copper oYer there. 

that are i.-poa­
'l'he:r do oil and 

Kr. Puni~: I made the reaarlt the:r would be 
in continuoua ot water with the State Department 
tor the duration ot the war. 

!Ill Jr: And Mr. Berle doee not want anyth ing 
to do w!th the thing and I can't define it any 
better than that. 

• 
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Kr. Purvis: We still r 'emain where we are in re-
gard to seeing Rlst and Ashton-owatltin. • 

!lll,Jr: I am waiting t or their Ambaell8.dora to 
intrOduce t hem or make an appointment. 

Mr. Purv1e: And then they oan d1aouas thle 
1t1rategio material thing ..... 

HX,Jr: ,,, with you personallyl but I have not 
had any request to see them. That a how it call8 ~ 
that I told the preas these gentlemen were coming in 
thla afternoon. 

Kr. Purvie: Can t he:r come in an:r tiaef 

IDI,Jr: An:r time, but I would lllte the Ambaell8.­
dors to tormali~e it. 

!Jlr, Puryl~: Having been legitimatized 111881!, 
I appreciate t e neoe8aity ot having them come in 
formall:r. 117 understanding i8 rather c111ftn1te. 

So, nioltel. In talkl~ wi tb Lol't.Jit.Cihr1et1a -
han :rou heard that there baa been a ellgbt oballget 

III.Jr: •o. ' 
llr• P!in1t: I thought I would eiiiPl:r tell 1011 
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and I will have a paper to g1ve you later, but the 
Canadian Government, th1nk1ng over the nickel a1t­
uat1on oare.tully alnce the memorandum I handed you, 
hae become definitely worried in t he implications 

in rationing Japan it 1t meane rationing the United 
States - - the theory the:r worked out -- so they 1m­
mediately worked out a ache11e of a five year average, 
1~1938, which would reduce Japan to 4200 tone and 
would nevertheless leave t he United States -- were 
it natural to do it as a neutral country instead of 
getting out in front and trying to h1t Japan -- would 
bring 5,200 tons here. But th1nk1ng your public 
opinion moves 1n devious ways, so temporarily, as 
I understand the situation, what they are presently 
doing ia(still they are trying to find some other 
approach wh1ch will achieve the same gene.ral purpose ) 
they propose to dribble it out , if they have to dribble 
it out, under pressure to the Japanese Minister, who 
I understand now -- I saw the evidence - - is pushing 
ratt~r hard and who is asking tor a perfectly amazing 
quantity, out or all proportion or possibilities. 

HK,Jr: Could I have th1e Monday forenoon? 

Mr. Purvis: They are still trying to find out 
what to do and they . are worried. Ae a matter of 
fact, all we can do is give :rou a note. 

BM.Jr: This sort or thing ie IIUch better to 
handle with 118. 

Mr. Purvis: And Ohrietie teele that. 

RlltJr: Beoauee when you are talking with me, 
we don1 really get on a trading bade. 

ldr. Purvis: No. 
1t oompietel y ott that. 
do that. 

I agree. And we can keep 
Well, that was -- I will 

!be onl:r other thing I Just wanted to report, 
because I am go1llt down to see Mr. Sullivan. Attar 
all :rour help, we ran into a perfectly aaz1ng thing 
with Hercules. '!bey sent ~a oontraot to us, nig&t 

• 
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'before laat, a Tel"/ oneroue one but tranltl7 one that 
we were willing to aaaept beaauee ot the anx1et7 ot 
the GoYernaent on bartng bridged, with JOUI' aeeiatanae, 
the ll&in d1tticult7, wh1ah waa the tax thing. 

Yeeterd&y, about :5 p . a., we got a telephone 
message 1&7ing the Board or Herculee bad .. t laet 
morning and bad d1aagreed with the three aen who bad 
'been negotiating th1e and who bad reached agreement 
with ua, and had decided the7 would not accept a oloa­
ing agreeMnt at all. ObTiouel7 I oan' t tell JOU 
our teel1nga. fhe7 are a little lurid. But I pro-
pose now to plaJ the l&at card I can and that 11 to 
go and raae out in W1laington a au.ttiaient nuaber or 
the Board, to put our case to thea, and what we would 
like to do -- first, I e~at ••1 to thea the exauae 
whiah baa 'been giTen, which aounda to ae too tantaatia, 
ia that obT1ouel7 the reeling ia that the7 should pa7 
the tax and that 1a 1111rel7 a W&7 out and two or three 
71are out public opinion a&J pillory thea. It aeeaa 
eo tar fetched that I can harcll7 credit it. Attar 
1111, it the Treasur7 ia willing to cone1der giYing a 
cloeing agreement and one they told u• the7 would 'be 
ht.S>P7 to accept a good long time sap in the negotia­
tion. I propose to bring that out' in the open and, 
1n addition, it neceaait7 arieea in order to preTent 
the oreat1on ot th1a precedent, to 1&1 to thea, •It 
JOU will do what we want and work th1e out the _, -
in whatenr w&J the !reaeUJ"' 11 willing to han it 
worked out, proTided it ia a fixed lUll, wh1ah it would 
be with a oloeing agree•nt, we would guarantee that 
it b7 &n7 chance 7ou had to P&J the tax later thilt we 
will find the tax. • 

JW.Jr: 8 f'1Jid. • You •an ra1ee? 

llr. Purrt e: We will PAT the tax it the aloa-
1ng agree111nt Cfid not work out 1n practice, It' I the 
laet card we haTe to PlaJ• 

•• Jr: Qu1te ftoankl7 I _. not TIJ"' bappJ OTII' 
the poel"HOD'tbat tale Buzoea• took and I now reel that 
our poelUon 1e a JIQ'ftn%7 fa1r 0111 ud it DOW lo!*e .. • 

lr• Purrt 1: It' e up to •· 
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Hll,Jr: Yea. 

Mr. Purvis: We can ' t complain. If it is 
a genuine difficulty, I am ama&ed. But t here WI 
arel 

Hll ,Jr: But that taltee it out of our lap. 

Let me aalt you, what is the statue of the 
powder? How far have you gotten? 

Mr. Purvie: On that powder ••• •• 

Hll ,Jr: Yes, the 1200,000 pounds. 

Mr. Purvis: Yes. The Army -- while I was 
down here , aay before yesterday, our people got i n 
touch and asked DuPont and Hercules to write appro-
priate letters . They asked f or permission to get 
in touch first by telephone with the appropriate 
people here. They have been in touch with the Army 
and arrangement has been made . Whether it's done 
formally or whether i¢1 e bei ng done informally , I 
don't ltnow. In the case of the Navy , the Navy had 
not yet received information. 

~!J;: It 's ridiculous! Not only did 
General n call up the ·Nay;y and tell it to them, 
but Wr. Edison waen' t satisfied eo he called me on 
the phone and be said, 1 I am not u.tiefied. I want 
to hear your own voice. Will you tell me, Mr. Mor­
genthau, that this is agreeable and that you want itt• 
and I said, 1Yes . 1 And that was last weelt. 

Mr. Purvis: What I think 1e by to4ay they 
probably hilve got through to the proper person and 
I may hear before I go this afternoon and I could 
perhaps send word into your office on the laat posi­
tion. 

~: Stupid! But I thought you would 
tell •e 'iliiil"'"the -- let • ask A4111re.l Spear whlle 
you are here. 
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llr. PurTle: All right. 

One other point I would like to mention. 
Ni trocelluloae powder, which ~· M4e tor the IC&'f'7, 
11 air dried; taltu tour month8 to dr7. !he Arlq 
powder 1e dried out JDOre quioltly. !heretore, the7 
said •couldn1 t 70u han got it all troa the Ar!~JY• 
I eaid, •will you be good enough to leaTe me alone.• 
I don't think we should go baok on it in the sligbteat. 

HM'.Jr: You oan1 t get another pound out ot 
the Army. 

llr. Purvis: I seneed that while we were 
waiting. 

( .,.t.t this point, BII,Jr spolte to Admiral Spear.) 

HM.Jr: Kight ae well be hung. -- DuPont tlatl7 
refuses to make the request. 

Mr. Purvie: It is ver7 difficult . 
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r·Jr: X,. own neck ia out eo tar, 1t1 a atretoh8d 
ao far i can f all all too ea1111· 

Jlr. PurTle: It1 a too good a neolt. I do anpre­
oiate it. 

Attar the Meting waa OTer and Hias Cbaunoe7 
had been excused from talt1ng notes, Kr. PurTis ata7ed 
behind and told llr. Kargenthau that the Reroulea Powder 
CoiiPaQ called h1a on the telephone in Deoellbel" an4 
said, 8Don1 t go and aae lull1T&Do !be th1Dg to 4o 
1a to ••• Colcr.el BurDa.• (Colonel Burna 1a aida to 
Louia Jobnaon. ) 

• 
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POiftS fO A !I!JK[tTIQ to MR. WWSIIITB•v. 

In order to finalise the proposal• which the 

two Go•ernments wish to ne&ot1ate with the ._.rican 

industry, the followin& is eaaent1ala 

JSpgin••· 
l. In vi41W of the 1aportance of ob~1n1nl 

as powerf'ul engines as possible • we wou1d ul< 
f or t he release of certain types of superchargers 
(turbo and two-stage ) which we are under the 
i apreasion the engine coapen1es have de•eloped 
but which he•• no9Yet been re1eaaea. that is to 
say : -
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(a) General Electric turbo compressors on 
the Allison engine 1710 and on the Pratt lc Whitney 
engine 1830; 

(b) Two-stage two- speed superchargers on the 
Prat t lc Whit ney engine 18)0 and on the Pratt lc 
Whitney encine 2800. 

2. We are anxious to obtain the release or an 
1apro•ed t1]18 or Allison encine .which we underst:andhas 
been de-loped ror,.e on the n ... at ti&hters. t~t is 
t o sa:r: 

Airplapts. 

In Yin of the faotl\bat the bulk or the 
additional angiMS which n aball obtain dll onl:r be 
anUable tor -tin& on atrfraMa duriDI ~ 194]., 
we need to order the typea or airpl&Ms which d1l ... t 
the war conditions prevaUinl in 1941, and tor this 
reason access to complete intor .. tion on the foUowin& 
airpl&Ms 1a desired& 

Loett at uateroapter P.J8 
Bell P.)9 
Lwoa ••ed c::urtua. 
Cleileral17 uq otbtr t;rpe or tilbter w!alell 
~d lie ••"1Aieable 1A 1941· 

(Iota. Preaant 1nd1cat1- are that ar 
conditions in 1941 wUl lJIYoln a speed tor ) 
fighterS or not l ess th&Jl 400 .Ues per ~: •• 2 
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B. B91lbtrs , 

We belieTe that new types ot bombers have 
been developed for the Ameri can Arm7 and Navy, 
and we also would wish to have information 
on those, includin& big tour engined bombers 
and dive bombers. 

The information necessary for the taking of decisions 

would cover, for example, the results of the engine manufacturers• 

tests on ~ines and also the results of Service and manufacturers 

trials of airplanes, 1fith detaUs of performance and handling 

qualities . 

llarch 7, 1940 . 

• 
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~~MJC~wmr ..... 
IW 

...... 11, 1940 

MIMCR•IIQI roB TD g:aa-ar 

Tba llM ot ~ turbo Clli!PN- ud tbe ~ t-.pMI! 
nperc:barcer peJWS.ta ot tbe .S.W.lOjWDI; of_..~ ud 
the ~ o~ greater epeede, puot;1cnalar~ at hicher 
8lt1tud8e. ... 

Tb8 Br:I.Ueh 1Dtereet llee 1D tile turbo ClliiPN••or. Apparent~ 
the Freuch hen uo 1Dt.ereet 1D either the two-et.qe two-llpMCl 
1Npercharpr or the turl:>o cc:.preeear. 
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SECrEtary ot Statt, 

Washington . 

301, Karch 7, 6 p , m. 

Parle 

De.tl:d March 7, 1940 

REC 1d 3:18 P• m. 

POR Til£ TREASURY ?ROM MATTHEWS. 

Today 1 a JOURBAL OFFICIAL publishEd an instruction 

ot thE M1niattr ot FinancE tor thE guidancE ot import­

Era and ExportErs with rtaptct to thE currEnciEs to bE 

uetd in tffEcting sEttlEmtnt of imports and Exports. 

CurrEnciEs arE dividEd into tour cat£gori£a namE~ thE 

franc ~E FrEnch franc and currtnciEs ot FrEnch 

colonial possEssions) thE pound (thE pound and thE 

currEnciEs ot tht British EmpirE, thE Dominions 

Excluding canada, tht Egn~ti&n pound and tht Iraq 

dinar) trEE torE1gn ExchangE currEnciEs (UnitEd StatEa 

dollar, b£lga, Dutch tlor1n and Sw1aa franc) and 

• controllEd currEncite• (all othrra 1 currrncite). 

(END SECTION OBE) 

11WC 
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JT 

SecrEtary of State, 

Washington . 

GRAY 

PARIS 

DatEd March 7, 1940 

REo 1d 5tll0 P•• • 

301, March 7, 6 p.m. (SECTION TWO) 

lOS 

CountriEs arc dividEd into four groups namEly : the stErling 

aru (thE Br1t1eh EmpirE -with thE EJtCEpt1m of Canada, 

Hong Kong and NEwfoundland- Egypt, thE Sudan, and . Irak)J 

the principal "freE commercial sEttlement" countries (United 

States, Belgium, Holland, Scandinavian countriEs, Portugal 

and SWitzerland); compensation agreement countries (ChilE, 

TurkEy, Argentina, Yugoiliav1a, Spain, GrEEcE and Bunga.ry) 

and controlled exchangE countries wtth which Prance dora not 

have compensation agrEements (all othEr controllEd Exchangr 

countries). 

MURPHY 

HPL 

Regraded Uclassified



LIJIS 

SEcrEtary of StatE, 

Washington . 

GRAY 

Paria 

DatEd March 7, 1940 

REc 1d 3:23p. m. 

301, March 7, 6 P• m. (SECTION THREE) 

'ThE third sEction of thE instruction groups countriu 

according to th£ ExchangE to bE usEd in sEttling 

imports and Exports: OnE . Imports from and Exports 

to countriEs in thE stErling arEa must bE invoiced 

in francs or stErling. Two. Imports from countriEs 

ot trEE co~rcial sEttlEmEnt must by prEfErEncE bE 

invoicEd in thE currEncy of thE Exporting country it 

not in franca; thEJ may only bE invoicEd in stErling 

wwithin cErtain limitaw; Exports to "trEE co~rcial 

sEttlEmEnt" countriEs must by prEfErEncE bE invoi cEd 

in thE currEnOJ or thE importing country, or i n a 

trEE torti gn EXchangE or i n franca . 

' Regraded Uclassified
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JT 

SEcrEtary of Stat£, 

Washington. 

GRAY 

PARIS 

DatEd March 7 , 1940 

REO 1 d 6 z16 p. m. 

301, March 7 , 8 p . m. (SECTION FOUR) 

108 

ThrEE . Imports from compEnsation agrEEmEnt countriEs 

may bE invoicEd in any curr£ncy but must bE paid tor 1n trsnce 

at thE compEnsation otfict unlEss sp£cifical1y ExoEpttd . 

Exports to compEnsation agr££m£nt countriEs may bE ExprEssEd 

in francs or a frEE fortign Exohangt but art gtntral1y paid 

tor in francs by thE compEnsation offiot . Four . Imports 

from controllEd ExchangE oountrits with which Franc£ dots 

not possEss compEnsation agrEEmEnts must, EXCEpt undEr 

apEoia1 instructions bE invoicEd 1n trancs or th£ currtncy 

ot thE EXporti ng country; thEy may not bE invoicEd in atErllns 

EXCEpt "within cErtain 11m1ta"; exports to non-compEnsation 

agr£tmtnt countrits must b£ txprtsstd in frEE tort1gn Ex­

changEs or in trance . ExcEptions to thE forEgoing ru1EII m87 

bE madE 1t ci rcumstancEs warrant. 

llURPHY 

NPL 

Regraded Uclassified



Srcrrtarr ot StatE• 

Washington. 

• 

CJRAY 

P.Aftl8 

DatKd llaroh ;I 18.0 

Rro'4 &a•a P••• 

&01, llarch 7, a p.m. (SECTION PIVE) 

You wlll rEcall that thr•E h&a rroEntlJ bEEn aoar ag1-

tat1on tor rttorta to bclng about an lncrraeE ot bank 4r­

poa1ta tbrough grEatrr usr or thE oh~k aa mrans or paJaiDt 

1n PrancE (tor EXUiplE '111:1 trlEgr&ma lfOo 10., Janu&rJ 82, a Polio 

and a4, Januarr 29, 7 Polio) An asamblJ or thE Pru14rnta 

ChambErs ot CommErcE ot PrancE JEatrrdaJ pasard a rraolut1oo 

alao urging .orr wlduprrad pararnta bJ ohEoko R[Jnaud 

accOI'dlDglJ announcEd to thE FlnUior Ca.daalaur ot thr 

Chulbrr 7[atErdq tbat two dEorna arE 1n oourar ot prrpara­

tlon wtlloh arK dulpEd to •srnrrallsc thE uaE or thE ohrok 

ElpEolallJ aa oonorrna p&JaEnta bJ thr Oovrrn.rnt•o 

IIURPU 

nc 
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JT 

SEcrEtary of StatE, 

Washington, 

GRAY 

PARIS 

DattO Karch 7, 1940 

Rte 1d 4123 p, m, 

3011 March 7, 6 p,m, (SECTION SIX) 

110 

~t ia rEportEd tbat thE Franco- Italian oommErc1al agrtt• 

mEnt nEgotiations which havE bEm procEEding in Par111 (m:y 

tElEgram No, 262, FEbruary 2~, 6 p ,m, ) rEsultEd in thE ini­

tialing of an agrEEmEnt :ytstrrday, 

ThE M1niattr of Laqpr :yrattrday informEd thE ChambEr 

that currEnt unEmplo:ymEnt figurEs art 200, 000 as against 

330,000 at thE bEginning of thE war, Of thE prESEnt 200, 000 

approx~tEly on£ third art O!Er 60 years of agE , BE alaa 

announcEd that additiooal 200,000 worlanrn f~om thE coloniEs 

art ExpEctEd in Franc£ th1' ytar , HE aOdtd that thtrl arE 

4501 000 mob111ztd mtn EllpEc1ally aaa1gntd to national dtftnaE 

work1 rEqu1111t1onEd c1v111ana £mploytd in nati onal dtttnai 

work total bttwttn 750,000 and eoo,ooo, 

lltJRPBY 

NPL 
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JT 

Stcrrtary of StatE, 

Washington. 

GRAY 

PARIS 

Datrd March 7, 1940 

Rto 1d 512l p. m. 

3011 March 7, 6 p . m. (SECTION SEVEN) 

111 

Tht Bank of Prancr s ta tEJDEn t published today for th t 

wEtk rnding FEbruary 29 dots not of coursE caJta1n tht rt­

ctnt gold changEs datEd March 1 . ThE statEmEnt rEveals , 

howEvEr, that thE govrrnmEnt drtw anothEr 1, 350,000, 000 on 

its authorizEd advancE bringing thE total sincE thE war to 

20, 050,000,000. NotE circulation rEachEd a n Ew high ot 

1561 1501 0001 000 an i ncrtast of 21 7901 000, 000 ovrr thr prtv1o~ 

wttk occasionEd largtly by mont1rnd rEqu1rEJDtnts and thr 

afortaa1d additional drawing by thr govrrnmrnt on ita advanot . 

Gold oovrra.gt droppEd from 56. 54 to 55.75~. 

Tht srcurit1ts .marktt thE past ftw days has in gtntral 

btEn calm and liatltss . Tbt undErtonE was firmEr today tor 
Frtnoh industrial ahsrts though rtntta conti nuE tht~r rEi tnt 

: 
small fractional declinEs. 

(END OF MESSAGE) 

MURPHY 

NPL 

• 
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TREASURY DEPARTMENT 
MOCUMMENT DMSIOH 

WASHINGTON 

...... Ia 7, lito 

The procluotiOD of powolel" at the Indi.,. Bead PowdeJ" hoto..,. b now at 
the rate of 16,000 p-.t• per clq or 1,600,000 po m.t• per ora~"• B7 
iDor ... •illc the pel"aODDel &pp~teq 176 - tiUa procluoti ... oooald. 
~ i.DoNUed to 26,000 ~per clq or 1,000,000 ~per.,...,.. 

The la'l')'1 a ~1D1nl &llooatiOD with the Dul'ODt C~ for lilt() lD­
TOlTOO del1nr1ea of app~teq 1,600,000 poudo, of 'llhloh .-at 
:576, 000 poaDdo ... t ~ J"etained, ~illc of a type of ~not pro-
duoed at Ind,•D B ... d. 

The 1Dor ..... of t&o111t1eo at Indi.,. Bead ae 1Dd1oated aboTe -'.d 
pendt, tharatore, of the J"el ... ae of oapaoit., at the DuPODt pl.aat of 
1,126,000 pOIDdo for the r-u.der of lllto. The layY llu asreed to 
rel ... •• 4 ~· oapaoit.,, or eoo,ooo poaDda, wbloll b the q'lllllltit., 
thq w.J'e aalced to prOTide for the llritiallo 

If the fao1llt1M at bMUI Bead aN i.DoNUed U 1Dd1oated &boTe 
ancl thi• Mleue b &pproTed theM will atlll z 'n 626,000 ~~-cia 
of 'IID&llooated oapaoit., with the DuPODt Ca.p&JVo 

........... 

112 

In oODDeotiOil with the propoaed u:paDOiOD at IndiUI Bead, it baa~ 
poillted out by the layY that til.-, oouider it Ma.tial to I<Mp the 
DuPODt powder line 1D ~e. !Mratore, 1111& tile Brltiall oc.traot 
1a oo.pl.ted tlle-tli&Poat aCIIII'Oe of nppq alloo.ld ~ -.1Dta1Ded ~ 
the -...l of a layY oc.traot wbioll, 1D tan., will IIDciDilbtedlT redaoe 
the pi"'CC1aotiOD at IndiUI B ... d &Del neoe .. itate a ourtai~ of aot1-
rlt1ee at that pl.aDto 

Regraded Uclassified
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oon or "'Era-

!he BODOI'allle 
J'l'anoia 1fh1te Praa14ent, 
. roreip hDColdore Protaetln Oouo1l, Ino., 

· to BroaA ltreet, 
law 'Iorlt, law 'Iorlt. 

I Ylah to aoboltlo4co tho roplJ talogr.P.o4 to tho 

J)e~nt laat Jllsbt tranoalttiag tho ranlh of tho 

Oouo1l 1 • oonaldoraUon of a pooeiblo debt offer that 

aaJ bo !lade bJ tho Brulllan Clonl'llllont to tho holdera 

of ito external bondo. 

'!be J)op&rtmont tranlllll tted at onoe to ito EllbaeeJ 

114 

in Brasil tho text of tho oont .. platod otatomont oontalned 

in JOur telegraa, and tho turthor otatomonto of tho 

Oounoll u to ito undorotan41na th.t the offer Ylll 411-

olooe w tho boDColdoro tho Wbolo ploturo, 1Jlolud1ag 

repatl'l&Uon of bondo, &114 that oholll.d there bo 11041fi­

UoDe of tho praoent offer the Oounoll raoorno the l'lpt 

to ra't'iov tho o1W&t1on ann Yl~ tall Ubortf Of aouoa 

Y1 ~ raopeot thereto. 

!he jabuoaAor vao anthol'1ao4 to trau-1 t thlo to 

tho Brulllan authol'l u ... -
I( 

!he J)op&l"'tMAt -.pproo1at .. the oorlou and.ooaUaol 

eollalterauea ,_ban 11nn thla q11eeuoa. 

A. A. .... n. 
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JAB.&PHIWII or m.ECIIWl Pll'f 

'lOs American bbaee:r, Rio de Janeiro 

110.1 IY7 

DA'fl: Karoh 7, 1940 

B.eterenoe ie aade to :rour no. 71 ot rebruar:r 24. 

and to the Department 's no. 4.4. of rebruary 28, reg~ 

ing the repuroh&ee ot bonds b:r the GoTsrn~~~ent ot Brazil. 

In order that the bondholders 111&7 h&n tull knowledge, 

the Department belieTes it eeeential that an:r debt otter 

ot the Bra&ilian GoTernment contain a fULl statement ot 

wh&t the Brazilian GoTernlllent propo88s to do. 

1\eterenoe ie made to :rour telegram no. 90 ot Karoh 

6, 3 p .m. It the GoTernment ot Brazil feels that it ie 

taoed bf serious exigencies in the aatter, the Department 

would not Yieh to aalte a particular issue ct the proepeo­

ti Te treatment to be offered to holders ot Grade IT bonds. 

It has been and continues to be the leading Yieh ot the 

Department to obtain tor bonds i n Grade III an impronment 

in the comparat1 Te terms Y1 th reference to bonds in Gredee 

I and II. !he Department therefore etlll. hopes that in 

worldng out the tel'llle ot the otter, the Bra&111an GoTerDo­

aent Yill find 1t possible to do soaeth1ng in that con.neo­

t1on. It 18 the sense ot the Depart•ent, as has a1rea4T 

been expreeeed to :rou on seTeral occasions, that euoh 

action 

Regraded Uclassified
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HO.l 

DA'l'J:& 

Aaerio&ll ZllbaaeJ, Jlio de Janeiro 

93 

llal-oh 7' 1940 

117 

Reference il lllade to the next-to- tbe-laat paragraph 

of the Department'• telegraa 56, Karoh 6, 7 p.a. In 

order to take oare of the ex1genoiee of the roreip 

Bondholder• Proteotlve Oounoll 1n the premieee, Aranha 

11 ooneider1ng attaohing to the debt announcement the 

following etatement: 

'!he Bruill&ll Government haa not worked out plana 

for now or the near future for the repatriation of bondl 

in the open marltet. 'rhe Bru1Uan Government hope• that 

in due time improving trade and exchange cond1 Uone aaJ 

pel'llli t it to avail i taelf of the prov1eiona of Art! ole 

lo. l (6) of the Aranha plan deoree whioh paraite 

repuroha8ee 1n the open aarltet. Under no oond1t1one, 

however, doaa the Brazilian Government intend to aalte 

aore than aoderate purohaeee of th1a oharaoter; &D4 

will aalte no euoh purohalee without ooneulting the 

intereeted government.• .. 

U&D 

Regraded Uclassified



fOI Aael'1oaa •'baa•J• Bio 4e Jaae11'0 

10.1 18 

Dl!ll Jlaroh 7, li40, 7 P••• 

B.terenoe 11 aade to JOW' telecru ao. i3 of 

Jlaroh 7. 

!he l .. t olauee 1• not l'keft 1n the Departaent. 
~ 

. 
thie OonrDaent before purohaeee 1n the open aarket are 

• 
aa4e. !he olauee a1ght be 4eiete4 or 1t a1gbt be 

replaoe4 bJ a etat•ent to the et'teot that 41eolo1W'8 

will be aade ti'Oa tiae to Uae of the .-ounte of noh 

pW'ohae••· 

It ..-ar• that the pllr .. 1ag uee4 wo1114 esolde 

repurohaaee 1n the open aarket enn tor &IIOI'tlaaUon 

ot bon4e 1n Gra4ee I an4 II. Ia order to olal'lfJ the 

ten the tollow1DC obengee a1gbt be aadel tor the laet 

toW' wor4e of 

esoeee ot the 

DD CIJOBJ 1A the eeeon4 eentenoe betoN •OS ~ 

repu'oh&eee DD CIIJOB, 1uert CI10B neb iU1 q.,aal 'i 
)~ 

au. (All) 
I 
I I 

Regraded Uclassified
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• 
tAUnl&ll or m •• DGIIliD 

,_, Aaol"1oaa Kll'baaor, Blo 4.o Janl%'0 

JO;a •• 
DASa llaroll ., • ].9.40 

OD. llaroh 1 ~ tollcnd.q tolocr- wu reoo1 To4 bf 

tho •atioD.al CIUr Balik of Blo tr• Ua hol4 ott1oo 1D. 

•ow 'Iork Cl1 tra 

... 11"1 Ulh o:a:obenp ooD.trol oatablllho4 ottiohl. 
. 

rato tor purohuoa atorllJig billa tor a1l.:ro1a oonl"iac 

export t'roa Bru11 to Bl"1Uih Sllp1re. It oo, what ratot.l . 
~.,.. puao4 OD. to ~ 11"&&111aa autbol"1Uoa 'bf 

tho KUaapr of ~ kUoD.&l Cl1tf Balik. I ,.. tol4 'bf 

Arallba thio aol"D.iq ~t altboup thor han 110t reoo1To4 

&D.1 oth81" iD.tOI'II&UOD 1a thil OOD.D.OOUOD., tho 11"u111aa 

GoTO:r.OD.t 11 TO:r'1 (I .-ph&oi&o TO:r'f) worl"1o4 abcnat t:b.o 

... 

. 
... 0 

·~ ... 

I 
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»AIIAIIIIAII or ..... u••• tu 

nella .IMI'ioaa lllbuq, Jl1o u Jau1ro 

10.& ' 16 

DAB& llaroll 7, 1140, l2 1114n1gh~. 

follow1ng 1t ~he tex~ ot a bono-law pl'CI'f141q 

tor re~~1on of eornooe on ~ B~1l1aa foro1sn 

bb~ on ~he plaa epoo1t1od 1D J)epartllon~'• no. 61 ot 

llaroll 4 and 68 of llaroll e. the JI1D1e~er of f1naaoo 

eqe tha~ thie bone-law ¥1.11 be eiSDed b7 heddon~ 

'fargu ton1gh~ and ¥1.11 be held oont14enUal unUl 1 ~ 

1e releued tor publloaUon here, 11h1oh ¥1.11 probabl.7 

be ~oaorrow. 

!20 

'Art1ole I• Deoroo lo. u,aeg ot febru&r7 6 1 1134 

1e horobJ reenacted for tho period froa April l, 1140 

to llaroh 31, 1944 w1 th tho follow1ng amenc!mentel lole 

paracri!Ph. !he prone1one ot thie Art1olo oonr tho 

aaon411en~ oon~a1ne4 1n Dooroe 24,490 of Juno 281 1934. 

•»t1olo II. 1'he ~roontag .. fixed for uohen1• 

realttanoee for eorTloo ot ~he foreign deb~ of ~ 

VD1on, ltatoe and MUD1o1pallt1oe ehall be ~ to11ow1DI 

poroontag .. of thoeo ot the lut :roar of ~ l'laD &PPftnd 

bJ Deoreo 231 821 of fobruar;r e, 1134. • (Jlere tollon a 

table oonta1D1q ~he tollow1q peroenqgee, for oau 

of lz Gee I, II and III 1atereet at flO. ero....-.tJ 
tor eaeb ot lk Got I aa4 II .-ortlaat1 .. at 40. ~ • .. , 

"' • 4 
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out; tor euh ot Clr.Aea IT, T, 'ti and 'tii 1nter .. t at 

40, <&1, 63 and llO~ 1n the t1rat, HooD4, third and 

fourth Jl&re re-.peot1YelJ.) 

121 

1Art1ole III. ror the purpoaea ot the ~11oat1on 

ot the peroentagea prortded tor 1n the preoed1Qg .lrt1ole 
the t1ret 7ear to be oone1dered ehell be the period ot 
12 ooneeout1Ye monthe oount1Qg trom the date of the f1rlt 

ooupone ll&tured but not pa1d after loY•ber 10, 19:57. 
1.lrt1ole IV. Yh1le the present deoree-law 1• 1n 

toroe the genera:L struoture of the Plan o1tld in .lrt1ole 

I shell be ma1nta1ned and no oheng•• or 110d1t1oat1one ot 
&D1' k1Dd ehall be ll&de that benet! t in &D1' Ya1 the bond­
holder• ot a g1Yin loan unleee proportiona:L benetite are 

granted to the bondholder• ot all foreign loane. 
11ole paragraph. The prortsione ot th1e paragraph 

do not applJ to the objeot ot lo. 8 ot .lrtiole lo. I ot 
Deoree 2:5,829 ot rebi'U&l'J 6th, 19M. 

1.lrtiole v. The suae required tor the exeoution ot 
the preeent Deoree ehall be included in the re-.peot1YI 

budpte ot the 1JD10D, the 8tat11 and the JlaDioipall tlee. 

•.&rtiole VI. !he plan ooYere4 b7 thla 4eoree-law 

ehall be rerti1Nd aptn b7 Ootober U63. 

'.lrt1ole 'tii. lo. 6 ot Art1ole I &114 Art1olee II 

&114 III of deorH-law lo. l!a29 ot FebrlaarJ 6, UM 

aD4 

' 
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&114 otUr prondoaa to the ooatra17 are he:rebf 

:N~e4.· 

Grade IV aboYe the t1auree aent1oD04 111 the toreco1DC 

eYeD before I ha4 reoe1Y04 telegr .. ot Karoh 7, 1 p.a., 

•o. 67, troa the Departaent. 

,_ W71Br. 

• 

• 
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• l.l 

!iS 

• 
0) 
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:!.25 
( TREASURY DEPARTMENT 

on'ICC 01 'THC OIMCTOft 

PROCUREMENT DIVISION 

WASHINGTON 

• 
llaroh 8, 18~ A~ 

IO!IIOIW!DUII FOR TIIB SEORBTARI 

.l uet!JI& •• hold 1n WIT ort'ioo thio al'tornoon at whiob .,..ro preumt 
11. Plnu, Colonel Jaoquin, Vioo Air llarohall Can-BrOWD-<:an, Colonel Can, 
Sir H....,. Selt, and the Director or Proo11r•oat• 

It -• indioated at the oontorenoo that a .. ot!JI& will be hold llondq 
110rn!JI& in llew York with llr. l!ftna or tho .llliaon llotor Ca.pu;y; llondq 
afternoon with llr. Gordon or lrri&bt J.oronautioal , and fuooclaJr with llr. 
lriloon and llr. Ward or Pratt & lrhitne, • 

Tho purpooo or thoae .. ot!JI&o will be to dotel"'llino what aotora oan bo oup­
pliod throllgh Ootober, 1941, and baaed on tho .. dotel"Jainationa will depend 
a dooiaion •• to tho typoo and nuaboro or planoo tor whiob oontraoto will 
be eade . 

Colonel Jaoquin indioated that the, delirod ~600 J.llioono of the latoot 
type1 ~ Wri£bt ..,tore, typeo to be dotol"'ll1ned at their oonterenoo with 
tho lrri&bt peoploJ and 6790 Pratt & Whitney aotoro, t;ypeo to be dotonoined 
at a oontorenoe witb the Pratt & lrhi tnoy people. Ho tllrtbor indio a ted, 
lurnYor, that the, deoire to obtain Ill UJIY or tho l&r&er horooponr -tore 
ao pouiblo. 

It -. indioated that u soan ao tho inforu.tion il had trCD tho OD£in• 
JOt.DUtaoturoro dioouoaiona will tbon be undortakiiD iiuurtdualq with tho 
plano M:Aufaoturoro in an ottort to arriTe at a prG£raa ao to 'llbat planN 
ohall bo aoquired. 

u. Plnu adTioed .. that be would keep .. infonud ao to denlo-to 
in their nocotiationo with tho .anutaoturo • 

Regraded Uclassified
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io.z · 
Ja'l'J:& 

.Aaerioan Elllba .. r, R1o de Janeiro 

98 

Xaroh e, 19~ 

YUh ret'erenoe to -.:r te1egr .. 9ll, Preeident 

Vargu eigned the Debt llerrtoe Door .. thie 80rn1118 

at 12:30. It w111 be re1eaaed toaorrow t'or pub1.ioa­

Uon here and abroad • 

.Aranha hoe ohenged hie etatement eo u to oont'ora 

to the wiehee ot' the Department expreaaed in ita 

te1egraa no. ll8 ot' Karoh 7. 

' 

IA&D 

126 
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I.&JU.PIIliAD or '1'ELZQII,U( 811! 

!0: Amer1oan Eaba .. r, JU.o do Janeiro 

ilo., eo 
D.t.Di Xal'oh 8, 1940, DOon. 

11; 1a noted b7 the Department that .A.rUolo 3 

of Dooroo Law Bo. 238211 of robl'll&rr 6, 19M 1a rnolted 

b7 the new dooreo laW. Would there not be more aoeur­

anoe of the oonUnued oxoouUon ot the tultlllaent of 

the new plan if Art1olo 3 nro ltopt in offeo1: but nre 

amended ao neo•••arr' 

HULL (HI) 

lAID 

Regraded Uclassified
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PAlW'HRAB OJ' DL&CIRAX IU! 

!Ol .Aaer1oan J:aba .. ,, JU.o de Janeiro 

ilo.' &Q 

DJ.fta Xaroh a, 1940, 11 a ••• 

Beterenoe 11 aade to rour telegraa no. 90 of 

Karoh 7. 

128 

Ot oourae the Departaent w1ll not take &D7 aoUon 

v1 th reterenoe to t.lie ten of the deoree law until word 

of 1te releaae baa been reoe1Ted froa rou. We are go1ng 

oTer 1t now art1ole b7 art1ola and w111 oable rou later 

1n the da7 1f we han &D7 ooament. 

Ia 1 t Art1ole I of the J'ebruarr o, 19M deoree that 

11 reenaoted or 11 1t t he Vbole deoreet What 11 the to~ 

of the table oonta1ned 1n Art1ole IU Ia a llat of the 

loana 1n the Tarioue gradtl 1noluded 1n th1e tablet It 

eo, dot1 1t Y&rf troa the llat publ1ahed 1n the 1938 . . 
report of the J'ora1gn Bondholder• Oouno1U What treat-

aent 1• aooorded to Grade VIII. In order to reapond to 

queet1one, we need full deta1la. 

I n order to aY01d the po"1b111t7 of oontue1on, we 

bel1eTe 1t h1gblf dea1rable that JOU telegraph at onoe 

the oomplete text of the propoaed publ1e announo .. ent 

to be aade b7 the Oonrnaent of Bra&S.l. It 1a -..-ed 

b7 the Departaent that the -uer ra1aed )J the Depar~ 

•ent 1n ita telegraa no. 08 of Xaroh 7 baa been deal.t 

w1th 1n a aat1afaotol'J ~er. 

IAlD JlULL (.UB) 
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J'JIOKl Aaer1oan Kllba .. ,, B1o de Janeiro 

Jo;, 0'7 

DA'l'll Xaroh 8, 1.940 

Beterenoe 1e llaAe to the J)epartaent'e te.legraa 

no. eo of Xaroh e. 
'!he reaeon tor re't'oking Article III vu that i te 

or1g1Dal. purpo .. ~ been eol el7 to iaple .. nt .Utiole 

II of the ol.d deoree l.aw. !he aaounte proTided tor 

under the new l.av Yil.l. be 4epoe1ted in t he Bank of 

Bru.il. in exaotl.J the eaae aanner ae before. 

Wlth referenoe to the Departaent 1e no. &9 of 

Xaroh 8, publ.ioaUon of the deoree abrolld at &n7 Uae 

on Xaroh 0 hae been authorized b7 the Xinieter of 

F1nanoe. 

M etated 1n the new deoree, the old deoree U 

reenacted 1n i u entiretr Y1 th the exoept1on of the 

reTOoaUon whl.oh 1e explloitl7 epeoif1ed in the new 

l.aw. 

Onl.7 the vorde &D4 figure• par~ed in~ 

telegr.. are contained in the table in the new deoree. 

ftle new deoree do .. not repeat the lleh of 1nd1 Tidual. 

loane; the7 a,pp"-Due to be uaotl.J ae in the eenral 

grlldee of the ol.d law. Jo oh&nge 1e aade in Grade VII~ 

u 
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11: 1a exaoU:r .. 1 t ... 1n tll.e or1g1Dal. Ar&lila pl&D. 

It tll.ere 1e no obJection. tll.e Oonr1111ent ot Brasil 

-.;r be ¥1111118 to &JDOrt1u 1t, .. oould b.an been done 

under tll.e old law. 

' 

.:3u 

Regraded Uclassified
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~ • a h l'1aa ._tne tna u.. l'r a' -~ tr- eUuUea. ~ U.. 

..,_.._, te _,, Ule l'r8oll -. ta Uletr t-r a 1921 ... tliD et 
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».aa&JII&II or m.a- ucw • tD 

,_, Aaer1 ... lllbaae:r, 11• 4e Jue1N 

io~a H 

lll'Sa llai'U a, li40 

.. terenoe 11 11114e to ~ laat Pal'&8l'I!Ph of the 

Dep~nt'• telegrea ao. ee ef llaroll e. 
!lwre 1.1 110t w be a~q publ.1o etat•ent uoept 

publ.1oa~on of ~ a.eree &D4 aa 1awrnn ldlleh ~ 

K1D1eter ot l'laaao• 11 w han 1f1 0. ~ pre•• late 

132 

~· athi'IIOOD. Ia ~t 1aternn a JuUt1oa~oa 1f1U 

~~ offer.&.for 4aaeet1o oon~t1oa, of fore1cn debt 

paJIIIDtle 

~ •'-t ... nt ldlloh I ••nUon.a. 1.a ~ laat para­

IP'I!Pb ef liT tell&1'• ao. ifS of llaroll 8, Aranlla Wlll 

aaJte 1.D a letter w •e. When the 4eeree 11 publ.11he4, 

I .., .u:e a~q ue 4el1.r.a. of the letter. 

a&rnllr 

., 

I&ID 

Regraded Uclassified
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, • ~39 TREASURY DEPARTMENT 

DAft March S, 191io 

Mr. Oochru CONFIDENTIAL 
The reported. turnonr in aterlinc trueaoilone wu creatl)' increaeed to4q 

vi t h lalU approxiaatel)' double the IIIIOUilt or the purohaeu. The pronounced ex.­
paod on ot •alae erld.entl7 reaulted. troa the tear that the new exch•np recula­
Uona ot the :Brithh Control, which are l'UIIOred to CO into ettect o.,..r the WMD114, 
TU:f , i n aoae aanner. reeul t in the owner ' • inabilH7 to d.hpo .. or hi a a terliac 
balancu. The c-ercial d.el8UI4 tor atorliac, Which wae larcel7 reaponaible tor 
t he reconr7 in t he rate duriq the put two Aqa, .-:perienced. a alicht contraction 
tod..a7. !l'heae d.enlopNnh led. to a ah&rp decline in the aterllnc rate. 

In .Yater.a., ahrliac receded tro• 3· 93--9/16 to 3.92-3/4 Jut before oar 
opani~JC. !he initial quotation in lew Torlt wae &leo 3·92-3/4 and abortl)' there­
after eterliac reached a high ot 3.93. 411 errat ic decline then took pace and. 
b7 earl7 afternoon, eterliac wae quoted at 3.91. After retvniac to 3·91-1/2, 
the rate acain tall to a low ot 3.89-')/8 at the cloae. 

S&lea ot apot eterling b7 the eh: reporiiq banlte totaled. iJ.,24l , OOO , troa 
the tol lowiq aourcea: 

B7 colllllllrcia.l concerns • • ••• • •••••••••••••••• • •• • • • • • 522 • 000 
:87 toreip banlta (lurope and South America) ........ :E. ~~,000 

!oW. ••••• 1.1, "' .ooo 
Purchaeea ot apot eterliac -..nted. to :L670 ,000, ae l...Ucated below1 

Contraction ot co.-rclal 4-"' accounted tor the wl4..,'nc ot the torw&N 
quotatlona tor eterliq. .U tbe cloae, the dlacount tor o.,._aoath deli't"ee'T wu 
7/8; per pound and. tbe th:re-athe dlecouat wae J..-3/Si per pound. 

!he tollowlnc reoor tiac llaab aold cotton billa totaliac :L29,000 to tbe 
Brithh Control on tbOo buh or the ottioial rah or 4.02-l/2: 

:E. 17, 000 b7 the Irrlq !net 0o"PUJ' 
5 ,000 b7 tbe IJI&araat)' fruat OoiJll~ 

,000 b7 the llultera !net eo..,.., 
b7 the Chua •auonal :a.­

..., ,, """' !Gtal 

Regraded Uclassified
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!lie 41-t f• U.. Onsf'n to1~ wt• nl te a - lew of 1!lll'. tile W.. nbow4 a fU. tnt v all Ill)- _. olone4 at .1696. !II. oU.. illportut w: 1adw 
elone4 • follotrnl 

7or tbs pant fw faTn, tU O!Lball poso llu ba4 a wU: 'IDIIlnll'toan, ..s. tof11r u 
wu quoW at S-13/1(/f. Aheouat, 'fiLn No.xioaa pnno rn•lu u""n•p4 at .1672. 

!be 7o4orlll llonono Beak of J:ow Torlt plll'CIIue4 200,000 7rach traacn ..s. 
50,000 'bo~ for tbs Bull: of LaMa. 

!boro nre 110 solA traanactloD8 coa-ted. ))7 u tofllr. 

'fiLe 7ed.orlll llonono llaDit of J:ow Yorlt r090rted. \bat t.bo folloW1JIC nhipaoah of golA worn 'bo1J1C ..,. to U 117 tbs 'bezllco 11141oated. 'bo1ovr . 

$11,499,000 h'oa •cln4 , roproneUJIC two nhl~h 117 tbs llaDit of !ncJea« for ac-
001Ult of U.. Swiu J:aUollal Beak. 
fr<?• llez1oo, nhlpped. 117 tbs :Bull: of No.xlco for 1 b en acccunt, 
!!I till 

'fiLe State Deparbollt forvarAed. to u cab1on etatlDC tbat tho follov111C colA ebipaoah voulA 'bo -.Ani 

7roa llo...,, ID41ar 

$1,063,000 ropro-UJIC two nhi~tn 117 tU J:othu'la4.n fre41Ac locht7 ..S. oao 
117 tU l:•tlolllll Beak of Ia41•, co111lped. to the Cbaen J:aUolllll Bull:, 
Saa 7r-hoo. 

399,000 nhlpped. 117 t.bs I:•Uolllll :Bnlr: of ID41a to tbs C..eUea lluk of Co-, a.. :rr-teoo. 
315 ,000 nh1l'J>04 117 a hech 'bnlr: to tbs 7rech ~- Jlatl-c Oorpcratloa, J:ow Torlt. 
21+3,000 nhlpped. 117 tho J:aUolllll llak ot IaUa to tbs Ouru.v tr..t Co,.,NQ', 

J:w Torlt. 
200,000 nh1l'J>04 -, u.. J:o\Mrla4.n !red.lac Soctov to tbs Wolle l'vco llealr:, 

Saa :rr-tnoo. 
ll!o,ooo ehlpped. liT • hech 'bnlr: to tbs Jaeriou !rut ~. a.. :1\'-leoo. 

J"r .. LoD4oa. •f' epd 1 

!bs nhi,_.te lieU& n•t to ._ "'-!- wUl lie sol& te tile v. I. IUat tlln'e, 
wiiUo tboM -~ • ... Torlt wUl lie sol& • tile V. 1. A8Nir Oft'loe. 

CONFIDENTIAL. 
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!bit f1ziDC ]11'1ce for IPO~ e11Yer 1A w"o11 ro• 3/164 \o a-5/1[,4. !bit 
t or-.r4 qaDtaUoa "-el. 1/~ ~o Z~--1/..,.. !U V. I • ..Uftlfth wn 37 .6~ 
ad 37.351 re.,.ctlTe}T. lilall 1n41p 1rQ111c aa repci!Hel.. 

11aa4T u4 Banaa1a M4 \ale !ftua~T'• prlc .. ft~r foretca .UTer wn­
eJ:aDCe4 at Y't-3/~ M4 351 re..,eoun}T. 

Ire -.4.e fin pvola .. a ot a11Ter tot&UDC ,c>,OOO -•• ..ur tblt 111Ter 
Puroba .. Act. Of \hie -~ 1,,000 cnmc .. r..,r .. e\e4 a &ale froa laTn\orJ' 
u.4 the r~niDC 3,,000 -•• conahte4 of uw pro411cUoa fl'OII forelp 
coutr1 ... tor forar4 4el1T&1'7• 

CONFIDENTIAL 
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FCR RELEASE, I.!OR!IDIG IIE'1SPAPERS 
Friel~, ll&r oh 8 , 1940, 
3/17 

lTou Sernoe 
lfo. za-.o 

Secretary ot the treasury llor&enthau announced last ni&ht that the 

aubaoription booko tor the current otterinc ot 3/4 percent Treasury l oteo 
. . 

ot Series A• l945 will close at the oloae ot buaineoo Saturday, llarch 9
1 

194d, 

Ttlio otterin& 1s open onl7 to the hnlc!ero ot Treasury liotee ot Serleo B-1940, 

.llllturin& June 15, 1940, 

Suba<>ri ptione addressed to a Federal Reaene bo.nJc or branch, or to 

the treuury Department, and placed in the roaU before 12 o•clo<>k midni&ht, 

SaturdAy, ll&roh 9, will be oonalderec! aa havin& been entered bctore the 

close ot the aubaorlption books , 

Announcement ot the 11111ount of aubsorlptions and their division IIIDOn& 

the seToral Federal Reserve districts will be made later , 

- cOo-
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' a••• :Iva, lfaroll I, lgllo. 

comDDrw. 

SIJIJJIO'lt tru..telloa ~ ll.epon laU\114 1truepor\ 
J'aoiuu .. .A.ftile\11 1a MM1aa 17•• of tile 
Ina..-dAIT l.ber for IShipMIIh troa Jaaaooa 
h Ob.1aa1 • 

fBI BIJIOJAI!.W 

lWIIIIIQI!QI, J). o. 
Sll.t 

I !laTe tile !~nor \o \ru.udt llerewUh a npon , •UUI4 

•truepon howu .. .A.ml.Ul• 1a ve1r1aa 17•• of t ile Irra..-dAIT 

l.inr f or Shipanh froa Jlau&ooa \ o Ohaa1 , 11bioh •11.1• Ooanlate 

wu laet no\14 t o nbmt for tlle 1atonaUoa of \bet~ :Dopo.r\-

-'· 

Dinrih:Ueaa 
Ia tlipli ... , "D :r e. 

AuUa 0.-..,. 
.taerioaa Ooanl 

• 
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I'M -.:idi¥ .u.,.._l!t 1 

...... tM8 ....... Clll-. 

!be oalT uie\la& pnoUoab1a rode 1an1riac \be ua ~ tile 

Irr.-.447 rinr for tbe trauportaUOA of po4a fro• Buco• to ObiM 

h b7 rinr-et•- froa a • ....,. to Bb811o, a 4htaaca ot S7'1 allea, u4 

b7 aotor \J'UCir: tM8 :a~ to \be C!d-• bor4er, a 41etcoca ~ 111 allea, 

tbro"QIIl aoua\aliiOQ.I \errab o'ftr leJIC\IIT aeoUou ot _.....,aDd w1a4hc 

uuurtue4 roe4e whiob b•oo• ~•&111• at tl••• a4 aq be traTerae4 

oDJT vitb cr•at 41ft1cul \7 clurl~~& \bl raiq ••uon lu U~~& fro a Ma:r until 

October, 

!rauportaUon J'aoillthe Oil \be Irr!W!44,y llher, 

:lxcept tor carp oarrie4 b7 a tw ia4ep..Unt operator• b Cbe lowr 

r-bel ~ \bl rlnr aDd b7 Mthe aa111~~& cran, trel~t u4 pUIIJI&&r 

traffic 011 the Irr.-.447 h beadl.e4 b7 tbe lrr~ J'loUlla Co"'!PU7, 

X.laiW, wblcb operate• aobe4ulec1 •t-r .. rnc.a oTer t» II.A't'ipbla 

portion of \be rinr aD4 iii tribv.\ari11. J'rel~\ troa Bucoon 4aa\be4 

to Bllaao 1a carr1e4 b7 tbe co-pGT a 41atanca ~ 597 aile• to M•""•'IIJ ill 

eaTR 4~ b7 upre11 •r'ricaa operatillc \vice a vaak &11.4 ill llba 4aTa b7 a 

carco aer'rica whicb h nua ollCa a weak, J.t "end•'IIJ, car co tor Bbaao 1a 

tra~~.~lbippe4 to •~ of U&btar 4raft, whlcb are nua oil a waeklT aspra11 

eohe4W.a ot two aD4 a ~ de,va aD4 Oil a tortlli&b\17 carll'>-••r'rica 

eobd:lll.e ot tin ae4 a balt 4a71. Two ·~• of 437 ere•• tou 

aaob aH 11.0w np107e4 ia \J.. "e""•lq..JIJ..ao aar'rica, Ieaia _. h 

o.pall1a ot Garr7la& • atw IIC'I carp ot 200 tou ae4 etl tow1J1c \lot 

tlatbNta · 0a1'1'71ac lloo •- each, whiob h aHil\ balt \beir o.paol Q-

~ 
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..U* ovrea\e of \be 1llppel' reeeh .. at \be rhw vU1 perm\, fte 

ww -• at oerp Vv.,.-\ecl. 4barbc u. oal..._ :r- 1939 liT,._ .. 
• oerrlo .. froa Jlupoa w llhao ooule\ecl. at 6,1141 \ou. h 1e 1UIIllll'l\oo4 

w be pt.oe4 oa \be :na \o Oaft'7 oorpoe la uo••• of thU q11MU\7. Aa 

ottlclal of the oo,.,az~T bu ..U .._ followlac •te'"-t ropNlac We 

oorrlcer llWe noma that lf wo wore ca1'1'7111C 2,500 \ou of carp por wok 

troa :&aq,:loa w »U.O •• w'll14 bo lnlq, »otnoa Jt.T aa4 Doooabu whoa 

r1nr coii4H1ou aro ou1or, •• onld. hu41o •ro \111m We &114 I w01114 

heeUoto \o pat o t1pro oa ov 1tul1 c.pecU;rll, 

!h. Inawa44;r J'l.oU1l.a Ooopa117 o,... aa4 oporatoe a ww aaabor of 

650 r1Tor croft, Ot th1o .u~llor, 311 oro • •lt"Propolle4 ••uob of 

._..1oua 'TP•• aa4 4._1ou, roactac froa ldla11 1 •vb•• uo4 tor 

f01'1'7 eorrlooo w lAI'p, eballow-4ratt, oU....wheo1 •'-• 326 t .. \ 

1a 1-ctb; 13~ an flotllooto (laolu41ac ••• ue4 u fiO&tbc 4oolco), 

wbicb ban aa •orap call'• oep1101 t7 of 150 \oao -h. bllt whicb . . 
lllolc .,tin-polfll' &114 •-' llo tow41 aa4 20, aro 1 oerp booh1 4o-

o1pe4 tor \be rico *rllllo 1a \he 4el*a - ... wh1cb aloo •-' 1lo 

towel, Ia \be oovoo at \be col-'-' :r- 1939 *h1• tbot oarrlot 

1,J22,C)5S \oae at Call'p &114 5,699,1117 pueoapro Oftl' •• Irr.,., •tor­

wq qwto.. J'iroa .. \o Jleo•llor arac *he la1P,..\or porlo4 of \be 
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r..Sq •-• U wnl4 k JIIIIFel~ poul'ba to na all 'blat 12 otw •• 

ot tbo 650 ,..ooa ot tho nod tile nUro 4h'-• froallalacooa to ma-o • 
.Aliboacl> all of tbo flat'bo .. o 11114 • oarco 'boat.• aro po~UallT 011pulo 

of 'beiac operat.4 'boivMa the he pol a to throacl>ollt tho Jear, oalT 21 

·~· t o tow tbea aro otrwl""'allT a.pulo of prooood.lJIC froa Mnc!elq 

to l!ballo dulac tbo low-wator ooaooa, wll1ch laoto froa Deooa'bor to Mq, 

Of t bou 21 1 '-r-1, 1a t bo opiaion ot t bo OO~pUT, on!T 3 (oiLO aoro 

\boll 1o DOW 'bOlDC lllod for tbo ru) coald 'bo oparod f or opor11ilon be­

WilD Mu4al~ 11114 l!haao Wllll.or prooont ooii41Uono wUbout 41oruptlnc 

otbor oerrleeo. Bowonr , lt 1o pood'bl o, of cOilroo, tbot t~llpiii!T 

micht 'bo wllllac t o dhut a441 tional nuolo to tho oemoo i f 1'11\llro 

coll41 U ono obould hul.icoto that U WCNld 'bo u poUont 11114 pr ofl tulo to 

do oo. Rin r oto-ro c~lo of uT1pt1~~& t bo rhor a'bon Me- •alq 

11114 flatboat. oollld bo l oo4o4 a longddo oc- - co tac o to-ro i n llancooa 

harbor an4 collld proceed to l!boao w1 ibont t r auohipaftt of carp at 

Jl.ondal~ 1f tho wlu.o ot t roicht traffic obolll4 warrant ouch a direct 

oerTlco. 

Lancliy 7ac111t1u at l!boao. 

Oa accOilllt of porlo41c chaapo in t bo cellroo ot tho rl n r 11114 'bo-

C8I.IO ot Yarl aUone in depth 4ur1DC por1odo ot hicb an4 low water , lt 

hal not 'beea praotlou l o to conetrwlt po~t docke at l!boao . tiYor 

nuole aoor aloJltlllde t .. porary rupo, which a.T 'bo aond oaollT wboa 

clwlie• oecv 1a tho • ._.tao. Carco•• aro lllllo.tod oato tho rupo '117 

D&Un luororo , who 10111 t h• oa tnclto , which a.T 'be drlftD • .,... '-IIOI'W7 

u.a 
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of tvo a1lea. It 1a uaderatood that aa .-ple ~bar or laborer• 1a 

goode froa ateemera to trucka, 

The Motor llo&d troa ll~ to the Ch1.uoe :Border, 

'1'ha motor roe4 froa ll~ to the Oh1neae border runa f1rat to 

1Wnt1ac, a dhtence of appro:d•t•~ a~..fift ailaa troa ll~. Tbia 

aecUon of ilia h1ghvaT 1a a dirt roe4 on which •o• cranl hae been laid 

in place a duriac the put 711ar. Pro a llhaao to 1X1le 201 .the road 1a 
/ 

fair~ otraicht, and tbare 1a tvo-4.q traffic at all ti••· .U 1 K1le 

201 there h a otaep cred.e to 'Kile 4o•, where the ramml.t 1a raache4. 

J'roa 1 Kile 4o1 to 1 M1le 6}1 the roe4 deocenda aharpl;r, :Between 1 K11e 

201 and 1 Mile 6}1 , two mile• from ManwiQC, there ia one-~ traffic 

throuche1lt the 711ar duriDC da;;rl1pt houro, Vehicle• aa;;r proceed froa 

1 K1le 201 to 1 K1le 6}1 o~ froa 8 •·•· uatll 2 p .a. and 1n the oppooita 

direction o~ froa 2 p.a. uat11 8 p.a, J'roa 8 p.a. uatll 8 a.a. traffic 

ae:r proeee4 in either direction at the driftr 11 rialc, In th1o 1eci1on 

... h1cle1 can DOt paao. Doar1ac the laat raiiQ' oeaeon the road be­

i~~pauable at t11111, and ilia a ... race leJICih of u .. rlqllired for a trult 

to ..U the ain;r-fi-'-1• jour1117 froa J~ to llamliDC lb&riDC the 

raina wae f1101r or fin da;ra. 

J'roa MuwiDC to J:Mkh•a, a 41atance of abe ailee, there h a 
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r~ u ea all-Uier ..,a, wlt.b t.be poaal~lo U~Npttoa o1 aM­

llilo aeoitoa b wtdoh t.bero - ._,,.... .. •Uce• ul aalnrto. H 

11 'IUI4oratoo4, bowonr, that thie aeottoa -.14 ~. ltopt op• u.z.~ 

out tba ratltl' aouon 1f ooututl.7 ropatro4. 

fbo ro..t 'bo"'-n Iee!rb•• aJI4 1111. .. , a 41eteaco ot lliDeieen 1111 .. , 

11 tatr}7 airatpt u4 h lleiJic nrte.oo4 wit.b c:ra .... l. II propor}7 

aatDia1llo4, 1i IIIII' 'bo bpi opoa io ir.ttto \bro"QCIIcNi tho IIOIZt ra11Q' 

IOUOII, wtdcll llociAe 111 llq, 

J'ro11 IID.ae thoro 1e a two-laao, c:ra .... l-nrtaco4 roe4 .U....n 1111oo 

ln 1QC$h which Jo1De tho llv.rM.-'l'wlua hiPIIT at; a pobt; 105 alloe 

'be;voll4 tho ra1J.,..boe.4 at Luhio. J'ro11 1 M11e 1051 on ihle hi~ 1 t 1e 

'but ele .... n alloo o .... r a Cta .... 1-nrte.o..t, a11-watbor ro..t to Wutiac 

149 

011 tho Cbl.De1o llor4or, where iho ro..t extoll4o oe to 'lluulalltll ud. C!lm•V' IIC• 

CoDetrucUon ot Iw lloo4 ill Chill& tro11 I.o1w11!f to hzM..'!'IImwl llipn,r, 

At llallwiiiC, which, ., bao 'b"n • taW, h 65 1111.. tr• Bbaao, 

thoro 1e a c:r-1-nrtec..t, all-weeihor roe4 I"Alllliac • 41• ielloo ol 

1nee alloa to I.oiwtac, Cbl.ll&, Jut enr ibo llaraa llor4err, where iho 

aircraft tectorT et iho Ceetnl .Urcrolt lllaatecillrliiC OoBFM7, :P..ttrral, 

b corporat.a, h 1ocat.a. !be Ch!uoe •tborUloo are - ropor\84 

io 'bo eDp&M 111 iho con•irucUon ot a - roo4 troll I.olwiiiC to Wutiac. 

which h when iho :a.u--11anua hi~ an•••• tho 'bor4trr. !Ida ro.a, 

which will h ~~pprozlae.to}7 55 a11H ln 1oact.b, pro'lla1117 will h co ... 

ploW le a11out a ,._ u4 lllll' 'be uo4 u ea alter~~&tlw :rwto troll 

lleariaco 

At \M pnaen u.. ..... ,,._. b '"• •• .... Uall • 
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tttr tu 1atwior ot Cb1aa •nall.T an traai!POI'te& liT rail to I.ullio, 

a 4latuco ot 561 .Uoo, .tlOH tU!r are traaaehippo4 \7 truck lato Claba, 

!» trel.cbt-oarT7bc OIIPOCl\7 ot tb.a :lana Bail_,. 11m.- laqooa u4 

Laehio h about )0 ,000 toa. a •lltlit., .taich h ooulUJ'a1117 la auo11 of tile 

Cfll&ll$1\7 ot coob tlbich ou llo tru~~,Porh4 liT truck t,._ I.ullio to tho 

latartor ot Cbiaa 'IUI4or pr ... , oo11141Uoa.. !hero h, 1a a441Uoa to tlile 

rallwq Uno, a ~-nrtaco4, all-tllar .. ur roa4 nDDiiiC ,._ 

Jaacooa to Lalllillo. !he rall-lilllhwq rouio 't'ia Lalllillo lnol na tru"l'ori 

b7 truck a 4htuco ot 116 111l oa tr'* Laolillo to tile 'border onr u all­

-thor roa4 .tllch la 11o1ae coaetutl7 U!proT04, !lile rl nr-lilllhwq r oute 

't'ia Jbao 4oacrlllo4 horol..n •talla he11h~• b7 truck a 4htuco ot lll 

al.loo oftr lo!IC'b7 oecUoaa ot 1la4 roo4a .taich proaat 4ltflnU 

operaUDC pro'bl•• 4urlnc tb.a rei117 •••••· U h en~ 1llllibl7 

that tb.a q11UUt7 ot coo4a .tlich oaa llo traaapono4 onr tu Bana-l'uaa 

lilllhwq wlll ucaa4 1a tlile aeer futuro t.ho quaaUq .tlich cu 1la carrlo4 

liT rail h I.ullio. hrturaoro, u..:, 11a aaauM4 u.at u.. Clo•-t 

of lluzw. wlll 'bo 4h1Dcl1u4 to l aproft tb.a '8b 1 °1111e 105" lillci1Wf' 

ntt1clatl7 to ecolii'IICO tlile 11.00 of tlit.la roa.h tor tr.uport aor't'iooa 

tlbich -u CICIIpfto wit.h tu hftl'Da'--4 Jura lail,.,-a, a1r..q 

o4•or•al7 llffooto4 liT lilllhwq ooapouu-. 

!be pr1ao1pa1 aotftlltaca ot tu .,_ rout• 1a \hot u 1a _...._, 

ell_. t11ea tllo I.ullio I'OQio, n. -.co froJ.cbt rete ..... ,.... 'llr U.. 

Irra '47 :rl.oUUa c~.., tor tu Ueupor\aUoa ot c-.. 'llr rbar ,._ 

·-=-
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!a·ae• •• au. h ... )1-lW (-.,,56) per ••• -' tile ..._ -.u-..• 
rah ~ heae• -' ~· h ... lto-o-o (UIQ2,oo) per ••· a tu­
tu-• of ... 1-2-0 (VIt2.~) per \oe, 'l'!lero 11111114 'M a la'liPC rl• la 

pen-' b=nfllec obupo 1a tile- et CM4• lNlel. Uncr\11' rr.. 
o--co1Jic TeUelO 111M ri'AI' 0\-o, ...,_, it h llbll' \W ,.,.. 

bpl ... ob=r ... tr• .... •• "'lilo 105° ~ .. czooa•• ... rr.. loulllo, 

-" tile Jll'•••~ \lao Uae auo I'Oilto _, 'be nceKel. OP1I' u ee 

auxillal7 rov.\o vhloll oaa 'be uao4 briec tawralllo -Uaer fer \b= llhlp-

.. ,., trc. Jlallcoo• \o Qdea of coo&• tobioll are 110\ vpnlJ' eoo4el. 11114 tobiela 

!1M In• 'JJ' J'loUlla 0 ;•'17• LlaUel.. 
·~lallwqe. 
p...,. taillar vUh biaS 4 ooii41Uou ia 

eonhore....., 

D1a\ribln1oel 

Ia qaiJl\wplioah \o Doper\_,\, 

sn-aoo 
m t .. -,., • J -· 

• 
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RE CLOSmG AGREEI&:NTS 
(Bank of America was also d is­

cussed during the course ot 
tb ie meeting. ) K ,.,.. ---~.,.!!: J 

Karch a, 1940. 
9 : :50 a.m. 

/.)• , ._ _ _. ol .... 

Present : Mr. Bell 

H. I4. Jr: 

Mr. Sullivan 
Mr. Foley 
Mrs Klotz 

The other thing, we have you (Sullivan) here, 
and these gentlemen, to listen. Something 
happened yesterday and I haven' t bad a chance 
to tell you about it and this 1e very, vecy 
confidential, and let me tell you my story, 
if you don't mind, without intbrruption and 
then where there are gape, you fill it in, if 
you can. 

I said to Purvis yesterday - I got him aside -
I said, "Purvis , what 1e the matter! v.'hy 
don't these fellows want to sign up?" And 
he so.id, "V/ell, I didn' t want to tell you 
this , but, " he said, "let me tell you a 
story. " I can' t get the exact date, but 
this happened , I s ather, several weeks ago. 
He sai d ·, ·· "When we were negotiating with 
Hercules for a contract, I was· over at my 
hotel and - - " I gather this isn't this week. 
This must have been - did you hear what he 
said? 

Klotz: No. 

R. r.! . Jr: 

Sullivan : 

H. M. Jr: 

Could it have been December? Was he negotia­
ting 1n December? 

He first met me the day after Olristmas. 

'l'hen it was December and ha said, "I have got 
a telephone call from Hercules and duPont and 
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Sulllnna 

H ••• .Trl 

Sulllftlll 

tbe7 a aid to •• 'You want a t1pt '• 
Be aa1d, eyea. • 'l'heJ aa14,_ .. ell, 1t ,ou 
are ..art, betore ,ou aee Ul&t IUD 8ull1Tan 
fOil w111 80 onr and aee Baraa at the 1.:zw:t 
t11'at. • •ow, I gathered he 414. Be aa14 
he juat -de a aort ot to~ oall. I waa 
upaet and d1dn1 t get what 8lu'Da ea14 to 
hia, but I &Ill go1D4s to t1Jid out. I told 
thh all to the Prea14ent laat n1ght and 
he was ver7 liNch upset and he .,...1ned me 
u to wh7 the Arm7 would want to aes Ber­
culea betore they eaw ,ou and I aa14 to 
hia tbat the only reaaon I could th1Dk ot 
wa1 that they wanted the k1nd ot oloa1ng 
agre•ent wh1ch would - Ar., would be able 
to put pressure 011 ,ou ( SUlll Tan) in regard 
to tuture cloaing agre-nta. I aaid that 
was t he only thing, because both the Arwq 
and JfaV'[ 41dn1 t llice the ••J ,ou were 
handling the Vinson-T~ll Act. Be waa 
801D8 to send tor Burna alone and put the 
beat on h1m and try to t1nd out whether tba't 
was reallJ Johnson'• atutt, that Burna 11 
reallJ Johnaon•a A1de. 

Well, the onl.J th1D4s I om p1ece 1nto that 
1a 'llbat happened laat Satul'd&J when Ballan­
tine c•e down and put up to Belling a 
clol1nc agre...nt &J.ah bad a prortl1on -
put up th1a clodnc agre-t ~~nd one ot the 
te.- waa that aa 1000 u the Br1t1ah ooa­
tl"act tor powder e:Dde4, althoush the 1far 
Depart.ent would be ua1ng Hercules' plant 
at tull oapac1ty, we would agree to let them 
'-•dbtelJ wr1te ott tbe plant aa a total 
loaa, Juat u thD1I8b tha7 oloaed 1t up aD4 
tore 1t doa. Jfow, that 11 ~ onl7 th1nc 
tJsat -

Ba.t tb11 1e Dea-.ber. Be ea14 Dec Nl'o 1fb7 
ahould tbe7 be - tbe Berau.lea be t1pp1nc ott 
tbe D~al1ab to 80 and aee Colonel Barna be­
tOl"e tbeJ eaw JOUt 

I • ._ I 4oa't kDow. You will raoall that 
w cU.acuaaed a publ1o1tr relMH 1n CIOilMot1aD 
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H,M,Jr: 

Su1l1van: 

H.M.Jr: 

Su111van: 

H, )I( ,Jl': 

• 

. - ~ -
with the Colt cloa1.ns agNelllent and I waa 
asked to aee Louie Johnson, to clear it 
w1th hilll, and I went over there and there 
were two Aray ort1cere I talked with rirat 
and then Lotda came in and took all three 
or ua into h1a r oom. I gave JOU a report 
on that converaation and I don't reoall 
the naea or the two, but Burna lll&y haYe 
been one or them. That waa the day that 
Lou1a argued that TreaaU%7 waa doing rar 
leaa with Colt than it had agreed to do. 

Well , that is somethina. I think there ia 
aanething almost sinister in this thing. 

I th1nk ao, very derinitely. I am not ae 
disturbed ae I ahou1d be, beoauae i r I had 
ever seen Colonel Burna, it was that day. 
In none or the negotia tiona baa he ever 
been over there. 

He 1e ju st a tool. He j ust does What they 
tell him. 

I rather gathered that he was qu1te an able 
fell ow and do1Jl8 a good job. 

That 1e '!bat Pa Watson aaye. That 1e nei ther 
here nor there. There are ao lii&Jl7 things that 
are soins on which they are watching. Now, 
I hate to claim to be a prophet, but only a 
minor one , and yesterday arternoon I was 
informed by Acbiral Spear, or the !laYy, · that 
duPont absolutely rlatly retused to write 
any letter ask1J18 t he Army and Navy to 
releaaa the powder on manufacture, eo baYing 
cmly got the President' • approval, I told 
h1lll to go ahead. The Pr .. 1dant didn't~· 
&n7 oonditione and I ea1d, "My order• are to 
aee that the duPont release th1a powder to 
the Engl1ah at Herculaa, • ao I tol d Spear 
to f!P ahead. Now, the tunny thins on tba t 
waa, on that deal, the Allies had no trouble 
with tha ~ but their trouble was w1 th the 
1'fayY. I am telling you th1e becauae . JOU • 
I mean, the Al'fAY aa1d, "Okay, • but the llayY 
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Sullivan a 

B,J4, Jra 

Sullivan: 

B. II . Jr: 

Sull1vm1 

B.II, Jrl 

Sullivan• 

B.N. Jrl 

Sullivan I 

B.!II.J r: 

Sullivan• 

Foler• 

-. -
na 1naht1Dg OD a letter bat I '-elk it -
aeeing Ule Prealdent a4e DO oood!.tiona, 
I aaii!., •All right, tbere are DO ooDdltiona. 
Go mead. We will trr to get it anrwa7. • 
!kat there ia --

lfow, Wbo asked duPont .t'or that letter, the 
NaV7 or PurvlsT 

Purvis. 

And Purvis told ,.ouT 

No, Admiral Spear said that tbey got a •DO • ,.es­
terda;r. Purna -de the Nqueat and the 1Ja97 
and Spear knew that the requellt na to come 1ilat 
.. 1 . aee, but duPont nat ly ;resterday retuaed to 
do i t . 

Can we go back to Burna a minuteT 

Yea. 

You say tbia waa Dec8111ber, be.t'ore the7 atarted 
negotiating with ua at all. 

He aaid December. I beard hilll ea;r Deceaber when 
he 1'1rat started. He got th1a phone call t"raal 
Hercul es that the7 bad better aee Colonel Barna 
be.t'ore the;r aaw rou. 

Well, the .t'1rst da;r I aaw thea ns tbe 26th or 
Deca.ber, tbe da;r a1'ter Olriataaa. You reoall 
JOU --

I wotil.dn't recall~· 

You called down rr- up boae Uld Bar17 White 
- owr. 
You will be 1ntereated, Jlr. Seoretar,., in Nad­
ing the teatilaon7 before the Jfaw.l Atta1ra ec.­
aittee 1n oonnect1on wltb that award to t~t 
Electric Boat on tb1a contract tor tboae motor 
boats. The Jlaw.l Attaira eo-ittee juat exoor1-
ated the Jfa97 tor that aDd 1! we had enr bad 
a closing •sre-t 1n there we would ban ben 
1n there, too. !'be7 ooul4n1 t Ullderat&Dd 1llh7 the 
b1d ... let without pabl1c adwrt1a1Dg. 'lbeJ 
QC101ldn •t UDderat&Dd 11by the Electric Boat OOIIIP'"7 
lw!Ft the llldela trc. Great Britain wh- tbe 
Wa97 caald baY• bouFt 1t direot. 
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H. >J , Jr : 

Sullivan : 

::'ole;;: 

H. :J. Jr : 

Sullivan: 

P.. : ~ . Jr : 

Sullivan: 

H. !t . Jr : 

Sulli van: 

H . ~.~ . Jr: 

Sullivan: 

'<lotz : 

- 5 -

'l'hey haven ' t met - what ia the head of the 
~lectric Boat? Sutphin. They haven ' t me t 
Sutphin. 

\'fell , d idn ' t somebody aak f or a list of all the 
people who had in any way partici pat ed 1n that 
contract? 

Yeo, and the r;a vy never 1:1entioned the Treasury. 
They didn ' t think we participated. 

:...51:> 

Well , just to show you, for instance how a per ­
son does some t hing, yesterday r.hen these people 
cane in' to see me without my saying anythin~ -
he never has s at i n on these meetincs before. 
Merle Cochran \7all<ed i n . Some of the other 
peopl e - I am not goin~ to ask him to walk out , 
but h e hns n ever been in on any of these meetings 
before on the p lane deal. 

:::· Wheels arc 301n& around on this Burns th i ng. 
Purvis r.ot this fron duPont and He r cules , to 
go s e e Burns . 

Prom ~!ercules . 

iiell, is that the answor t o Hercul es 1 refusing 
t o enter into negotia t ions with the British , 
that t h e Army wants to save the output of that 
pl ant for themselves? 

liell, that is <~hat I am getting at. 

liell, that doesn't make sense, because t h is i a 
a new plant, in addition to the i r facil i t i es . 
You would think the Army would want - Ylould 
want the plant as l argely expanded as possible. 

I t ried to explain i t last niGht and the Presi­
dent nnd I coul dn ' t explain it. l'lhat would you 
say i f we had Purvis come ove r here and l et 1 a 
t alk this ove r with him? 

I am for it . 

Because what would Colonel Bums have to aay to 
Purvis tha t would be in h is interest, in Hercul es ' 
interest , but not in the interest o f the United 
States Treasury? Yiam them against you? Wha t d id 
he h ave to warn them about against you, you being 
in the Treasury? r.by not l et 's ask him? Lot 'a 
ask Purvis . 
Well , he is t he sort of fellow you can certainly 
ask and you will get an honest answer. 

Regraded Uclassified



Sullivan a 

B.M.Jrz 

Sulllvmz 

B.II.Jra 

Sull1VIIIll 

157 

Oh yea, Purvia - now, Purvla yeeterday attar­
noon came in to eee 11118 and talked brlet~ 
about Hercules and then ha went into - ourioua­
ly enou91, he went into thle - he had a tour­
page letter trom Elliott, tbe Internal Revenue 
Collllliaaloner ot Canada, Wbo saw me laet week 
on thle craZ7 propoeal to reduce an otter ln 
eettlement to the Canadian Red Croaa, eo there 
oou.ld be a oontrlbution to the Canadian Red 
Crose. 

Before he got an7Where, tbe minute he mentioned 
the n1111e, I aald, "Walt a llllnute. Let 11118 tell 
you what happened, • and I ga-ve h1a the 'llhole 
bu.eineu. Then I ea14, "11iat le ,-our intereet 
in thle tbingt• and he ea1d1 "Well, I thoUsbt 
tba t Elliott fts all right until about a ,-ear 
ago. He 011111e to me and he was very much in­
tereeted in a hospital and he aald, uecng other 
thlnge, 'Your oompany lll&kee paint, • and he 
ea1d, 'Purvle, thle hoep1tal hae.eot to be 
pain ted and it 1s going to take f900 worth ot 
paint and I am calling on you to produce the 
paint, 1 • and Purvie aaid, "Well, I will let 
,-ou know about that," and he aa14, "We lad a 
very lengthy meeting ot the Board and I waa 
very amch oppoaed to 1 t but - tinalli dec14ed 
to give hilll the paint, • and he add, I wu 
-very reluctant to mention thla to ,-ou and 
atter all, there 1e no hara in asking." I 
said, "Well, I have certainly told ,-ou, • and 
he said, "Yes, and the tel low he 1a anxioua 
to do th1e tor - well, he 1e a eucceeetul 
apeculator but he 1en1 t the type ot fellow 
I would want to go ball tor.• 

Wae thle a public h011pltal or a private boa• 
pltalt 

I don't know. I didn't a• bla. 

Becauae t900 h eo little. 

lo, lt -• the idea ot a eo-tea\ner of 
Internal Bneoue going to a ocap&JI7 that 
baa large tax probl_, I&J'lng, •oive .. 
t900 worth ot paint tor tbat hoapltal. • 
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D14 he heve hie pala rea4t Well, I will 
get hol4 ot Purrt• at laao. 

'Dla onl7 reaeon I related thet h tbat I 
bave been - al-7• been ••1'7• ••1'7 trank 
with Purrte on evel')"th1na. 

I 11ke Pul'Yie. 

V 81'7 IIIUah • 

I do, too. 
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Secretary of State , 

IV=.shington. 

311 , u~rch a, 6 p .o . 

P~ria 

ue tcd lierch a, 1940 

Rcc 1d 3 p .o . 

FOR THE TR~.".SURY FRaJ JJ • .TTHC::i S. 

In the feet of groning QnXitty c t the failure of 

French exports to show the ~provcocnt so vitally 

needed end of the c~1t1c1so in Pnrlino£nt of delay, 

fono1alities , l eek of imported rmv mctcricl s , ct cetera, 

facing French export industries the Govcrntcnt has 

introduced a bill setting up a "SUPEri or Export Council" . 

It 11111 function under the presidEncy of thE Liinistrr 

of Co~ercE ~ be composed of the folloning additional 

occbtrs : The Director of Foreign Coooercc of thE 

Cor:w::tErce liinistry , thE :o:>irector of thE liouvcccnt Gentro.l 

des Fonds of the Fin.::mce Liinistry, the Director Gmtrcl 

159 

of Custons , thE Director of Blockade of thE Liinistry of 

Blockc.de , the DirEOtor of Econoo ic :.ffn1rs of the Llin1stry 

of Colonies , the :o:>ircctor Gcncrc.l of Liaritict Transport 

of thE i.:inistry iicrchllnt Liarine , c. r tprcscntntivE of thE 

High C~issioncr of National EconaQy and six rcpr cacnt ­

c. tives o f Prenoh Industry end CotDcrcc chosen !roc 

C.Cti YE 
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-2- ~~~11 , l:arc:, J , G tJ .m., frc,m ~aria . 

active mcnbcrs of various tra . e andtnduatrial. or~anizationa . 
How effective such a council will prove in any difficult 

position ronains to be sE£n, 

In the course of a debate on the Gov ernment ' s 

agricultural policy which resulted in a unanimous vote 

of confidencE in the Chamber yesterday thE Minister of 

Agriculture stated that thE 193S sugar beet crop totaled 

1, 050, 000 tons of sugar as against cons\DDption requircncnta 

of t'501 000 tons . :Yith reference to wheat bE stated that 

France bas availablE stocks totaling 18 ,000 1000 quintals 

of the ~9:59 harvest according to official figures and 

that reliable private estimates would raisE that figure 

to twenty million. (END SECTION ONE) 

Regraded Uclassified



CK 

SEcrEt~ry of StatE 

Wc.shington 

OR..Y 

Po.ris 

DCltEc~ li=ch a, 19·10 

REc 1d 3 :20 p. c . 

3111 I:t1rch a, 6 p. n . (SECTIOII '1'.'10) 

In dEfEndinG thE r EcEnt OEClSUrES rEs t r i cting 

ccnsunption ns a br~ E ~n rising pricEs h E sai d tha t 

thE gEntr:U aoricultur~l pri CE indEX COVEri ng FrEnch 

pr oducts htls risEn but 12% cloining thc.t only thE 

i ncr EOSE in :'lEOt pr iCES hos bEEn 11 EXC ESSiVE11 (OWi l'\3 t o 

hEavy a:r-...1y r Equir mtn t s) , 
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It is :mn-,uncEd toot in viE\/ of Expiration of Franco­

Sovi Et trade agrctmEnt all Russian imports into FrancE 

Exccpt pEtrol~ products will , bEginning March 15th, bE 

subjEct to gEnEral (maxi mum) tariff ratcs . 

ThE sEcuri t i ES markEt was gEnErally wEakEr today­

partly on rEports of Fi nni sh SoviEt p EacE nogot i ati ons. 

RcntEs WErE firm . 

(END OF !IESSAGE) 

liUR PHY 

CSB 
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TREASURY DEPARTMENT 

DAft llareh 9~ 1940. 
to Secretary Morgenthau 

~,. Mr. 11bite 

lir. Purvis 1 appended c.-ants eeem to me to raise this question: 
During January and February the British a.M French F.pirea together have sold to us SOM $360 m1111on worth of gold. U lolr. Purvis' estia tea of p~ts ll&de with orders are &nJllbere near correct auch of this gold represents pa)'llent on their adYerse blance of pa.yments with us. 

During the same period (minus one weak) the ' ritish ban sold only i22 million worth of American securities and the French only Sl million. During t he same period dollar balances of British and French • pirea declined by about 590 m1111on. If 

162 

the understandini with respect to the proportion of gold to to tel payments was that they were going to ~r.eet half their adverse balance with a liquidation of American securities and dollar balances they are r.ot fulfilling their part of the understanding. 

I aa wondering whether this question shoul<J not be re-<:annsaed at this time , and/or an atte=;pt made to get JDOro accurate ligures from Purvis. 
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Conference held in the ottice ot llr. Cocllru, ~ De~, 
Karch 8, 1940, at l0a4S A.V. 

Preaent1 llr. Puma, Mr. Pinaent. , llr. Cochr&D, llr. 'lbite. 

The following sigmticant pointe were JUde by llr. Purvis in 
response t.o Mr. 11h1t.e•s question•• 

1. That large suu, possibly in the order ot $200 Ja1lllon, haYs bHn 
paid by the French and British during January and February to wriean 
u.nutactnrera for the two tollowins purpoaeaa 

(a) Leas than $10 Ja1lllon by the B:ritiah tor capital expeodi­
ture - i.e., plant expansion, etc. Possibly two or three 
tiau that IIDCh by the French tor the a•e purpose. 

(b) The r~er u ~tin adYance tor goods to be 
shipped later - ebiJB~~Dte to be spread OYer t:rc. one 
month to more . than six months, and down pe,.ents ranging 
troal 100 percent to 25 percent of the order. 

The tiguree, according t.o llr. Puma, ara very rough, and it we 
want more accurate tigurea be thinks he can arrange to supply tb•. 

(In response to the question aa to how the French and the llritiah 
could ba .. e spent $200 m1llion tor down Jl&7111Mita when apparently their 
total expendi t.urea in the Special Account was 1111ch leas than that, 
llr. Puma a aid that the reason was that all ot tbe purchasing ot war 
equipaent had not yet been concentrated in the banda ot the Brltieb 
Purcbasilli C..Utt.ee and that tberetore u.n;r o! the purcb&Na were 
&rr&llied by private Brltiab co.pentea wllo ..... forced by the wriean 
IIWiufacturers to aake - ~nt Yitb the order. 

U llr. Purrte• estiaatea are aJVwbere near correct, it explaina 
most ot the discrepancy that we !ind between our gold tnn.owa and our 
trade and service and capital balance !or January and February. 

2. The plane purchase progna ot both the British and French calla 
for a probable expenditure ot 1700 t o $800 llillion. Tbia prograa 1a 
in addition to the eetiate ot purcbaaea already eul:Ditted to u ot 
-. tlSO llillion. (Included in tbe $?00 to $800 alll.ion progra ~ 
be ac.e ~nt tor optional contracts already given 80 that there 
may be ac.& OTer--J.appi.na with tbe .-oant included in the pi'OgrD 
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~I lhlna1o ..... 1! tnb wl\la CJiba U 
J.-,, 1e .-pplioo oUaer \laaa­
•'-rial•• 

Va8h111C\oll, ]), 0, 

I ban Uae lloaor \o npor\ Uaet hftll'• V....U v.a. 
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wt. \Ia Chlllll u \lao aoa\la of laD&rT 191!0, la .applloo otllor \laaa 

war •wr1ala, woe pr1Do1pal}T 1a po4a roooln4 a! \lab port 

froa BoliC IoliC• ~ •alu of tlwao pole woe Jblpooa 1,573,599 

plaoo4 oa 41reo\ l.llporta froa Ulo V111M4 1\a\ea, u4 a n1M 

of llapooa Jli2,Q85 ($102,625) placed oa bporto froa \be VUW 

ft.a \o\&1 1'alu of \be Vlllld' """'- t.a ~~ vu 119H• 

2,264,~ C$679,237), Goo4a froa ona!rioo o\laor \laaa \laoao 

-a wen 1'allllt4 at os}T 119H• 2,710 (..,_), !M ro 14101'\a 

taria& ~~ lMNI Ill Ule \o\&1 n1M of a.na1 t v-1! .... 

wt.• Cblaa b--..111'-"7 ., .... 1.a \be pn-! tl~ ~· 

...... llanll :Jl, 19110. \o _... 1a.,710,111o (t\,6A,:J62), 

»y P' lh !I • 5 !a at. !Unw • 

1M priM11r' 1,._ ..... tM N UIICIM :Sll .. f-

... ~- "J teu fit ..... N ' !0 ' I a! 7 5 II 
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I!J ' a ..... $ e .... "" lrJWn 

JSt~a• = Qcwlt .. ! ftl'M& a• 'S II )9,16J.(ftlo1'71) 

... _,. 1M ~nu• p•-•• 1'1 Qsi'M& la tM -• ..._ 

...n-• .:alePl a1ee latlaM& ..... " _. ..... UJ.s 
<m.9l5>. "' .... ,.,... .--·"" _. 1 , ... ~ • ., 

(tll0.321). ~nu• 'e laue ft1M& •• ,...e -..ooo c•.lloo) 
.. abo sldppe4. 

J'neUoallJ' all of tb8 Vael' .,... S.a J.-q-. wU?a 

........... ., ot tb8 Clblae• ._,._.,, •• w1 th ....-s.oa 11114 

oo- nftbl with the .,...._..,, 

OellpleM sta\la•toa of llua's Vael' ...., wU?a C.U. 

s.a Juw.~T ue lletac v.aa.t•..a to u. D.pu-t~~ss• 117 •I'Uau7 

all. 

....u. c ..... 

.a.ol'loa Ooual 

D1eV1'111l\lsal 

1. Ia ca.la..,Uea\e to Jlepartllsa'• 
z. O.W te• 1 n rsq, r..~ea. 

t o.,t ...... .,. Q ....... 

0., tw Or •'•"· 1'llaulta. -,. •• 

U'J .... 
~- ... • 

I 
s.: 

C> I .... 
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TREASURY DEPARTMENT 

DATil llaroh 9, 1,-o 
TO Beoreal')' llorpnt.baa 

I'IIOM llr. lhUe 

SubJeo\1 laU•te4 I ... ot of J'orolp ~aoUoaa on Do .. auo 
Bud a .. a .uu rt tr Duriq tho ••n lix •oath& 

1. oa ~ ba&la of oonfldonUal iatoru.Uoa aublllne4 
to ua br reproaonaUTea of tho All1a4 purohaelng ooaatt•••· 
in a44i tlon to tho uaual data, we .. uute tba t Un1te4 Ita tea 
exporh for tbe calendar rear 194o will approxi•t• ..... 7 
billion -- tlt billion .ore than laat rear, ( aa~nr a 
oonUnaatlon of 1ho war 1n luropo.) 

Jlore a1Cn1f1oant f or our purpo .. than the oaUuto 
for the whole oalelldar r ear, howaTar, 1e the ooureo of axporta 
onr the non e1x aontha in oo11par1aon with our oxporh for 
tho paet two .onthe. 

Oar recorded exporh 1n Pobruarr han bean about tho 
.... ae in t.bo preY1oua two aonthe, but if allowance ware •do 
tor piling up of (f)oda wa1Uns f or oh1pe, our JaalJlrr aa4 
Pebruarr u::porte would probablf be 5 to lO percent greater. 
Wa aatloipa\e that durlq the oolllDg e1x a ontha there Will be 
aa anrage inoreaeo of between $35 to $110 lllllion a aoaUl oYer 
our robruarr expor\e, 

2. !be 1aoreaeo 1D export, howe'fer, doea not e1n tho 
whole piotare. !he All!e4 parohao1Ds procru 111.ll ban aa 
additional. au-attar otfeot becauoo u 1a n::paotod that 4ur-
1ng U. non few aonthe or4ore tor larp ahip!Unte ( oh1afl1 
ot plann and oqu1p .. nt) Will be ado. ~·• ordore will be 
aoooapan1o4 br adletantial. dowa-pafMnh on aoo4e to be llhippod 
ae well aa p&fMnte tor plant expanaion. !boup thoeo orclore 
w1ll no\ 1norea" our oxporta aatll later 1a the J'all and non 
rear, tller Will han a oU.alaUq offoo• oa oar doaeeUo 
aotlrttr thle rear eepaoial.lf duriq April, .. r . ,.... ud ~. 

3· ~ •-.ri ao, the .u.i. uoaal. 'bua1aeaa oreauq aou Yitr 
renlUJac troa uporh &Ill the All1e4 parU.aiq {>rGJr&ll a,, 
durins b uxt au .oatha, a11011a' t o ae -h u 1100 a1ll1oa 
a .oa\h •ro 'han oarreat loYela. 
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~. !be lleb&Tlor Of tbe Oeou'UJ llafteto 1D f orelp 

count riee Will not baTe •1cD1f1eant reperoaaoloao oa bue1Deoo 
conditione here. Beoauee of tbe o~enoioa to t.por'-at 
coU4triee ot ezeh•age oontro1, eontro11e4 prloeo and c oD­
t rolled trade, tbe aoT .. eato 1D oeourltJ prloeo on torelgD 
stock ezchangeo baTe tar 1••• 1Dtlueaoe on bue1Deoo aot1T1tJ 
1n the United stateo than theJ OYer bad. 

Stock prloeo 1D all the 1ead1Dg aarkete tor wbiob 
we haYs recent 1Dtoraat1cn, ebow a allgbilJ r1e1DS tudeDOJ 
during Februarr but the inor•••• are not obarp enough to be 
s1gn1t1cant. 'l'he eurpriolq thing a'bcKlt the aoTea efth ot 
seourit7 pric .. 1n the belllgerut countrieo 1e that the7 
haYs not rieen aore than theJ haTe einoe the war becan. (It 
11 aleo curioue that deepite the encraoue open41Dg prograa 
ahea d ot the Brltieh and the dange r• 1Dherent in a aaJor .. r, 
Br1t ieh GoTer naeat bond price• ehould haTe rloen 15 peroeat. 
e1noe the begsantng t1 tbe ar.) 

.Btook •rket prlcee in the Ew'OPNn ooantriee wbiob 
do not haTe ezobange control haTe 4ec11ae4 in the paet few 
monthe probab1J ae a o oneequenoe ot the outflow ot capital 
and political uacertaintr. 8w1t&erlan4, • orwar, Sweden and 
.Belg1ua haYe .. at t85 aUUon 1D pr1Tate tunde t o the United 
statu &lr1Dg t he tlret eOYu woke ot 1~, a fourth ot whlob 
wae ueed t o buJ Aaorloan oeour1t1ee. 

5. Another 1Dte rnat1onal taotor tbat bear• on tbe do•ee­
t 1c picture ie the anticipated eale of Aaerioan eeouritiee bJ 
toreignere. Dar1Dg Janu&rJ aa4 rebra&rJ the Alliee eo1d about 
$30 a1llion wortb ot Aaer1oan eeourit1ee, bat the neutral ccnm­
tri e e purohaeed that -ount, eo tba t t.be net ealee haTe been 
zero. In Yiew ot tbe 1arp progr- ot purobaoee · ot .Aileriean 
goode b7 t he A111eo, and 1n Y1ew, tartber, ot the pree•ed 
cont inued 1Dtent1oD to t1nanoe halt their ~eroe balance bJ 
the eale ot eeourn1ee, lt ie upeoted tbat 41lr1ng the ooa1ng 
months the All1eo Will liqa14ate eoour1t1ee at a bllber rate 
than theJ haTe in tbe paet two aontha. On the other hand, U 
1e quite ancerta1D .nether the neatral eountr1ee will OOD,1Due 
to purobaee enoap to ottoet tbe Allied oa1 ... 

It would Mea that the 1DteraaUonal tra=aeUou 
on our oeourltJ aarut w1U -re llkelJ tlleretcre N a bearleb 
rather than a ba111eb taotor 4ur1DC the nod olz ao~~the. 
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D1v1e1on ot Monetary 
R11earoh 

6. Wholeeale pr1oee 1n tore1gn countr1ee e1nce the 
outbreak ot war have r1aen sharply -- roughly about 25 per­
cant 1n moat countr1ee . Depreo1at1on ot ourrenc1ee, higher 
sh1pp1ng rates and the torced ourta1laent ot laporte are 1n 
tbe ma1n responsible. 

The h1gher prices abroad aay hAve a soaewhat 1 bull1eh• 
etteot on doasst1c pr1cee 1n that 1t w1ll prov1de resistance 
to a. downturn in prioee and may even initiate an upturn. 
But the inoreaeed degree ot government control over tore1gn 
trnda in the important trading oountries. ot the world hae 
aharply reduced the 1ntluence ot t oreign price movements 
upon price levels in the United States. Pricee ot individual 
ccmmodltiee w111 no doubt be directly attected by t oreign 
pr ice movesente. 

S1noe the outbreak ot war pr1oee 1n the United Statee 
have rieen only 5 percent. 

7. Normally our tour1et erpendlturee in tore1gn 
countries would become ta1rly heavy in June, July and August. 
This year, however, eubatant1al port1on ot those expend1turee 
will be made in tbe United States. We estimate that bue1neee 
creating expenditures trom thls source should be higher by 
pcae ibly $100 t o $200 million net during the summer month• 
compared with laet year. 

8. Shipping revenue wll l increase, but the amount 
i nvolved w111 be small compared with the magnitudes we are 
considering. 
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wciiiii1N: 
hid O.Fw:& CO RIIRRCA~ • 

leore1;&J7 ~~· 
111'. Baa~ 

DAft 

lualna.. ooa41 Uou aa4 pro.,eota, u zoeporte& to 
Ill' ..... ~· 

Ill'. '· J. caner, PNa14ea,, 
leaN, Boelnlok 6 Co., 
Cb1oaco, Ill.bola. 

Ill'. Cllal'1aa a ... l'l'laon, Tloa Pl'ool4eat, 
llltel'D&UOD&l Jlarnator Co., 
Cb1oaco, Dlhota. 

Ill'. C. C. 6al'e!low, CO!Iptrollal', 
Jaol'loaa heel J'oa4l'laa, 
Cb1oago, Ill1nole. 
Ill'. 1'. Loella B.rfol'll, looao.J.at, 
General .. tore Corpora,loa, 
In rorlr., 1. r. 

• 

Star•. l!oalnaok 6 Oo. 

!M .on~ aalea w1- of Soara, Roabuolr. 6 Co. la •b ua 1a 
the tollowtac ~loa 

..... llall1 
Dollar 't'Ol- 114-J••te& , ........ 

(1925-27 • 100) 
llo&th .W1 WI l.!J! WI 
llal'Ob ,.~.~ ~·m·ooo M5 1101 
!pl'll 

=m== 
.. ~ !22 191 

llq u·m·ooo I m June .~ .~ • ~.ooo 
Julr u.~ .~ I·R~.ooo ~ Allguat • 1,000 • 1~.~ 
Sept.Uar 62,1,000 .., .. 11'000 m 200 
October 68,0 ,ooo r,· 1 ,ooo 1M 
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Seoret&rJ Morgenthau -2-

Kr. Carne7 eet1aate4 that Beare, Roebuok • Co.•a total 
sales voluae tor the calendar 7ear 19110 would ehow an increaee 
ot 7 percent over 1939 up to the aonth of Bepteaber, an4 the 
balance of the 7ear would ehow an increa .. of 3 peroent. He 
explained that lut 7ear the verr ebarp 1ncreue 1n their bue­
ine .. wae in ea.e aeuure the reeult of a .are l1beral.1&e4 
installaent cre41t a.rrangeaent, and tor that reuon he antici­
pated more coneervative increaeee in bueineee th1s year. Laat 
week their atore managers from various parte of the United States 
came to Ch1oago tor their annual meeting. They esti~~ated that 
business would inoreaee in 194o, ae compared with 1939, and 
their eetiaatee ranged troa 5 to 15 peroent. 

Their inventoriee ot tin1ehed goode were low, Kr. Carne7 eaid. 
EXpressed in terme of number ot weeke' ealee their inventor1ee 
were the eame as a 7ear ago, although the dollar value of inven­
tories wae eoaewbat higher. He pointed out that in general 
retail inventoriee were not h1.gh, and that Beare, Roebuck a: Co. 
had obtained considerable bueineee becauee goode were not avail­
able in other co11pet1ng retail etoree. He said that with their 
national system ot d1etr1buticn the7 were able to aaintain verr 
low inventories b7 shifting goode from one area to another, thus 
meeti ng demande as t hey arose. 

- A new Beare, Roebuck a: Co. 11&11 order catalog hae Juet been 
1eeued. Kr. Carne7 pointed out that the pricing in this catalog 
had been determined laet Hoveaber when an average 1noreaee of 
5 percent 1n prices bad been decided upon. He ea1d that it he 
had the pricing decieion to make toda7 the increaae would be only 
about 3 peroent. Becauee ot the 5 percent inoreaee he anticipated 
that their aa11 order bua1neee alght be at a ellght coiiJ)eUUve 
disadvantage. Such a d1eadvantage would not appl7 to their 
retail etore bue1neee, however, ae price adJuetaente could be 
made quick17 in the individual etorea. 

According to Mr. Oarne7, not onl7 their 1 ooft goode• ealee 
have been doing well, bUt their heavier line ealee, ouch ae 
refrigeratore, eto., h&Ye been exceptional. Bueine .... n 1n 
general that he had c- in oontaot with, he ea1d, were cptia1etio. 
He also etated that the bUJing public waa optia1eUo, and 
supported th1a etat-ent b7 e&7iD« that in the induetrial areae 
Seare, Roebuck and Co. bad obtained greater than aYerege increaeee 
1n ealee. 
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In!t£11S1•!!1 leE!ftltr 97573!' 

I!])•• Dl. 7 
lt11111U~ 

Ta?r'=:.i Jlofttll J.Ul ml 
Karoh 111,~,000 llt· ,ooo 101 

~ 
April li· ,000 1 • ,ooo ls lla1 .n ,ooo 11, ,ooo 
Junt 9,21 ,ooo u, ,ooo 

· Julr 7. ,ooo •• ,010 .. I ~' ,. ,ooo '· ,000 .. 
llept.-btr • ,000 '· ,000 

iS J! Oo!obtr •• ),000 l: ,ooo 
MOY!~F ,.651,000 ,ooo 
Dtonber • ,)19,000 5,) ,ooo ., 

1!!11 .uJl .wR 1m 
JaD\1&1'1 10,211,000 7.-.72,000 ~~ .. 106 
Feb~ ll,!J6o,OOO" 10,111,000 111 

" Proel'•'"•J7• 

Jlr. •rrltoa 8&14 tllat pa.lt•'"•'7 t1prte b41eaM& Qat 
thtlr re'b......, lllpl-t Alii wnl4 'be vp 17J:r11at .. u s•r.& 
W1 Sh She1r JtJ:l111Ef Ialii. Be etU.te& ._, 19llo Alii ot 
!he 0011peil7 wo1114 tiiMr U 1aorltt1 Of abnt )0 c::::• Oftl' tile 
1939 11111. (!M tlteal JMF ot IaMrtaUoul tv G Fill' 
b!Ciu Ill lo• I II' 1.) · 

Ias ..... u~ • '''"" ~·•'• tawatorl ....... •' IX.OIIIlft, ... Jltaolo1.a N 1t, ~~~~ .. , - tl ~:r •• Mf wu .. , JUS a__.. pttt, 'bd tllat Ill ._ .. ___ ........ 
NpOrU tra t11 till I £ FIIJ11 11111l.eN11 ... Ntall ~· 

Be tal& tllat tlae1l' 'Uatll s 1 IFNI :3:"' • till I IFNl 
bu!Mtt tlW.Uetl, wlalell Ill FtUl'Jil ,_a ~ ...... t11 
faftl'Ult ld.tll a. -.u- .t *"' 1 '• tra •• $ • 'lldt. 
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Aatr1••p Qtt1 "n!'·•· 

.... .wt l!ll 

• 6S!;,ooo • 2:'·000 no,ooo 2,000 
1,122,000 JQ9,000 

m·ooo 26J,ooo 
2,000 ru::g ,ooo 

601,000 ,000 

~·zt•ooo ,000 
• ,000 ,000 

2,811,000 10'-,000 

l.B2 1U1 
1,957,000 ~7,000 2,000 

!he uw Ol'lere fiCaN tor rebl'Ua1'7 ... DOt a...Ulable, 
but Ill" • .Jarebow 8&14 U w1114 be •= 111At le•• ~ laa.sT, 
al t bolllh llld.pMDU 1n rebl"aal"J wcna14 be abo•t tile .... u 
t or .J&BU&I"fo 

111" • .Jarebow wo~4 aot nnhl"e aa .. taate ot wbat tile 
.Aiaer1oaa fteel rcnm41'1e• 1 bu1U.. wcna14 anne- 1a 19llo u 
0011p&N4 With 1939• Be 8&14 that the7 ban 11114 lis IIODtile 

174 

ot goo4 bu•' .. ••• bat po1nte4 o'IR tbat tile l"a1l.Joottl equ1Jlllld 
bue1ne .. 11&1 alwar• bMa nl'J epoN41e. Be IdA IIIII wu 
not pe11t..11Ue, bat on till ooaUal'J ... nl'J ~ u IIIII 
txp~~te4 DOW ltu1ull to 10• 1n altboap be 414 aot bow .... U7 
•here the blaaiDOII ... _, .. h'Gao 

.. 
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Oenel'll lo!oE! COrponSlop 

.&otual ealee bJ' 110ntba of Genenl lotora OorporaUon are 
ehown 1n the tollow1ns table& 

loD$b lD! l!ll 
JulJ' 10~,000 l8,1100 
.Auguat 7 ,100 11-,900 
Septeuer 56,800 1!0,1100 
Ootober 110,500 6S,z: 
lloTaber 162,900 1~1, 
Dec•ber 156,000 1 8,900 

~ 11l1 
JaDU&I'J' 
rebrU&rJ 

120,800 
123,900 

88,900 
83,300 

175 

llr. llaJ'1'ord ea1d that General llo!oE!1 retail ealee duriJIC 
January an4 rebrU&I'J' baTe held up IIUOh better than thOJ' bad aJ17 
reaaon to expeot, 1n T1ew of weather oon41t1one, eto. !he JaDUar7 
ealee are about a nonul eeaeo~ expeo'-t1oa u oo...,.,. w1 th 
Deoeaber an4 the rebrU&rJ ealee are about a nol'llal e:q~eot&Uon 
ae ooapaE!4 with JanU&rJ'. Be ea14 that dealere etooke were eaSle­
faotoi'J' and that 1 t would require a Tei'J' untaTOrable denlop.ent 
in retail ealee to aake thea burdeneoae. 

General llotoE! 1 tu'-U n produoUon eohedule, u ooapaE!d 
with a 7ear ago, 11 u folloWI& 

Jlonth 12.!12 
188,000 
1711-,ooo 
1811-,ooo 
190,000 
180,000 

lU1 
136,000 
133,000 
161,000 
111-2,000 
128,000 

The Jlaroh, Apr11., and llaJ' prochaoUon nbec1ulee ebolm aboTe are 
t he eohedulee whioh were reTieed upwar4 7 or 8 peroent aboat a 
week ago. !he 11PWU'd reT1e1on wu ..a. beoauee the retail ealee 
pertol'IIIUloe wu better than -• earlier ant1o1pate4. !he earlier 
eohedulee, he ea1d, were ..a. on the oonee:M&Un e14e. 

llr. llaJ'1'ord eeU..ted that the total 1haUe4 8tat11 u4 O•n•4 a 
produoUon for t:be J'e&r 19110 would ...-t !o 11-,250,000 'llllUe u 
ooapaE!d wUh 3, 732,000 aalte in 19:J9. Be IQHU pural bu1 .. ae 
to tlll'll upwuo~ probabl.J' 1A late llaJ' or earlJ' J'lllle. Before that 

Uae, boweftr, he expeou tile preeut 4eoliae !o flatten cnat. 

• 
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RPP 

SECrEtiU'J of State 

Wasb1nston 

51•, March 9, noon. 

IUD 

LondoD 

Dated •U'Oil '• 11.0 

Reo'd., a ... 

1poR TREASURY P'Rll! BtlTTERWORTB • 
• 

ThE nn Brltlsh Exohat18E Control rEgulations 

• 

176 

r'd'trrEd to 1n 1113' f32, PEbruarr 21 and 56•, •arch e 

havE bun .. dE public. An inspirEd ap1anatOPJ artlo1e 

1n thE TIUES todnJ f;lllphaalzu thnt thE Brltlah outhorl• 
. 

tiEs must now tEEl that thE aouroEs of supplJ of 

trEE stErling havE bun suttlolmtlJ cloud to pEl'lllt 

a dElibEratE oontrnotlon 1n thE dmaDd tor atErlllll 

on thE hu: aorkEt. It cootlmuu "11h1l.E thE auppl7 

or atullns rucb1ns thE tru urkEt waa rElatlnlJ 

1mpprtant, anJ attaapt to contract the dm&Dd would 

havE EntollEd o rlak or provoking a acrlous dEprEolatlon 

or thE rru atcrllns ratE. lfow that thE gcatcr pert 

of 'hi fcrclp aauts ln LoDdon (the rcpatlrlatlOD ot 

wblch •• thE prlndpal aoaroc of APP17 ot nuUIII 

on thE tru .rkEt ln thE E&rlJ daf• of ths _, ... 1: 

bun wltbdrawn that rlak _.t ban bun _.ldua~ 
rdaode Ill anr ouc a dQI'colatlon ot tM bu 

n..U.. 
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RPP - 2- #59t, Harob 9 , noon from London 

sterling ~£ oon bE facEd with Equanimity with thE 

scopE or frEt markEt rEducEd, os it £V1drntly now 

117 

will bt, to a shodov of its formEr sElf• . ThE pErtinEnt 

fEaturEs of thE order arE givEn bElow. Arra~tmtnts 

ln thE Colon! Ell and Dominions along s1n1lar linES art 

bEing modE and orE in somE casts linkEd with thE 

local Existing EXport iicEncing systms . ExportErs 

will bE rEquirEd a.fttr March 25 to filE a nEW form 

whrn EXporting certain spEcifiEd goods from spEcifiEd 

countriEs to spEcifiEd dEstinations to EnsurE that tht 

salE procEEds of thEsE EXports will in futurE bt 

collEctEd in spEcifiEd forEign currEnciEs. On this 

form thE txporttr muat statE on£ of thrEE altErnativE • 

nEthods by which thEy may choosE to bE paid tor thE 

goods . 

(a) By a sterling bill drown undEr a crEdit 

opEnEd by thE purchasEr of thE goods with a bonk in 

thE UnitEd Kingdom; thE crEdit to carry an undErtaking 

by thE purchasEr to obeal n thE sterling rEquirEd to 

mEEt th£ bill by a salE to thE bank oonctrnEd of 

onE of thE currtnciEa namEd bElow; 

(b) In stErling paid in thE UnitEd Kingdom and 

obtainEd by thE purchasEr of thE goods by n anlE to 

n bank in thE UnitEd Jrlngdom aftEr SEptmbtr :5, 19:59, 

ot ont of thE nallll£d ourr moiUJ 

(o) In 
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(o) lD ODE of tbl .-al4 forclp 0111!1J'ID01U pd4 

bJ draft, tlllll'apblo truaatao or ttblrwln to a baDk 

l.n thl UnitEd Dq4ce or to Ua qmt abl'oa4 tor tbl 

aooount ot suoh banlro 'l'hl soo4a ap101f114 aru tra 

the United nns4aa, I'Ubb~r, tln, jutE and jut& -.ma­

taotUI'IEI, 'llhhkEJ and tui'IJ troa IndlA, I'Ubbll' jut& 

and jutE -nutaotUI'nJ ti'CII thEpro4uolll8 Coloniu, 

rubbEr and tln. 'l'hE ordr:r appllu whm thiEIE soo41 

arE ahlpptd to thE toll ow las dutlnatlona 1 

(1) All tht tr:rr1tor1u ln or adjaomt to th1 

oontl.nmt of Amtrloa ( aoludlns Canada, R n1'oundlall4 

and anr ot Hla Uaj utr'• poaaualona, thE Ars1nt1n1 

and an7 Prtnoh dtptndtnolEa)J 

(2) 'l'bt Phlllpplnu and 8117 tr:rrl.torln undO' 

thl IOYE1'El81lt7 ot thl UnitEd StatiEI ot Alall'lO&J 

(3) 

t7l'lmd1 J 

( t) Th£ R1Ethtrlan41 and thE RIEthll'lan41 Eaat 

IndliiJ 

(6) SwltsaolaDIS. ' !Ia CIQI'I'ID01a lD lb1ob paJIIIDta 

08D bl .-41 tonbl soo~ ,. till •'&P ., .clp., 
p114a'a, •Rbll'll"d1 Eut IDU.u ptldiN, llrt.a 

tr.o1 u4 UDltl4 Statu aon•~~~e n 11 Dftd tllatl 

Jll'"lllOD 11 .. 41 t• apcii'\IN t;o eoatlt.a to 1111 

at; 

178 

• 
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at a stll'llDJ Jll'lOI wbal 4n11'14 pi'OY14d tlhiJ 

arransc to b1 po.14 bJ altbo4 (a) or (b) llD4 tha' 

provlllon ls aadc tar DpOI'ts to b1 flnam£4 Ill bltCII'I 

bJ mt:Cllls of stll'llft8 blll•• Aut114"lt&the PI'IN 

stat anmts saJ tbot spralal arra111111mts arl belDI 

mot!1 ln ooneul.tatlon with th1 tlD and l'Ubbll' markets 

ln London to Enable u11t1ns meana ot dcallft8 to be 

contlnurd as tar as posslblr wltbout lntEl'l'Uptlon• 

Thr ordtl' oo1us 1nto toroe on .. rob 26 • . Exports aadl 

prlor to tbot date will not be atteotcd bJ the ordao 

~sh1pnrnte' mad1 after Marob 26 undcr oontraots 

madr prlor to Mn.rCib 9 w1ll rrodvr eprolal ooneldcra­

tlon. 

RR 

' .. 

. 
• 
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,_. Aaor1oaa Dtbue7, 111o 4o Jaae1ro 

iO.I 101 

DABa Karob e, 1940 

180 

Aruh& OODUDUOI 'CO harp OD. what lie allopl are 

11noona1etono1ee • on 'Cho part of tu roro1p Bon4hol4ore 

Proteot1n Oouno11. Be 1nl1o'Co that 11p uaUl acnr lie 

hu alYaJI booa &inn 'Co UD4ol'otan4 tbat tu rolat1n 

gra&nge of tu Aruh& plaa wro oone14ero4 fair bJ 

tu CoUDo11. Be oqo, tor 1notaaoo, that lie oaanot 

UD4erotaJ14 • nob great otoro 1o put 'llpOD bettor 

treataent tor !Jra4o III boncle now llhon no sroat effort 

wu aa4o at tu OppOrtUne aoaont to ooouro bettor troa~ 

aont tor that sraA• 'ChaA that proncle4 1n tu .Aranba 

plaa. 

IT rouon tor roporUng ~· 1e aorol7 to g1n tu 

Dopartaont aa 14oa ot Araaha'• otato ~ a1n4 a'C tu 

proeont t1ao. 

_, 
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IDE 

102, ..__ I, I P••• 

hparaleDt'• tolecraa Jo. n, llare 1, 10 a.a., 

l.ut; Pel'aP'IIPb rq II, JlaJ'U 8, ' P••• 

I laan reoo1ft4 ~ tollowlq loUv tna ~ 

II'Ulllall IU.Dhtor of J'ore1p Attalrn. 

('IB&IIILA.!IOI) 'Bto 4e Jue1re llarell Mh. Jlr • 

.Uba .. ~r. I laan t;ho uur to 1ilfoN Yo11r booll01101 

t;laat; t;M ll'aa1llall Clonr.-.Dt U. 110 1101'1to4 cnat; :Jl••• 

181 

tor DOW or ~ uar f1at;1U'o tor ~ repav1aUoD of 11o.aa 

1a GOHD Of t;U .-c»l'U&aUO!l 1.Uoat;o& 1a \bin prepoMl. 

tbo lru111aD Cloftl'DUat bopon t;laat; 1a 4u U.. 111pl'e'f1ae 

t;r ... aa4 ozennp oo.U Uou aq pua1 t; U t;o aftll 

UMlt ot a. pi'OY1n1ou of AI'Uole (t) (11) ot tM 

AraD1aa :J1.aa .._ .. 111a1e1a puatt• ... iMlti-.1 

reJIILN'i·=• ot t:ld.• ~. n .......... .-

u;peoNLou ot rq ,., ... , Ha.S._.u ... •• al .. Aft¢ .• 

••m 

• 
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TREASURY DEPARTMENT 182 
INTIR..OFFICI COMMUNICATION 

DAT8 l!e.rch 9, lgllo 

To Secretary ~!orgenthau 

•RoM J.lr . Cochran 

Tho nev :Sri tish J'oreign ExcliD.I1ce Regulntiona , vhich vera rumored to be 1:ap8114-1nl , vere publiahed to~. These regulatio11a proTide t hat apecific exporta ! roo ~reet llritain and Br itish E"'})ire countr ica to certldn countriee rus t be paid for in belb~• gui lders, Netherlonda E~a t Indies guilder s, Swiss franca or u. s. dollara or by official aterl1nc. Aa mentioned in preTioua r eports, t heae nev regulft tioi1B thould r eault i n a leaaened de~ for open ~~t sterling. 

In Amsterdam, sterling declined f r oo 3.9o-3/8 to } . 89- 3/4. In New York, it o:;tened at 3 . 89- l/2 and receded to a lov of 3. 86-l/2 . 'I'M cloalng r ate va. 3. 87. 
Sales of apot sterling by the six reportinc banks and the Federal Reserve Bank of;;.,.. Yor k t otaled ~83 ,000, frets t he folloving aourcu: 

By eomoereial concerns •.••.•••••••••• • ••.•••. • •••.•••• •• • 127 ,000 By foreign banke (Europe and Fnr East) •• • •• ••••••• •••••• ~ 116,000 lly Federal Reserve Bank of !lev Yor k (for YU£Oalavia) •••• ~ llo ,ooo 
To tal .. ... ~ 2S3,000 

Purc!lasea of apo t aterli~~g I!J>OWlted to ~4; ,000 , o.a ii!C.icnted belov: 

By eo~rcial concerns •.•.• . • ••• • •.••.•.• . . . ... ··· · ··· · ·' 177,000 By forei~ banka (South America and Europe) •• ••• ••••••• • ~ 68,000 
fetal • •••• ~ 245,000 

The folloving renor t ing banke aol d cotton billa totaling ~1,000 to t he 3rit1ah Contr ol on th~ basta of the of ficial rate of 4.02- l/2 : 

~ 5,000 by tho Guarnnty 'l'ru•t Co. 
3,000 by the Cho.ae llationol Bank 
3,000 by the Irving '!'rust Co . 

~ 11,000 Total 

The ot her illlportant currenciea eloeed as follove: 

French franca 
Oulldera 
Sv1aa franca 
Belgaa 
Oanadi an dollar• 

. 0219- l/2 
· 5310 
. 2242-1/2 
. 1695-1/2 
15-l/4~ d1acount 

ll'e purcho.aed $10, 000, 000 in gold !rots t he earo:arked account or t he llvllal ..,.lllo li11t1onal :Sanlc. 

CO r~FlDENTIAL 

Regraded Uclassified



.. 
- 2 -

!he' Yederal Beeern Juk of • .., Yorll: repor\ed •he followblc ehip-h of 
gold fro• CAZI84a: 

:83 

$5(l ,OOO,OOO ahipped b;r the BAlik of Canada t;o the Yederal Re .. ne Juk ot Jew York 
for a.ccCIUI1t of tbe Juk of Jn&laDd. Ot \hie IUIIOunt , $2~,000,000 rill 
be ao14 to the 11, 8 , .l .. q Office aDd \he balance rill be eanu-ll:ed 
at the Yederal RHern lid. 

2,303,000 ah1ppe4 by the Jallll: of Canada, Ottawa, \o \he Yederal Beaene luk of 
llev York for a.ccount of \he llalllc of CAZ184a, for aale t;o the 11, 8, 
A .. ay Office. 

14,000 ah1ppe4 b;r the Cane4ian :Bank of Co-rce, !oront;o, to ita llew York 
,...,,......,.............,~ e.gene;r, for a3le to t he U. s. A81q Office. 
$52, 317,000 Total 

In a report from the Federal ReaerYe llanlc of New York ahowlng depoaita for 
account of Ada aa reported b7 the New York &&enoha of Japanese b&Dica on March 6, 
ouch depoai h totaled $39,051,000, an increase of $307, 000 aince the laat report 
u of Feb%'U111'7 28. ot thia UIOUDt, $26, 937,000 represented depodh with the 
Tolcoha!:la Specie :BaDk b;r i h branches in Ch1Da. The o'O'erdraft ori the boon of the 
Yokohama Specie llanlc 1D •ew York for acco=t of ih head office in Japu wu 
$85 ,051,000, a deereaae of $1,674 ,000 e1nce :rebruar)' 28. 

The l3oaba,y ail'O'er quotation declined the equi'O'alent of about 3/l6f to 41. 66f, 

CONFIDENTIAL 
Regraded Uclassified
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TREASURY DEPARTJtftNT 

....::IIWWfiT DN_. ·- WASHIISICM 

_,,....., roa !Ill ncar.ur 
~. 

Iator.atl• rwet....a tr.a ~ 2~~1llc c-lad• 

1Jl41oatoe tU.1: 1J14Urioa aro MS.C -..to tor tile pvelluo ol 

50 CMIIoo-T~ lMMon• 100 Pra~ II ~taq at.acla __, 
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• 

TREASURY DEPARTMENT 
PROCURDaNT DMSION 

WASHINGTON 

Te•terdq &ttwaoOil ColOilel 1'~~~~ple J<17-oe• ou ot the teobn1oal &4-
Tilero to the n-ilh X1DJ.atw • oallecl. upo11 - •-U'IliJic the Va:Dater 
to P1Dl11Dcl ot 160 pursuit• • Be m.. ot the 1ato.-t101l that b&cl be. 
oonT~ecl. to the X1DJ.ater liT Jlr. Coohru. 

Be atatecl. that it ia lecall:f pouible to etteot auoh a trauter. UIOII 
th1a -l"'liil& he a..t - a Va:Daoript trca U., bf;ulatiOill lo. 1-100. 
clatecl Ju1;r 20. lila? • ill ...Uoh the toll~ quotatiOil appean 1 

• • • • Motor-propellecl. TebiolM• aeropliiDM• ...,.iDea UIOII 
p&rtl thereof -:r be aohlzl&ecl ill p&rt papomt tor llft 
equi~ ot the eaae or dailar oharaoter. to be uecl 
tor the •-• purpo•• •• tho•• propo1ecl. to be aohlzl&ecl.. 
• • •• (Aot ~ 120 191? to Stat. ~~ U.S.C. l0al2T2J 
•eo•• 20..0 20TT• K.L •• 1829).• 

!he torecoLDc 11 nbaittecl. tor 7'JIDZ 1ato.-t101l ill o ..... eoticm with the 
cl11ouaa10ill that haTe ~ b&cl abov:t airplalle• tor F1•' ••d• 
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AICIIICIU COIIIU(olB mypu. 
~rloaa hreip lentoe, Beaot, ll!dllabha, 

. ~~Roll 10, l~. 

stJBnO'l• O.rco tl'llllllporte4 'b7 tile l'lauaA Bail,. 4vtac J'e'bruz7, 19llo. 

Sill: 

!D SSCU'UJlY OJ' 8'UU, 

YASHllielli, 

186 

I baTe t.he bo110r to refer to ~ 4eepatoh •o. 6o of Maroll ~. lglio, rt1p0rtlac prelia111&1'7 eeU.•tee of iba c.rco tru-Porte4 to China 'lia thl ID4oohl,...l'lauaA Rail,. 4uriDC t.he Math of l'e'bl"'lee'T, 19'1(), 11114 to .ubel t tbe folloviAc e44Uioaal lDforMU.on, obtalae4 ia tile couree ot a recut coRYereaUoa with thl chief actuer 
of the ran ... 

The total trattlc 1a t.he rallw~ 4urlac l'ebruar;y UGDAte4 to 7,566 toae, allo­oate4 ae tollowet traftlc lfalpboac-l'lauaA, 2 , 794 tone; traffic 'l'OIIII:ia-1\uulaa (1.,. clwliDC Salcon 11114 lat&l'M41ate etatlou), 711 be ; 8114 eer'lia. traffic ('ballut, u .. 11114 reill, coutro.cUoa •hriale , aD4 erppro~telr 3,lioo tou of coal), lj,ool tou. !hi reil,.'• flcvee tor oo-c1al 081'C0 trauporte4 troa lia1pboac to l'luulaD., 2,794 toae, -crea ftl')' cloeel7 with tbe prel1&1DG'7 •U.aatu ciftll b;r the Soutlweet '!rueportatloa Colllp&llT, aboll t 2 , 700 tone, ae reporte4 ln deepatob llo, 6o, 

It 1e of int~r~et to 110h tllat t he total traffic of the retl,. Uriac t.he t1rat two Mathe of thle reez , i,a., eince tlle Japauee boablat;e 4hrupte4 traffic, hal aaoUDte4 to onl;r 12,6o9 tou (of which 6,121 toae repreeeat e&rTlce nee4e) .. 
apiut al110ei 18,000 toae (ot which onl7 about 3 ,000 tone repre11tlt ser'lico ue4e) during the 80nth of December, 1939. 

Yi t.h rafereaoe to 'IT 4espaioll lio. 25 of Ilec•ber 9, 1939, in reprd to tbe alloeatlon of tbe trei&ht a.p110U7 ot tlle reilw~, I bllft to rt1p0rt that a­
allocation hal beea ...S.e and 1e 1n eftect1 Chlneee COftl'lllllllt carco, ~.5/lOt.he (inclw!.lq 1/lOtb tor tlle 8seobwu Bail,.); 2. 5/lOthl tor priTate ln11i~~eee; 
2/ lOthl tor tbe oil oollp&lli .. (of which 1/31'4 1a for ibelr oWD acoouat); and 
1/lOt.h tor c-t. Thie ...., allocation wcW.4 ll)pell' to ia41eate tllet tlll reported requeat of tile Chlaell eo ........... , to lle grute4 turiller prafereatial a-.... , 1a 
the obteDUon ot. treicht 1p1101 hal llea batteotual, .. tlle ...., allocoi1oR 41ftere 
but elicbtly fro• thl pre'liOOla oM. 

In 4Dpl1oate t o tbe Dept, (Oric. 'b7 
air aa11) 

J' or t.he Coan1 at s-t pa, 
CBAU&Q • • IIID II 
~ri- Co•'Gl. 

Copiea to thl ---~. C!w...,.hl 1M Peipiac Coplee to Cnnl.atee O.Mr&l, Boll&blll u4 fbe=p•l 
Copt .. to Coanlatee, w:....,,., .... 1&1 .. 

.... 
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ANGLO-FRENCH PURCHASING BOARD 

WASA •tGIONa 
m 156 sr. N. w. 

!>Iorch 10, l<tO 

..;ECRET 

De; r Ur . Secretary, 

As promised , I am sending along a 

memor6ndum of my talk regarding nickel last 

" •• ~-~-""1 ..::<1 () week with !Ar . Christie . ,_ \ 7 I 

Yours sincerely: ~ 

~~~- ' a 

Henry Morgenthau Jr., Es4 ., 
Secr etary of The Treasury, 
1/ashington, D.C. 

• 
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Propoaala tor allocatloo or llcl<el ex­
porta cUract hoa C&nacla to otbar t.baD 
European daatlnationa. 

Tba memorandua dated Febr uary eot,"save 

particular• or a quota proposa~ tor nickel export• 

rroa Canada then under consideration by the Canadian 

autboritiu. Tb.ia would have ruulted in 1840 

sb.ip~enta to Japan or .f., 797 tons (baud on tba lliU-

1&38 ann\1&.1 average) u cospared With act\1&.1 exports 

in 19~11 or ll,655 tons . Tb.ia would have ruulted in 

exports to tho United Statea or 53 , 880 tona aa coo­

pared with a l9J9 figure or 57,491 tona. 

In conversation with Yr. Christie on 

Uarch 8th, I learned that the Canadian~tboritioa 

in further considering the matter ••• aome diaedvantagea 

in tb.is r ationing arranceaent rroo the viewpoint or ita 

rutrictlona on export. to tho United Statu. llr. 

Cbriatlo baa therefore asked that tba 20th Jebruarr 

=e::oran4ua (wb.icb bad alao been delivered br ~>a to 

the .Jtata Departl:aent) be 1&nored ror the tlM bail>~:. 

111 un4eratanding 1o that tba Canadian 

autborltiaa oro endeavourilll: to develop 1001 other 

roraula wb.icb will ecbiave tho obJect in a1n4 w1 t~ 

restrictinC exports to tbo Onited Statea and will in the 

meantime , until aucb a pol1oy 11 developed, raatr1ct 

ab.ip~ant to .JapaD to 111nor quantltlaa. I alao under­

atand tbo .ra_. .. 111niatar baa r•oentlJ' been preaainC 

Canadlu au\bor1Uea ratMr •UGD~lJ' Uld tbot quant1Uea 

tor Wbiob abipMDt baa - uu.l ia IMO an YWJ larc•· 

lOtb larch, ~0. 

• 
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PARTIAL PARAPHRASE OF TELEGRAM RIOEIVED 

FROM: American Embassy, Paris, France 

DATE: March 10, 1940 , noon 

NO.: 320 

FOR THE TREASURX FROM MATTHEWS . 

In view of the pose1b1li ty that it 11181 have appeared 

i n somewhat garbled form in the press I am giving below the 

exaot text in translation of the communique issued by 

Finance Minister Reynaud yesterday evening Jointly with the 

memorandum on the bases of our eoonom1o foreign poli cy given 

him by Under Secretary lfelles: 

•Attar conferring w1 th Mon.eieur Edouard Daladier, 

)loneieur Paul Reynaud has assured Mr. Sumner ''Telles of the 

tull agreement of the French Government to the principles 

set forth in this memorandum. He has recalled that these 

principles of liberty form part of those tor which the allies 

are fighting and t hat they are the same principles whioh 

inspired the financial end eoonomio agreements between 

France and England since the beginning ot tn,e war especially 

that of December 4 last ~oh oonsitutes the first step 

taken in Europe towards an economic and monetary nature 

founded on a system of liberty•. 

Last evening Couve de KurTille asked me to come to 

hie office and he showed me the foregoing. He remarked 

that he thought a good reception had been given the recent 

measures of the Goveru.ent. I commented on the foresight 

ot 
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of the J'renoh GoTernaent in tilling the replel11eb'"S of the 

gold reeourcee of the etabUizat1on fund at the preeent 

moment of cala and in conJunction with a nuaber of other 

important meaeuree on ita program. I wondered wbf the:r 

had not arranged for a fisure aubetant1all;r in exceee of 

!90 

the aaount ceded to the freaeur:r, •a:r perhape for 150 bi.ll1on 

trance. It ee8111ed to ae that at th1e tille a fisure eoaewbat 

higher than the:r receiTed would not haTe aroueed 11uoh 

anx1et;r, if an;r, whereae 10111 time later when it becoaee 

necessar:r to haTe a further oeeeion of gold troa the Bank 

of France, there aa:r well be 111portant repercueeione, both 

peyohologioal and otherviee. OoUTe replied, with 10111 

nphash - Just ae I had IJIPIOted - • that he agreed ent1rel;r 

with th1e Tiev, that the:r had b een 1101t am:1oue to tranefer 

a larger amount but were met v1 th a firm refueal b7 Goyernor --
~ournter._ The GoTernor ,.. afraid of the reaction to a 

l arger oeee1on of the gold of the Bank of France at th1e 

t111e, but both Co UTe and the K1nl.eter were of the op1n1on 

that he wae qp.1te wrong to take th1e etand. 

M11RPBY. 
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TOt Sec:retar;y llorgentlwl 
1'101: llr. Outcm 

March ll, 1940. 

.-

Leo I. Jre7es1 Special Agent in New York, 'ltlo or.lginell;r 
(S&turdq, Febl:'lw7 3) ~e ccntaetwitb 11'. C. Bauer of the 
Vinco Tool Caapny, 50 Church Street, New York, after Bauer'• 

192 

11UM1 had been tumiahed by- P. 11'. Brown ot the ll'right Aeronautical 
Caap.u;y, Jttersm, N.J., baa receiTed a letter !rca Bauer, wbo 1a 
in Florida, statinc tbat the eont.e.plated deel With I. s. StepanQT 
of .latorg tor induatr.l.el d:l•wmda ie perunentl;y ott eo far as be, 
Bauer, ia ccmcemed. Be wa not able to reach m agre1 111t With 
StepanQT onr price md delinry-• 

.latore tnlleactiona for tle -k ending Febnlary- 24, 1940, 
however, renal 120,000 pe.id to the New York lndustriel il1aiDtlld 
Compen;ro • 

ll'e expect to get through our cmtact with the eOIIIIIittee of 
diall<md merchante set up by the Britieb Consul Generel in New 
York their returns on qu.estioanaires smt to industrial Mawmd 
deelers. 

1l'e dropped azq thouabt for the presmt of attellptinc to 
ialpoee my- d.:l.reot .,rel .-,..go on industrial d:lewm<!a alter '" 
learned about the latter md qu.estiomaire amt wt b7 Oodtrq 
""and, Britieb Ccanl Generel in New Yorlc, about the 8ld or 
.JanUUT• Tbia cpesticanaire uked ee.cb d:l.acod dealer 'ltlether 
be -.s w1.l.l.1nc to aip a sta~nt that he would use hie best •~ 
deavors to insure that diamonds or dialw:lnd producte usable tor 
:l.nduatriel purposes would not. reach an:r eountr7 at war With Greet 
Britain or her allies. 

Bauer em hbnJ&ry 3rd told Special A&mt b7N that an :!.a­
porter 11&.-d F. 11' • .Jaepr, 140 Liberty Street, ._York, Ud 
~~~~ b:la on t.eh•" of the a- co•w •t aeelr1nl to bq 
indllatrial cl:l.aanda, With 1be a~ of~ of .aatora, 
bow ow, Jaepr llpp8&rs to ban cb-opped wt cl 1be picture. ~ 
.,...tipticma or the iDdustrial cttawmd atter in ... Yorlc haft 
been .ade b7 Special A&mta r.e;,w ad Jmp~JT, bT C 1der ~em 
aJid bT llr, Mt;J of llalletar;y Beeearob. 
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Mr. Sydne7 B. Ball ot the eJIC1neer1Dc t1ra ot Rosen, 
~r & a.ll, 26 Be&Yer Street, lin York, hu beeD active ae 
one ot three IDIIDbera ot the co.ai ttee eat liP '1:!7 the Bri tub 
Coneul&te to p-event ehi~te ot 1nduatr1al d1uCIIIde to 
enead.ee ot Great Britain. Be wu the l•d1ng aaber ot tbe 
COIIIIIittee 'lilich ada a confidential report to the Yar Depart.­
~t, dated Jme 71 1939. Be publiehee aD aDDUal revs- ot 
the dieegnd induatey aDd hie eetiaatee 011 induetrial d1uond 
•ttera are ueed b7 the Bureau ot llinee. Be attended the -t.­
ing on December 22, 1939, at which CCI18Ul General Haggard pra­
eidl!d, at lhicb the dratte ot the letter md questi.onnaire to 
the diamond trade were prepared. Be 1a also the author ot the 
report en the d1cond situation .t'umiebed to 70U '1:!7 Purvie. 

193 

There tppeara to be a 'lilol.l,y adequate supply ot 1nduatr1al 
d.1amondll in thie co~mtr;r. a.ll said a n~~ab&r ot dealera lw1 
aoTed trom Allllterdam and Antnrp to lin York br1Diing their atocke 
with th&ll. 

I ha:i a talk 111. th Colonel Charla• Bines, Secreter)" ot the 
Anq llld lia"7 lluni tione Board, who said that industrial dhemde 
wre woll down on the list ct at.rategic materials (about tenth 
or eleventh) and there would therefore be little juet1t1cati<lll 
for plrchaaing ~at 1bie time. 

It was Ball' a opinion that the Britieh orgmiaation ot 
wuch be ie a part, although he didn't adait 1t1 hu the aituatioo 
prett)" woll in baDd. It is to be not.<!, however, that the phrue 
in their queetionnaire is •aey eountr7 at war with Great Britain 
or her alllee• aDd this 1IOUld not ••- to carer eeles to Aatora 
\1\lees it were reintorced b7 word on the aide. 
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-·-
a-. - 2 r L Ml et tile o..,, utac ftftl et a s o, 

-- 6 llllt ll6 3 81 IWMt. ... !--., .. bela M\ift U 
- et u.. 2 o et t11e o..a., ... M\ .., _,\be srus.a 
OIIF"M te ...... , lllillllaW of ht WSill1 f1 tl te 
rrlw ot Orol& Prltda. It - .. lrM'II 2 ar ot tile 
~\teo111liob ..-a aontw.u&laqn' to \llo .._ Dopen. 
_._ d&W Me 7, 1939. It ;A:"- a n c) .... s. et 
tbo .. , 2 t.Mu-,. ........ oniaa ... - SlldutrSal ,. 1 
attoft an..., lr7 U. S.•• of IIIDoo. It •" 'ld u. -to-
Sac - 3 '• U, 1939, at Wlld.ob CURl O..rol hlprd .... 
d4Mf a\ *iob tao *-fte ot tbo lo\\01' all .-u afro w 
tale 4, d \reM- prlp&rl1o It 11 ~ \Ill .. ._. ot tbl 
1 ,.., • tbo f1rx1 aU•U. ~ te 7a11 bJ ....u. 

lboro .. ,..... to be a·~ •••.-w ii1IPP1l" of 1DIIMW1al 
'" "" 1a thtl •-VT· 3111 a.S.4 a • ....., of t101l n W 
...,... tNil 2 ... '=• ........... t.o ... JOI'k br1a&1aa ...., 1\0ikl 

-· t?Ma. 
J: W a W.k wltJI c.lr 1 CllulM B1a011 ....._,. e1 \Ill 

Al'llf' .. 11n7 .uua ...,.._ '111111 ..u \bat 1DdMtria1 f1 • 
-. ..U .._ • \Ill u.n at .V.t.oc18 aWI.ala (ebllft tat1a 
.. ·~*) ad \Mn -u Ui..atwo 111 11\~ •un.ua 
tftr PW'obuille 119 at 1bla u.. 

n- Pall•• -.sat• ~ u. 111\l\llll orpnbaUa et 
'ltdoh be 1a a Pll't. al.Uioqb ha dlAIP't ..S.t lt. llu \Ill altu~ 
PN\V ..U 1a ball. n h • be not.o4, hewur, *' the pbNIO 
ill their .... u-sn 11 .._.,._.,.at -•UPI Groat srt.taia 
• her .-Lllal• ad tAll -u na.- to ...- 111M te Awt.oa; 
e 1 II 1\- niAf.....S • _. OD tiM I~ 
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